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Veba group buys Uj DR It I 

36 % Degussa « 

stake for DM 2 . 9 bn TCIOriHS 
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Dtisseldorf -based power and industrial group 
Veba bolstered its chemicals activities by pay- 
ing DM2Jbn ($L7bn) for a 38.4 per cent stake in 
Degussa. the Frankfurt-based int»maHr»wa] 
chemicals concern. Veba chairman Ulrich Hart- 
mann. said the deal paved the way for wide-rang- 
ing co-operation between the businesses. The 
Veba conglomerate, which supplies about a fifth 
of Germany's electricity, is planning a New 
York Stock Exchange debut in October. Page 15; 
Lex, Page 14 

Coll tar tougher patents: The European 
chemical industry called for. stronger and sim- 
pler European patent legislation, with early 
adoption of a European Union directive on the 
patenting of biotechnology inventions. Page 5; 
Editorial Comment, Page 13 

Lawyers granted freer movement in Eth 

Lawyers in the European Union who want to set 
up a permanent practice elsewhere in the union 
will no longer have to prove they fully under- 
stand the legal rules of the host country. EU 
ministers decided. Page 2 

UK to scrap l an dmines: Britain is to scrap 
its stockpile of landmines by 2005 In an initia- 
tive to encourage a worldwide ban. Page 10 

CeOtech drops t rea tmen t The UK's 
biotechnology industry sustained a heavy blow 
when Cell tech, one of the sector’s leading com- 
panies, said its treatment for septic shock was 
being dropped after poor trial results. Page 15; 
Editorial Comment, Page IS; Lex, Page 14 

Boeing to raise production: US aircraft 
maker Boeing plans to increase production by 
48 per emit to 43 aircraft a month by the second 
quarter of next year to cope with demand. Page 
5i Storm over the Atlantic, Page 18 

Troops mass on Kurdish border: Iran. 

Iraq and Syria are magging troops along the bor- 
der of the Kurdish enclave In northern Iraq 
where a week-long Turkish offensive against 
Kurdish separatists is continuing. Page 4 

US exports hit records Aircraft sales helped 
push US exports to a record $7&5bn in March, 
shrinking the trade deficit in goods and services 
to SLSbn, the US commerce department said. 

Page 8 

Jd expects to merge with Lonvfio: Mzi 

Khumalo, chairman of JC2, South Africa’s first 
black-controlled mining house, said he expected 
the company to merge with UK-listed conglom- 
erate Lonrbo to form a £2bn (53.2bn) group with 
Interests in gold, coal and platinum. Page 15 

Toyota 60% ahead: Toyota, Japan’s largest 
carmaker, lifted ann ual net profits 50 per cent to 
Y385.9bn. ($a06bn), helped by the weaker yen, 
cost cuts and a range of new recreational 
vehicles. Page 15; Collective effort takes Toyota 
just so far. Page 19 

Fidelity plans to offer Bta assurance: 

Fidelity Investments, the largest US fond man- 
ager, plans to seD life assurance direct to US 
consumers. Page 15 

Burma detains opposition supporters: 

Burma's militar y government arrested at least 
60 members of the opposition National League I 
far Democracy, apparently to prevent them 
attending a party congress. Page 6 

Left blamed for kulonaM violence: j 

Indonesian authorities blamed an Il le gal , 

left-wing group far political violence that has j 
marred the country’s election campaign. Polling , 
takes place next week. Page 6 

HK investors rush tar ‘red chips’: Hong 
Kong banks were invaded by investors anxious i 
to buy shares in Beijing Enterprises, investment 1 
arm of Beijing municipal government, whose c 
shares are to be offered on the Hong Kong stock i 
exchange. Page 6 


Legislators given approval to 
review cross-ownership law 


By Gerard Baker in 

Washington and 

John Authors ki New York 

Mr Robert Rubin, the US 
Treasury secretary, has called 
on US legislators to remove 
the legal divisions between 
banks and other financial 
services companies. 

But he disappointed backers 
of much more radical propos- 
als to remove the barriers 
between banks and non- 
financial companies. The Trea- 
sury secretary said he would 
defer to the Congress on 
whether or not such a contro- 
versial proposal should be 
approved. 

In a long-awaited Treasury 
response to financial reform 
proposals being considered in 
the Congress, Mr Rubin said 
the time had now come to 
abolish the 64-year-old law 
that prohibits cross- 
ownership between banks, 
securities brokers, and insur- 
ance and property companies. 

“Our objective is simple: 
modernising financial services 
in a way that will benefit con- 
sumers, businesses and oom- 
! muni ties, enhance competitive- 
ness of our industry 
worldwide, and protect the 
safety and soundness erf our 
financial institutions," Mr 
Rubin said in a speech to 
bankers. 

Congress is considering 
proposals to abolish the main 
provisions of the 1933 Glass 
Steagall banking act that pre- 
vents cross-ownership of 
financial institutions. The 
Treasury's support will pro- 
vide an important ffliip to the 
supporters of Change- 
Several leading lawmakers 
also want the Congress to pass 
legislation that would allow 
banks to buy and be bought by 


non-financial companies such 
as manufacturers and 
retailers. 

The Treasury's views were 
- welcomed by senior aides to 
Mr James Leach, the Republi- 
can ehairman of the HOUSe Of 
Representatives' banking com- 
mittee. Mr Leach has opposed 
the banking-commerce wUv, a 
plan he bas described as too 
risky far regulators and for the 
economy as a whole. 

“It’s terrific from our point 
of view," said one official, com- 
menting on Mr Rubin's 
remarks. “This will now very 
probably kill off the banking- 
commerce plan." 

Mr Rubin’s speech was 
broadly welcomed by the New 
York banking communi ty, Ms 
Rachel Robins, general counsel 
far Ji 5 . Morgan, which is tech- 
nically a commercial iwnfc 
although its operations lean 
strongly towards Investment 
banking, said sbe was 
“delighted to see the Treasury 
take a leadership role in finan- 
cial modernisation". 

Under the Treasury's propos- 
als, integrated finannial com- 
panies would be allowed to 
offer a full range of services, 
and would have the choice of 
operating either as a subsid- 
iary of a bank, or as an affili- 
ate of a bank holding com- 
pany. This would have 
important regulatory implica- 
tions, since bank holding com- 
panies are, by law, all regu- 
lated by the Federal Reserve, 
while bank subsidiaries would 
come under the supervisory 
aegis of one of a number of 
regulators. 

In the last few years, efforts 
to refrain the Glass Steagall 
laws have foundered. 

Bank of England governor 
thought of quitting. Page 10 


Victor Chernomyrdin in the State Duma urging the need for spending cots rnn: 

Chernomyrdin tries to 
avert budget cuts revolt 


By John ThomhiB in Moscow 

Mr Victor Chernomyrdin, 
Russia's embattled prime min- 
ister, yesterday urged parlia- 
1 meat not to play “political 
poker” with the economy as he 
tried to bead off a revolt 
against cuts In planned budget 
spending. 

Mr Chernomyrdin said the 
government had to live within 
its means and must cut 
Rbsl08,000bn ($l9bn) from its 
spending plans thin year. 

The government had raised 
only 64 per cent of forecast 
budget revenues, because of a 
severe shortfall in tax receipts, 
and spent 70 per cent of 
planned expenditures. Both 
targets bad been set at “unre- 
alistic” levels, the prime minis- 
ter said. 

The communist-dominated 
parliament, incensed by the 
government’s failure to pay 
wages and pensions on time, 
will vote tomorrow on whether 
to accept the planned cuts. 

It may also consider a 
motion of no confidence In the 
government which, if passed. 


Illegal bond trade case 
worsens Japanese image 


By Q9bn Toll In Tokyo 


FT.coi!K the FT web site provides online news, 
comment and analysis at bttp://wwwiT .com 
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The linag e of Japan’s financial 
industry took another batter- 
ing yesterday after an. affiliate 
of Nlkko Securities admitted it 
had been accused of illegal 
bond trading. 

Nikko Securities Investment 
Trust and Management said 
the finance ministry had found 
that some bond trades con- 
ducted In 1994 were 
iEegaL 

j The minis try is expected to 
announce a penalty against 
the company later this week, 
in what is believed to be the 
first such action taken 
against an investment trust 
group. 

Nikko Securities, which 
owns a small stake in Nikko 
Securities Investment Trust 
and Mnn n gemp.nt, was not con- 
nected to the illegal deal, the 
company said. 

Meanwhile, toe investigation 
into Dai-Ichi Kangyo Bank. 
one of Japan's largest hanking 
institutions, gathered pace 
with farther raids on the com- 
pany by prosecutors. Tokyo 
prosecutors have confirmed 
that the raids are linked with 
its investigation into Nomura 
Securities, which has been 
accused of paying corporate 
extortionists through an • 




Hiroshi Mjtsnzaka: warns of 
possible action against bank 

Corporate extortionists, 
known as sokaiyo, demand 
money from companies in 
exchange for not revealing 
sensitive information. 

The latest raids came amid 
rising expectations that senior 
DKB executives would soon be 


Katsnhiko Kendo: subject erf 
Japanese newspaper reports 

Meanwhile, Mr Hiroshi Mlt- 
s uxuka, Japan’s finance minis- 
ter, said the government was 
ready to take strict action 
against DKB if the bank's role 
in the scandal was 
determined. 

DKB yesterday insisted that 


forced to resign as a result of no decision had been made 
the investigation, following a about resignations. Although 


similar spate of resignations at 
Nomura last month in which 
16 directors left the board. 

A leading Japanese newspa- 
per reported that Mr Tadashi 
Okuda, DKB's chai r ma n , and 
Mr Katsuhiko Kondo, its presi- 
dent, would step down tomor- 


account held by a property, row to take responsibility for 
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the scandal 


it “regretted" the raids, it 
refused to comment on media 
reports that DKB made large 
unsecured loans to the prop- 
erty company implicated In 
toe Nomura scandal. 

The reports yesterday 
pushed DKB shares down for 
the third consecutive day to 
dose Y70 lower at Y1.32CL 
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would require Mr Boris Yelt- 
sin, Russia's president, to 
choose between sacking Mr 
Chernomyrdin or dissolving 
parliament. The liberal 
Yabloko faction claimed it bad 
already collected enough 
signatures to force such a 
no-confidence vote. 

But Mr Yeltsin appeared 
unconcerned by the parliamen- 
tary disquiet and during the 
debate he even recalled several 
ministers to the Kremlin to 

Court backs Investors Page 2 

Vying for gas Page 18 

attend celebrations in honour 
of Mr Mstislav Rostropovich, 
the famed cellist. 

Mr Gennady Zyuganov, the 
Communist party leader, 
fiercely criticised the govern- 
ment’s economic policies 
urging a change of course. 
"The government is made up 
of people personally responsi- 
ble for policies hostile to the 
population: impoverishment 
and rip-off privatisation. We 
must suggest the president 


reviews the cabinet,” he said. 

But Mr Zyuganov appeared 
to retreat from threats to vote 
down the government. Politi- 
cal observers suggest the Com- 
munist party fears fresh elec- 
tions, because it believes it 
would be unable to match the 
sweeping gains it made in 
December 1995’s ballot 
During the debate. Commu- 
nist MPs called an the govern- 
ment to print money to cover 
its spending plans and provide 
"oxygen far the economy”. But 
this proposal was forcefully 
rejected by Mr Chernomyrdin 
who said it would only lead to 
a return of hyper-inflation. 

“This will not be oxygen. 
This will be something you 
inhale only once and then 
shudder for the last time in 
your life,” be said. 

The prime minister promised ! 
the government would take i 
additional steps to raise an 
extra Rbs3O.OO0bn of revenues 
through squeezing corporate 
tax dodgers, privatising state 
assets, introducing a water 

Continued on Page 14 


Brazil 
plans to 
retire $lbn 
of Brady 
bonds 

By Edward Luce In London 


Brazil yesterday said it was 
planning to retire at least 
$lbn of bonds wbicb were 
originally issued tn exchange 
for commercial loans on wbicb 
it bad defaulted In the 1980s. 

The bonds - known as 
Bradys, after former US Trea- 
sury secretary Nicholas Brady 
- were issued in 1994 to help a 
number of Latin American 
countries ease their excessive 
debt burdens, and are collater- 
alised by 30-year US Treasury 
bonds. 

The decision is a farther sig- 
nal of a strong improvement 
in Brazil’s financial position. 
The return of investor confi- 
dence allowed it to raise funds 
in the International capital 
markets last November for toe 
first time since the Latin 
American debt crisis emerged 
in 1982. 

The proposed retirement of 
Brady bonds, expected to 
accelerate the decline of the 
SlSObn market in these instru- 
ments, follows similar Brady 
swap deals by Mexico and the 
Philippines last year. 

However, investors say Bra- 
zil’s offer is more significant 
With over $50bn in outstand- 
ing Bradys, Brazil is by far 
the largest Brady country. The 
market, which is stiD toe larg- 
est pool of emerging market 
debt, comprises IS sovereign 
debtors including Argentina 
and Poland. 

“Brazil is easily the largest 
Brady country so this is a sig- 
nificant signal of things to 
come." said a trader in New 
York yesterday. “This acceler- 
ates the transition from 
old-fashioned collateralised 
debt to conventional emerging 
market bond issues." 

As part of the package, Bra- 
zil is offering to swap the 
Bradys with bondholders in 
exchange for conventional 30- 
year dollar bonds, wbicb it 
hopes to launch in early June. 
Up to one quarter of toe Brady 
bonds offered for exchange 
could be redeemed in cash. 

Brady bond prices rallied at 
the news with Brazilian 
Bradys rising from 64.88 per 

Continued on Page 14 


Swiss army 
notebook. 


;» ■ f ’- ’rZ ■<" ' ... 'i'V \ 

* v : V; «»* 

t— *£ 4-*.. -W- !£*+*+ c. V' 

i- z- ^ 

' " ‘ rvrtrv 
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TV time 
bomb 
blows up 
in Spain 


By David White in Madrid 


A Christmas Eve telephone 
call £rom a government 
spokesman to a media mogul 
has sparked a sharp escala- 
tion in Spanish political hos- 
tilities, five months after the 
event. 

For the centre-right gov- 
ernment, the rumpus lias 
aggravated tension with the 
Socialist opposition and 
added to strains in relations 
with Catalan nationalists, 
whose support it needs to 
remain in power. 

It is one man's word 
against another’s. Mr 

Antonin Asensio, nHairman 

of the Antena 3 television 
channel and Grnpo Z pub- 
lishing empire, says the 
spokesman threatened him 
with jail because he had 
abandoned a government- 
inspired digital TV project 
and switched allegiance to a 
rival group. 

The spokesman. Mr Miguel 
Augel Rodriguez, state secre- 
tary for communication, 
denies having menaced any- 
one and describes the affair 
as Socialist “guerrilla war- 
fare”. Ministers and party 
barons have supported him. 

The Socialists are seeking 
a special parliamentary com- 
mittee to investigate “abu- 
sive conduct” towards the 
media. The row is expected 
to spice up a meeting tonight 
between Mr Josfe Maria 
Aznar, the prime minister, 
and Mr Felipe Gonz&tez, the 
Socialist leader. Initially 
called to talk about foreign 

affair s 

What Mr Asensio took 
with him when he swapped 
sides was a package of exclu- 
sive rights for televising 
club football matches. He 
now shar es these in a joint 
venture with Mr Jesfis de 
Polanco’s media gr o u p Prisa 
- a partner with France’s 
Canal Plus in Spanish 
pay-TV - and Catalonia's 
regional network, TV-3. 

Mr Polanco crossed swords 
with the authorities by 
pressing ahead with a digital 
TV venture. New regulations 
mean its decoding equip- 
ment does not conform with 
official standards and its 
football matches will have to 
be shared with other broad- 
casters. 

Ministers say the mea- 
sures are in response to EU 
guidelines and the public 
interest Mr Polanco's group 
says it is being victimised by 
a government which sees it 
as an accomplice of the 
Socialists. 

The Catalan Canvergencia 
i Uni6 party (CiU) is anxious 
to defend TV-3’s interests in 
the contest, and disturbed 
about the row with Mr Asen- 
sio, whose publishing group 
Includes the biggest-selling 
Barcelona newspaper, El 
Perifxhco de Catalunya. 

CiU has marked a certain 
distance from the govern- 
ment, fearing its current alli- 
ance in Madrid may sap its 
own chances of retaining 
power in Catalonia. 

The Catalans are already 
at loggerheads with the gov- 
ernment over demands for 
an additional Pta50bn 
($350m) in annual health 
funding for the region, an 
issue they want settled 
before the 1998 budget goes 
to par liamen t this aut umn _ 

Mr Jordi Pujol. Catalonia’s 
president, said on Monday 
he would guarantee support 
until the fate of Spain's bid 
to join the European single 
currency became clear next 
year. He left open what 
would happen after that 

A break with CiU would 
force a general election. But 
the firmly pro-European Cat- 
alan leadership does not 
want to be seen undermin- 
ing stability in the run-up to 
monetary union. 
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Victory for shareholders’ rights in dispute with NLMK 


Russian court backs investors 


By JohnTbomhifl 
m Moscow 


A group of Russian and 
foreign investors yesterday 
claimed an important vic- 
tory for shareholder rights 
when a regional arbitration 
court ruled in their favour in 
a dispute with the manage- 
ment of Novolipetsk Metal- 
lurgical Kombinat (NLMK), 
one of the country’s biggest 
steel plants. 

The Investor group, which 
speaks for 40 per cent of 
NLMK’s shares, will now be 
able to nnmhiaifl a slate of 
four candidate directors to 
serve cm the company's nine- 
member board. Their nomi- 
nations will be considered at 
the company’s annual gen- 
eral meeting, which, must be 
held by June 30. 

Mr Jimttennis, managing 
director of the Moscow office 
of Salomon Brothers, which 
has been acting as financial 
adviser to one of the biggest 
shareholders, said the inves- 
tors' teith in the Russian 
legal system had been borne 
out 

“The shareholders . were 
very impressed with the pro- 
fessionalism and integrity of 
the judge in the Lipetsk 
court. The bearings were 
full, fair and detailed and we 
are extremely pleased with 
the result," be said. 

Many investors have 
expressed concerns about 
Russia's undeveloped corpo- 


rate governance regime and 
been sceptical about whether 
they could ever Hofopd then- 
interests in the regional 
courts, which are often sub- 
ject to political pressures. 

But the investor group tri- 
umphed in three separate 
legal actions it brought in 
Lipetsk, where the steel cont 
pany is based, although 
NLMK could stm appeal. 

Two of the cases were 


brought by Cambridge Capi- 
tal Management, an interna- 
tional hedge fund which 
owns 17 per cent of NLMK’s 
shares, and the Sputnik 
Fund, with 9 per cent, which 
numbers the well-known 
financier Mr George Soros 
among its investors. 

The third suit was pursued 
by a subsdiaiy of Onexim- 
bank, the powerful Russian 
bank, which owns about 14 


per cent of NLMK's shares. 

When these shareholders 
submitted their board nomi- 
nations to NLMK in Febru- 
ary, a company official 
refused to accept their docu- 
ments and ran away- For the 
second year running, NLMK 
directors rejected the share- 
holders’ candidates, saying 
their nominations bad been 
delivered too late. 

But the Lipetsk court 


accepted that postal and cou- 
rier service receipts and wit- 
ness statements proved the 
nominations had been 
handed in on time and over- 
turned the company's ded- 
siort- 

7116 shareholder group is 
pressing for external audi- 
tors to be appointed to the 
company so that it can 
obtain reliable financial 
information. 



President Boris Yeltsin honours Mstislav Rostropovich with a state award yesterday, the cellist's 70th birthday 


Freer movement 


for lawyers in EU 


By Emma Tucker in Brussels 


Lawyers who want to set up 
a permanent practice else- 
where In the European 
Union will no longer have to 
pass a special exam to prove 
they fully understand the 
legal rules of the host coun- 
try, following a decision by 
EU ministers yesterday. 

The so-called aptitude test 
will be replaced by a three- 
year transition period during 
which lawyers hoping to 
integrate into another legal 
system will have to prove 
“effective and regular” pur- 
suit of legal activities - nota- 
bly by demonstrating they 
have bandied a certain num- 
ber of cases. 

The EU proposal, yet to be 
agreed by the European par- 
liament, will also allow law- 
yers who want to practise 
abroad under their home- 
country professional title, to 
do so indefinitely. 

The measures will affect 
only a few people, but were 
vigorously opposed by Lux- 
embourg, which threatened 
to challenge the decision in 
the European Court of Jus- 
tice. As a European banking 
centre, it is home to many 


foreign EU lawyers and dis- 
likes the provision allowing 
lawyers to practise for an 
unlimited period without 
obtaining the professional 
title of the host country. 

The ministers reacted posi- 
tively to the Commission’s 
“action plan” for the single 
market, which aims to com- 
plete the grandiose project 
ahead of the introduction of 
a single currency in 1999. 
The plan focuses on obvious 
shortcomings, such as the 
failure of member states to 
agree on harmonised VAT 
rates and the need to apply 
existing rules more effec- 
tively. It also calls for publi- 
cation of a “scoreboard” to 
shame single market rule- 
breakers into line. 

Ministers also considered 
the findings of a report 
aimed at unblocking stalled 
proposals for a European 
Company Statute. Germany, 
one of two countries behind 
the 20-year deadlock, said It 
had “nothing negative" to 
say about the report, which 
suggests a formula for recon- 
ciling divergent views on the 
issue of worker participa- 
tion. But the UK was still 
sceptical 


Bonn proposes reform 
of regional subsidies 


By Peter Norman in Bonn 


The German government 
yesterday proposed a new 
systmn of support for east- 
ern Germany and Berlin that 
would direct future subsidies 
towards manufacturing and 
related service businesses 
and give special treatment to 
small and medium-sized 
companies. 

After 1998, the present sys- 
tem of channelling invest- 
ment through special tax- 
deductible depreciation 
allowances will be replaced 
by one of investment grants, 
Mr GQntar Rexrodt, the eco- 
nomics minister, announced. 

The government proposes 
grants worth 10 per cent of 
manufacturing industry’s 
investment in plant and 
machinery and 20 per cent 
for small and medium-sized 
companies for six years to 
the end of 2004. They will 
also apply to service sector 
investments in areas related 
to manufacturing and to 
investment by leasing com- 
panies. 

Mr Rexrodt said the new 
scheme, approved by the 
cabinet yesterday, would 


cost about DM5. 7bn ($3.3bh) 
in 1999 compared with allow- 
ances of around DMllbn 
annually under the present 
system. But he said the 
impact on Investment would 
be the same. 

There will be less gener- 
ous support for non-manu- 
facturing craft businesses, 
small fnnar city shops and 
investments in commercial 
properties being built by 
companies for their own use. 
Support for housing Invest- 
ment will be concentrated on 
renovation of old housing 
stock. 

The plans reflect budget- 
ary constraints and the real- 
isation that the present sys- 
tem of tax allowances has 
led to wasteful investment, 
often in commercial prop- 
erty. Most eastern German 
towns can boast a surplus of 
office space and are well 
endowed with out-of-town 
shopping malls. 

On the other hand, manu- 
facturing industry accounts 
for only 15 per cent of gross 
domestic product in the new 
L&nder (states), compared 
with 26 per cent in western 
Germany. 


In another move to curb 
government outlays, the cab- 
inet yesterday approved a 
proposal from the finance 
ministry to amend budget- 
ary rules at all levels of gov- 
ernment. Budgets will be 
subject to more rigorous 
auditing and cost-benefit 
analysis. Under more flexi- 
ble spending rules, depart- 
ments will be able to carry 
over undisbursed funds to 
the following finannial year, 
reducing the temptation for 
offi cials to indulge in waste- 
ful spending in the final 
days of December. 

• A drive to attract foreign 
investors into eastern Ger- 
man with government 
grants and flexible working 
conditions was launched yes- 
terday in London by the 
Industrial Investment Coun- 
cil, a new German state- 
owned agency, writes Peter 
Marsh. / 

Mr Hans Christoph von 
Rohr, chairman of the 
agency, said his aim was to 
ensure the former East Ger- 
many gained “a decent 
share" of international 
industrial investment over 
the next few years. 


Chirac’s election intervention under fire 


By Andrew Jack in Paris 
and David Owen in Epinal 


France’s opposition parties 
yesterday criticised President Jac- 
ques Chirac’s public intervention in 
favour of the ruling centre-right 
majority and argued that the coun- 
try's bargaining position in Europe 
would not be weakened by a victory 
of the left in the general elections. 

In the wake of Mr Chirac’s warn- 
ing on Tuesday that France needed 
to speak with a “single voice” on 
European affairs, Mr Lionel Jospin, 


the Socialist leader, said a “cohabi- 
tation" of left and right would in no 
way weaken the country's bargain- 
ing position. 

As leading politicians on the right 
stepped up their attack on the 
potential risks of a cohabitation, Mr 
Robert Hue, leader of the Commu- 
nist party, characterised the presi- 
dent’s comments as “blackmail” . 

In an interview in Les Echos 
newspaper, Mr Jospin stressed the 
importance of a political counter- 
balance to the European central 
bank when the single currency is 


established, and argued the Social- 
ists’ programme was realistic and 
should reassure the financial mar- 
kets in the medium term. 

Meanwhile, Mr Philippe S£guin, 
the Gaollist Euro-sceptic who is 
seen as a possible successor to Mr 
Juppe in the event of a narrow cen- 
tre-right victory, sharpened his calls 
for more attention to be focused on 
jobs by those preparing for Euro- 
pean economic and monetary union. 

In a series of public meetings near 
his base in Epinal in eastern France, 
Mr Sttguin, the president of the out- 


going National Assembly again 
acknowledged the requirement to 
proceed with monetary union, while 
pouring scorn on the Maastricht 
treaty’s convergence criteria. The 
treaty “must be and will be" subject 
to intra-pretation, he argued. 

He also urged statutes of the 
future European central bank to be 
changed to include a commitment to 
providing good conditions for job 
creation. The dollar-Euro exchange 
rate must, he said, be fixed in 
Europe's commercial interests. 
Editorial comment. Page 13 


Communists fear for their influence 


Politics in the south of France is a powerful potion, reports David Buchan 


H ard-left versus far- 
right: politics in the 
south of France, 
especially in the B ouches du 
Rhone, has always been, like 
the Pernod the Marseillais 
drink, a powerful potion. But 
for the hard-left Communists 
it is getting more difficult to 
avoid mitring drinks as they 
find themselves dragged 
towards the centre by their 
alliance with the Socialists. 

“1 was staggered to hear 
Michel Rocard [former Soc- 
ialist premier} in a radio de- 
bate agreeing with the right 
that France needed moms 
d'iiat, a smaller public sec- 
tor,” said Mr Jean Tardito, 
Communist deputy and 
mayor of Aubagne, an indus- 
trial island east of Marseilles 
in the countryside made 
famous by Marcel Pagnol 
Over red wine and rata- 
touQle in plastic cups and 
trays, Mr Tardito, a veteran 
Communist with a lived-in 
face, was holding a lunch- 
time election meeting with 
two dozen of his municipal 
employees. They had anx- 
ious questions about Com- 


munist views being 
swamped by a Socialist 
majority in any future left- 
wing government 

“Whatever happens, aren't 
our public services going to 
be destroyed?" asked one. 
“Public services are one of 
the great characteristics of 
France," replied Mr Tardito. 
"Okay, they've got to be 
modernised, but this privati- 
sation has got to stop." 

Mr Rocard had caused 
more Communist eyeballs to 
roll by recalling that, stem- 
ming from his premiership 
in the early 1990s, France 
was under a “quasi-obliga- 
tion’' to Brussels to privatise 
Air France, as the price for 
state aid to the airline. 

So far, Communists have 
resisted the onslaught of the 
right and far-right in the 
south better than the Social- 
ists. In 1993 when the right 
took 28 seats in the Prov- 
ence- Alpes-C6t e-d'Azur 
region, the Communists held 
on to three and the Socialists 
only two. Since the great 
1960s era of Gaston Defeire 
in Marseilles, the Socialists 


have rather lost their way. 

It is the clash between 
Communists and the far- 
right National Front that 
now dominates several seats. 
Their voters live cheek by 
jowl. This Is not surprising, 
says Mr Guy Hermier, 
incumbent Communist dep- 
uty in the Marseilles docks 
area that his party has held 
since 1936- “Our support is 
often a protest vote, but 
behind the NF is also this 
ras-le-bol [fed-up] factor," he 
admits. 


T o compete, the Com- 
munists cannot afford 
to dilute their mes- 
sage, says the nattily 
dressed Mr Hermier as he 
strolls around his down-at- 
heel constituency. Spokes- 
man for the Communist par- 
ty's Reformist {Refondateur) 
caucus, he says reform 
should come in his party 
being "more open to new 
groups on the left” such as 
socialist, green or union 
splinter groups that have 
mushroomed in recent years. 
In fact, Mr Hermira has an 


easier political target this 
time, because the NF Is field- 
ing. at the behest of its 
leader, Mr Jean-Marie Le 
Pen, a certain Mr Jean-Jac- 
ques Susini, a 65-year-old for- 
mer member of the Organi- 
sation Arntee Secrtte (OAS) 
who was pardoned after 
being convicted of involve- 
ment in trying to assassinate 
General de Gaulle. "It Is 
ironic that a party that 
preaches the need for secu- 
rity should parachute in 
someone who so symbolises 
violence.” notes Mr Hermier. 

Far more redoubtable a 
NF challenger is Mr Bruno 
M6gret. number two in the 
Front who failed by only 546 
votes in 1993 to carry the 
constituency of towns that 
run along the east of the 
Etang de Berre sea inlet. 
Since then his wife Cather- 
ine has become mayor of 
Vitrolles and the number 
two on the MGgret ticket is 
now mayor of Marignane; 
together the two NF-heltJ 
towns make up 48 per cent of 
the constituency population. 

Yet Mr Megret may still 


not win. According to a cou- 
ple of polls, Mr Henri D’Atti- 
lio. Socialist incumbent, will 
just scrape through in the 
June 1 run-off. Significantly. 
Mr D’Attilio has played 
down bis Socialist label and 
is campaig nin g on his local 
record and his knowledge of 
the prooencal dialect, and 
against the highly educated 
Mr M6gret as the “outside 
polytechnic! an". 

Certainly, Mr MGgret now 
has local roots and advan- 
tages. On a tour of Vitrolles 
market this week, he was 
convincingly able to assure a 
couple of people that 
“Madame le maire” would 
look into their problems. But 
Mr M§gret, grave in mien 
and sombre in suit, stirs 
little of the fervour that the 
ever-loud Mr Le Pen excites 
among his supporters. As he 
left vitrolles for Marignane 
market this week, and 
climbed into the sort of lim- 
ousine with smoked-glass 
windows that other French 
politicians never use, there 
was almost something of the 
night about hhn 



-at the electoral law *. 

by President Sah Berisha’s 
claimed it would prevent free 
the president has now agreed 


the prasjaeflA 
guvta 

which tn turn appoints local election officials. ^ - .1 

Etectiow are seen as the vital first stepm restoring •.,* 
order to Albania. Skoinlkir^ JUmJm 


EU dialling made easy 


Phone users in the European Union should "be to 

toll-free numbers or helplines anywhere in the EU by 1999 

using a uniform prefix, m theEuropean OimmlssKm^ - 
said yesterday. The following year they should be able to 
use their chosen service provider - in the competitive 
telecoms market to be introduced next year -■ without ' 
having to dial a special access code. It should even be 
possible for them to take their existing phone number 
with them if they change service providers. 

Announcing the results of a consultation exercise, the 
Commission said, however, that EU states and telecoms 

groups bad asked for more time to examine proposals to 

adoot “3" as the common EU inte rnat i on a l diallin g 
code, Neil Buckley. Brussels 


Brussels names top official 


The 


Trojan of the Netherlands as its secretary genera l in 
succession to Main’s David Williamson, who is retiring. 
The post, at the head of the Brussels administration, is an 
extremely powerful one. 

Mr Trojan Is only the third person to have hel dtbe job 
over the 40-year history of the Commission. The first, Mr 
Emile Noel of France, occupied the position from 1958 
until bis retirement in 1987. Brussels, Reuter 


Pharmaceuticals aid blocked 


The European Commission yesterday stopped an Austrian 
state aid payment worth Ecu22m ($2sm) to Ho ffinann- La 
Roche for the construction and operation of a new plant 
at T-friz, which would be used to produce a key Ingredient 
of Orhstat, the new anti-obesity drug. 

The Austrian government argued that the aid would be 
used for research and development but the Comurisslfm 
was unconvinced, arguing that the drug development 
work for which it was intended was a core part of the 
company's business. 

The Commission did, however, approve aid worth 
K raia 1m far twn mvir ivn mental measures Which will . 
reduce the release of gases and waste from the company's 
factories into the environment. Emma Tucker, Brussels 


Bonn rejects telecoms move 

The Bonn cabinet yesterday rejected a proposal from the 
federal post ministry's regulatory council that Mr Arne 
Bflrnsen, an opposition Social Democrat MP, should be 
president of Germany's future telecommunications 
industry watchdog. The government’s spokesman said it. 
had no intention of appointing a.politirian who “pursued.. 


goals winch did not conform 100 pear cent with the 
intentions of the telecbmnramcaticins law". 

The industry regulator will preside over what is 
intended to be a powerful and Independent institution - 
charged with ensuring fair competition and nationwide 
provision of telecommunications services after the market 1 , 
Is liberalised next year. Peter Norman, Bonn 


Spanish tax receipts on rise 


High tax revenues In the first four months of the year 
suggest that the Spanish economy is on track to bring its 
consolidated budget deficit down to the 3 per cent of gross 
domestic product required to qualify for monetary union. - 
Following sharp falls tn the inflation and interest rates/ 
the government's main task Is to lower the deficit from a 
December 1996 level of 4.4 per cent of GDP. . . 

Income from corporation tax, a key indicator of 
economic growth, shot up by 137 per cent year-cm-year in 
April and receipts from VAT over the first four months of 
the year were up by 8 per cent, according to figures 
released yesterday by the budget office. Mr Jas6 Folgadbi" 
secretary of state for the budget, said be was wholly 
confident the government would meet its 1997 revenue - 
targets. Tom Bums, Madrid 


EBRD’s losses shoot up 

The European Bank for Reconstruction and Development 
suffered a net loss of Ecu7.Sm (89m) in the first quarter 
compared with Ecu700,000 a year ago. The bank said it 
had been forced to increase provisions for potential loan 
losses by more than 70 per cent to Ecu3L9m from 
Ecul8&n a year ago because of deteriorating credit 
ratings in some countries, particularly Albania and 
Bulgaria. 

Mr Bart le Blanc, vice-president for finance, siud ft was 
the bank’s policy “to deal immediately with any increase 
in credit risk in the region". Kevin Done 


ECONOMIC WATCH 


Ups and downs of work 



TWO seemingly 

contradictorysetsof. 
Russian Pngmpln yynent 
statistics were published 
yesterday highlighting : ! 
the complexities of the- 
. country's labour market, 
which remains oik of the 
mysteries bf the 
transition- process. 
Goskomstat, the state ; ‘ ■ 
statistics committee, ' ' J . : 
announced that the/ / ; 
unemployment rate / 
(using the International}, 
Labour Organisation's ' ■ 
methodology) had risen. 
to 9.? per cent of the . / f . 
active wcttfcfarcehy tbe-i’ 


... .. auive "WAiurue dy 1 

art of Apnl compared with 9 per cart a year'ago. ^t - ; 

S ttat the nomber of rostered 

wiemgoyBd Imd fallen over the same period from i 77 m ■' 
to OT 3-5 Per cent of the wmkfdrce-Tlfe ILO-based' 
Mmbrass are believed to be a more accurate reOecttai of 

they -arebasedon survey 
data and take into account some hidden unemployment ; 
The low level of unemployment benefit andthe : 

dfficulties of registering appear to deter.many people- '• -.f. : 
from signing on as unemployed. But some economists , * 

D /°" based tannbers undentilato’the ' - •* f 
scrie of the prctolsn. Mahons <tf workers are befieved to ; 
bekqjt on then- companies’ books even though in practice 
they have been made redundant. This rafahlStS 
enterprises to reduce tax bills. John. Thornhm, Mascatj 
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ErbaKan: undo 1 threat CSUen secular party leader 

Prosecutor seeks to dissolve 
pro-Islamic Welfare party 

Legal threat 
to Turkish 
ruling party 


By Kelly Couturier in Ankara 

Turkey’s top prosecutor 
yesterday began legal pro- 
ceedings aimed at dissolving 
the pro-Islamic Welfare 
party - the country's largest 
party - led by Mr Necmettin 
Erbakan, the prime minister, 
on the grounds that It is 
undermining the country’s 
secular foundations. 

The suit, filed with, the 
Constitutional Court by Mr 
Vural Savas, is the latest 
blow to the prime minister, 
whose 11-month coalition 
government narrowly sur- 
vived a parliamentary chal- 
lenge a day earlier. 

Mr Savas, in a statement 
that reflects the growing ten- 
sion between tbe Islamist 
wing of government and the 
secular establishment, told a 
news conference: “It has 
become dear that [the Wel- 
fare party] has become a 
focal point of activity that is 
contrary to the principle of 
secularism found in tbe con- 
stitution. and has dragged 
our country into an atmo- 
sphere of civS war." . 

The suit cites Articles 68 
and 69 of the constitution, 
which state: “The pro- 
grammes and activities of 
political parties cannot he 
against the democratic and 
secular nature of the state." 

Mr Erbakan, who for 
months has been locked in a 
growing dispute with the 
country’s military-led secu- 
lar establishment, rejected 
the charges, telling report- 
ers: “It is a simple accusa- 


tion that has nothing to do 
with the truth.” 

Since becoming prime 
minister last June. Mr 
Erbakan has infuriated the 
military and secular bureau- 
cracy with his moves toward 
Syria and Iran and bis Islam 
ic-orlented domestic agenda. 
In February, the military- 
dominated National Security 
Council issued a series of 
directives to his government 
aimed at curbing Islamic 
radicalism. 

Mr Erbakan’s hesitation to 
implement these measures 
has exacerbated the tension 
between the Islamists and 
the state’s s**^"*- forces - 
including the militar y, the 
judiciary and the political 
opposition - which have 
intensified their efforts 
against the Welfare party. 

Many secular leaders say 
they fear the party is using 
democracy to bring an 
Islamic regime to Turkey 
They point to statements by 
Welfare officials, including a 
speech by Mr Erbakan in 
1995. which is cited in the 
cpurt salt: “Welfare will 
bring its just system to Tar- ' 
key^ . We will see whether 
this process will be peaceful 
or bloody." 

Welfare, with a member 
ship of more than 4m. nar- 
rowly won general elections 
in December 1995. surprising 
many in tbe secular estab- 
lishment. 

It later termed a govern- 
ment coalition with the secu- 
lar 'lYue Path party led by 
Mrs Tansu Oilier. 


Polish banking 
sales advance 
on two fronts 


By Christopher Bobinsld 
in Warsaw 

The privatisation of Poland’s 
hanking system takes two 
big steps forward this week 
as part of the country's 
international undertaking to 
free its financial markets. 

Bank Haudlowy (BH), one 
of the largest banks, is put- 
ting the finishing touch e s to 
agreements with a number 
of foreign investors bidding 
for minority stakes. 

At the same time the trea- 
sury is sifting through final 
offers for the Warsaw-based 
Powszechny Bank Kredy- 
towy, the latest of the state- 
owned commercial banks to 
be put on sale. 

Tbe two banks’ assets 
were worth 24 bn zlotys 
($8bn) at tbe end of last year, 
about 12 per cent of the sec- 
tor's total assets. The bh 
sale will be one of the larg- 
est in Poland. 

Both moves will provide 
an important signal to for- 
eign investors as Polands 
banks prepare to face the 
challenges posed by the 
opening up of tbe country S 
financial markets under an 
agreement reached last year 
with the Organisation for 
Economic Co-operation and 
Development, the Paris- 
based club of industrial 
reentries. They will also 
advance Poland’s position 
when it begins membership 
talks with the European 
Jnion next year- 
This summer’s sales also 
iresage the start of an ev ® tt 
arger privatisation in tiie 
Iret half of next year when 
ip to 15 per cent of the 
>ekao group, with assets 
worth 42bn zlotys at the end 
jf last year, is to be sold 
h rou gh 3 public offer. Fju> 
her tranches of the banks 


equity are to follow. 

But as the country's 
undercapitalised banks seek 
to merge to face tbe competi- 
tion. from abroad, tbe issue 
at stake is whether foreign 
banks trill be brought in 
with new money, technical 
know-how and managerial 
skills or whether control win 
remain vested with present 
managements, many of 
whose roots go back to the 
Communist elite. 

Local bankers are arguing 
against farther sales of local 
banks to foreign owners, 
pointing out that 30 per cent 
of tbe capital in tbe system 
is already foreign-owned. 
while 25 out of 81 existing 
banks are controlled by for- 
eign institutions. The latter 
include Citibank, which 
plans to develop retail bank- 
ing to supplement a fast 
growing corporate b ank i ng 
operation. ENG of the 

Netherlands, and the Allied 
Irish Bank- 

The BH privatisation has 
so far raised little contro- 
versy. This is because it 
combines two t h i n g s widely 
regarded as having merit. 
One is that it brings a hand- 
ful of foreign investors into 
its . •'stable'* investor group 
Gong-term minority inves- 
tors), which accounts for 43 
per cent of tbe offer. The 
other is that it creates inter- 
est among local retail inves- 
tors as well as local and for- 
eign institutions in the 
bank’s offer of another 45 
per cent next week- 

Thus. the disposal 
includes incentives far small 
local investors, gives the 
cait> a patriotic flavour, gives 
foreign institutions a role in 
providing capital and know- 
how, and leaves the present 
management in day-to-day 
control of the bank. 


State pensions will be Prodi’s biggest test 


By Robert Graham in Rome 

Mr Romano Prodi’s one- 
year-old government has 
begun to face its biggest test 
as the opening shots are 
fired in the battle to acceler- 
ate the reform of Italy’s gen- 
erous state pensions system 
The main problem is to 
forge a consensus among the 
government's supporters 
both in parliament and 

among the trade nninns on 

serious cuts In pension bene- 
fits. Failure to do this could 
lead to the downfall of Mr 
Prodi as prime minister and 
ensure Italy’s exclusion from 
the first wave of countries 
joining the European single 


currency. At present, state 
pension outlays exceed con- 
tributions by over 4 per cent 
of gross domestic product. 

The government faces an 
uphill task. It has been 
obliged to delay until next 
week tbe publication of its 
three year macro-economic 
programme because of unre- 
solved differences over pen- 
sions and welfare cuts. The 
programme will be obliged 
to show at least in outline 
how much the government 
hopes to save under these 
headings as part of its strat- 
egy to demonstrate to Brus- 
sels it can hold the budget 
deficit below 3 per cent of 
GDP. 


The unions are extremely 
hostile to further changes in 
pensions after the timid 
reforms they agreed in 1995. 
At the same time, the hard- 
liners in Reconstructed Corn- 


emphasised by the chorus of 
protests raised over an 
attack which was launched 
against the existing pensions 
system on Monday by Mr 
Massimo D’Alema, leader of 


The pressure is to claw back 
through taxes something from 
those enjoying 'baby pensions’ 


monism (RO, whose support 
is vital for the government’s 
majority to parliament, are 
firmly opposing any reduc- 
tion in overall welfare spend- 
ing. 

These positions have been 


the Democratic Party of 
the Left, which is the domi- 
nant partner to the govern- 
ment. 

The party leader criticised 
Italy's current practice of 
permitting people to retire 


on a full pension well before 
the normal age. 

“The way in which retire- 
ment pensions work is 
unsustainable: when a coun- 
try cannot cope with unem- 
ployment, it cannot allow 
people to draw pensions at 
the age of 50 or 52." Mr 
D'Alema said. 

Nowhere else in Europe do 
so many people benefit from 
pensions before the normal 
pensionable age. 

At present, men in the pri- 
vate sector get pensions at 
the age ot 63 and women at 
58, while in the public sector 
tbe age is 55 for men and 90 
for women. But it has been 
possible, especially in the 


public sector, for women to 
retire after no more than 15 
years' work and men after 
20. As a result 145,000 public 
sector employees are getting 
pensions under the age of 50. 

The 1995 pension reform 
introduced a far too gradual 
phasing out of these privi- 
leges. But now the pressure 
is to introduce a quick end 
to these rights and to claw- 
back through- taxes some- 
thing from those already 
enjoying “babj’ pensions". 
The government would like 
to find some L7,000bn 
f$4.ibn) in pensions and wel- 
fare cuts to tbe 1998 budget 
This may well prove too 
ambitious. 


New Sofia government committed to refor ms 


By Theodor Troev in Sofia 

The Bulgarian parliament 
yesterday approved a new 
pro-western coalition gov- 
ernment which is committed 
to introducing an IMF- 
backed currency board mon- 
etary system by the end of 
July and pressing on with a 
four-year programme of eco- 
nomic, social andf financial 
reforms. 

The government; led by 
Mr Ivan Kostov of tbe Union 
of Democratic Forces, 


replaces the interim govern- 
ment of Mr Stefan Sofianski. 
the mayor of Sofia. Mr 
Sofianski. who took power 
when the former Commu- 
nist-led Socialist party gov- 
ernment resigned in Febru- 
ary, is credited with 
restoring economic confi- 
dence and left office more 
popular than when be took 
power. 

The incoming government 
enjoys broad parliamentary 
support and inherits a stron- 
ger currency backed by 


healthier foreign exchange 
reserves. The reserves have 
risen ftom just over $400m 
earlier this year to $L25bn, 
thanks to international loans 
and accelerated privatisation 
deals signed by the interim 
government. The lev has 
strengthened to 1.600 to tbe 
dollar from a low of 3,000 
when confidence collapsed 
earlier this year. 

In a new development for 
Bulgarian democracy, the 
Socialist party, which won 
22 per cent of votes in the 


April elections, promised to 
operate as a constructive 
opposition and began with 
detailed criticism of the new 
government’s programme. 

Mr Kostov said the new 
government's priorities 
would be faster privatisa- 
tion, financial stabilisation, 
reform of the tax and gov- 
ernment administration and 
a war on crime and corrup- 
tion. It would also aim for 
membership of Nato and the 
European Union, he added. 

Mr Alexander Bozhkov, a 


former privatisation minis- 
ter who helped negotiate 
IMF and other loans, is one 
of five interim government 
ministers to retain a senior 
post in the government as 
deputy prime minister and 
industry minister. 

In an effort to strengthen 
the banking system, whose 
virtual collapse last Septem- 
ber revealed the damage 
caused by seveD years of 
half-hearted reforms and cor- 
rupt privatisation. Mr Kos- 
tov said foreign financial 


institutions would be offered 
management contracts in 
the state banks to prepare 
them for privatisation by the 
end of 1998. 

The new government's 
programme is supported by 
the Euro-Left party', founded 
this year by a group of 
Socialist party defectors, by 
the Alliance for National Sal- 
vation, another recent for- 
mation of monarchists, eth- 
nic Turks and environment- 
alists. and by the pro-market 
Bulgarian Business Bloc. 
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NEWS: INTERNATIONAL 


Troops massing on Kurdish borders 


Internationa: news digest 


By KeSy Couturier in Ankara 


TURKEY 


Iran. Iraq and Syria are 
massing troops along the 
borders of the Kurdish 
enclave in northern Iraq 
where a week-long Turkish 
offensive against Kurdish 
separatists continues at full 
force, Turkey’s state-run 
Anatolian news agency 
reported yesterday. 

“Syria, the country which 
gives the biggest support to 
the [PKK] separatist organi- 
sation, has built up troops at 
the northern Iraq border 
using the excuse of a mili- 
tary exercise," Anatolian 
said, citing unnamed mili- 
tary sources. 

The agency said Iran and 
Iraq had also moved troops 
to the border of the enclave. 
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where at least 10,000 Turkish Workers Party (PKK), who 
soldiers backed by heavy use the area as a rear base to 


artillery and fighter jets 
have been hunting down 


launch attacks into Turkey. 
The prfrPKK MED-TV sta- 


guerx illas of the Kurdistan tion, based in Belgium, 


reported Iraqi military activ- 
ity near the enclave, saying 
50 tanks had been moved 
near the border separating 
the Kurdish zone from Bagh- 
dad-controlled Iraq, where 
Turkish troops have set up 
checkpoints. 

In London, a spokesman 
for the Iraqi National Con- 
gress, the Iraqi opposition 
group, reported that it had 
received reports of an Ira- 
nian build-up, saying that 
revolutionary guards had 
been sent to the border. 

Journalists have been 
denied access to the area 
since the beginning of the 
operation, making indepen- 
dent confirmation of Turkish 
official reports impossible. 

Syria gave no official com- 
ment about the reports of 


troop build-ups, but a Syrian 
official was quoted as saying 
the Turkish campaign inside 
northern Iraq reflected Tur- 
key’s "bad intentions" 
towards its neighbours. No 
immediate response came 
from Iran or Iraq. 

Iraq, which has been out- 
spoken in its criticism of the 
Turkish offensive, as it has 
during past Turkish cross- 
border rmm pai g ns. hflfi asked 
the United Nations to put 
pressure on Ankara to recon- 
sider its “aggressive poli- 
cies" in northern Iraq. 

Despite criticism from its 
neighbours, western nations 
and the United Nations, the 
Turkish cross-border cam- 
paign showed no sign of 
abating, with more troops 
and supplies ferried into the 


region yesterday. 

Mr Turban Tayaa Turkish 
defence minister, said this 
week that the operation 
would continue until the arm 
of eradicating PICK guerril- 
las from the area was 
achieved. 

Turkey has spent billions 
of dollars over the last 12 
years fighting the PKK, 
which is fi ghting for an inde- 
pendent Kurdish state. More 
than 25,000 guerrillas, gov- 
ernment forces and civili ans 
have died in the conflict 

Senior military officials 
said earlier this year that 
Turkish forces had cleared 
many Turkish south-eastern 
provinces of guerrillas, but 
that the PKK, based in Syria, 
still had camps in northern 
Iraq and Iran. 
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Sclerosis grips peace 
process in Mideast 


The Tomb of the Patriarchs, 
said to be the burial place of 
the biblical Abraham and 
Sara, is holy to both Mos- 
lems and Jews. It is also a 
symbol of the strengths and 
weaknesses of the Middle 
East peace process. 

Hie Tomb is in the heart 
of Hebron, the West Bank 
town of which 80 per cent 
was placed under control of 
the Palestinians last Janu- 
ary. But because of the site's 
violent past, Moslems and 
Jews are forbidden to enter 
each other’s places of war- 
ship. So for, both sides have 
accepted the arrangements 
-agreed at a time when trust 
and confidence, the corner- 
stones of the Oslo peace 
accords, were still in place. 

But how lnn g that status 
quo - based on co-operation 
between Israeli and Palestin- 
ian security forces - will 
continue depends on how 
the impasse In the peace pro- 
cess is to be overcome. 

“One misunderstanding, 
one extremist, one break- 
down in communication 
could cause mayhem at the 
Tomb," said one Moslem 
worshipper. “That's why the 
peace process is so impor- 
tant. We have to keep 
talking." But beyond 


Hebron, there is little 
talking. 

Peace talks were 
suspended two months ago 
after the Israeli government 

decided to build a Jewish 
settlement at Har Homa in 
south-east Jerusalem, sever- 
ing this part of the city from 
the Palestinian controlled 
areas of the West Bank. 

Having foiled to persuade 
the government to reverse 
its decision, the Palestinians 
cut off security contacts 
with the Israelis, a move 
which has worried Israel 
since it has relied on Pales- 
tinian intelligence-gathering 
to pre-empt any terrorist 
attacks by Hamas, the mili- 
tant Taiamir movement. 

Neither side win return to 
the negotiating table until 
the expansion of settlements 
is halted and security con- 
tacts renewed. Mr Dennis 
Ross, US Middle East envoy, 
foiled to break the Impasse 
during his recent visit to the 
region, while Mr Martin 
Indyk, US ambassador to 
Israel, said the Oslo process 
had broken down. 

“The real problem is that 
there is no longer trust and 
confidence between both 
sides. We have reached a 
wall with Oslo," said Mr 


Moshe Maoz, professor of 
Islamic and Middle Eastern 
Studies at the Hebrew Uni- 
versity. “It demands flexibil- 
ity to breach the wall but we 
do not have a strong govern- 
ment in Israel to do that and 
Yassir Arafat (the Palestin- 
ian leader) cannot return to 
the talks without getting 
something in return.” 

Mr Saeb Erekat, the Pales- 
tinian chief negotiator, 
insists Mr Arafat wants to 
restart the talks. “But we 
are talking at cross-purposes 
with the Israelis. We want to 
negotiate the Oslo accords, 
we want to renew the secu- 
rity contacts. 

“But all we hear from 
Prime Minister Netanyahu is 
his domestic problems. He 
keeps saying he is under 
pressure from his hardline 
coalition partners so he is 
only prepared to compromise 
on this or that But Oslo is 
not a spuk (market). It is a 
process and we cannot move 
away from it" 

If the Palestinians feel pro- 
voked by the Israelis - 
whether on settlement 
expansion policy or the 
water issue following a 
demand by Mr Ariel Sharon, 
infrastructure minister, to 
have all the West Bank's 



Tfafi Congo, fomwriy Zalra^ was sHl aWaiflug a wv . 
government yesterday as a dispute ierupted between Mr 
Laurent Kafo K , self-declared bead'of state and Mr fltfennfl . 
Tstisekedi, leader of the radical opposition: In 
negotiations imxiitoiscmit.of.the fobbying that preceded Mr 
Kabila's meeting with ousted President Mobutu Sese; - 
Seiko, the US embassy yesterday .mediated between the ~. 
two skies, both anxious not to lose- face. • 

Aides to Mr TsMsekedi, who regards himself as rightftd- j 
p ripi p minis ter, said the leader of -the Alliance of ? \ 

Democratic Forces- for ihe Liberatton of Congo- CAFDL^. 
chnniri visit him at his suburban home andtheyliudst tire . 
opposition heart must name his own government once 

reappohvtedtothepost - - . 

But tire AFDL, whose forces captured Kinshasa over the 
weekend, tqppflsg Mr Mobutu's.regmre, believe it has won 
the right to rte tprmfn p. the make-up of the future _ 
government and cannot stoop to petitioning Mr 
Tshisekedi. The petty wrangling does hot bode well for 
co-operation between the two sides, which have ra dica lly •. 
different visions fbr tire future. Michela Wrong, Kinshasa 


New.S Africa party planned 

Mr Roelfi Meyer, estranged afry of the former South 
Africanpresident, Mr F.W. de Klerk, said yesterday he 
n»»fl far ming ** rtpw political movement to challenge- the, j 

ruling African National Congress and the. National party, 
from which he resigned at tire weekend. He said he hoped 
the New Movement Process wouldgrow into a party, to 

fight the 1999 elections and change the Sonth Africa’s | 

poli tical landscape • • 

An architect of South Africa’s, post-apartheid politics of 
reconciliation, Mir Meyer resigned from the National party 

and fr-nm parliamen t after a dispute with Mr de Klerk 
over the party’s future. He played. a crucial role in 
negotiating tire peaceful handover qf powerin 1994 from 
white role, but has effectively been sidelined by National 
party rightwingers who regard him as too liberal. 

He said his new movement would approach all sorts of 
people to try to become a viable political party to fight the 
dominant ANC. Renter, Pretoria, 


Confrontation In Hebron: observers say the real problem is that trust and confidence have 
broken down between Israelis and Palestinians 


UN adopts watercourse rules 


precious water resources 
placed under his ministry - 
recent Palestinian actions 
have hardened the Israeli 
negotiating position. 

Yesterday, Mr Arafat con- 
doned a decision by his Jus- 
tice minister to impose the 
death sentence on any Pales- 
tinian who sold land to a 
Jew. This followed the mur- 
der, allegedly by Palestinian 
security farces, af two prop- 
erty dealers who had done 
just that 

Last month, a Palestinian 
journalist who had written 
(an unpublished) article 
praising Israelis judicial sys- 
tem was arrested, while tire 
leaders of West Bank teach- 


ers striking for more pay 
were detained. 

“If the process was moving 
ahead, there would not be 
that element of frustration 
among the Palestinians," 
said Mr Erekat. "What I 
worry about most now Is 
that the deadlock plays into 
the hands of extremists on 
both sides." 

So for, Mr Arafot has been 
able to control the ground. 
There have been no demon- 
strations against Israel’s 
foot-dragging on the peace 
process. There has been no 
violence which the US 
recently strongly warned 
against Mr Arafat's credibil- 
ity, both domestic and inter- 


national/ is still strong in 
contrast to Mr Netanayhn’s. 

"Arafat and Netanyahu 
are playing for time- Neither 
side is interested in return- 
ing to the talks. They will 
only do so when the delay 
becomes counter-produc- 
tive," said Mr Avraham pis- 
ton, professor of political sci- 
ence at the Hebrew 
University. 

“It could be riots which 
might be the catalyst." Or, 
as worshippers at the Tomb 
of the Patriarchs in Hebron 
fear most, an extremist from 
either side could end the 
fragile status quo. 


Judy Dempsey 


The United Nations General Assembly last night adopted . 
a convention that establishes guidelines for settling 
disputes among states over international watercourses. 

The 37-aitide convention governs the non-navigational 
uses of international watercourses, as well as measures to 
protect, preserve and manage them. It addresses such 
issues as flood control, water quality, erosion, 
s edimentat ion, salt water intrusion and living resources. 

But the convention was immediately criticised as 
flawed. Turkey, which is involved in a row with Iran and 
Syria Over tire Euphrates, joined China and Burundi in 
voting against the resolution. It was approved by 103 ' 
members with 27 abstaining; . . . 

How e ff ec tive the treaty - offiriaffy a "framework" 
convention - may be appears questionable hx light of the . 
criticisms. The French representative, who abstained, 
said the text was negotiated in haste, carelessly drafted 
and “imbued with a partisan spirit”. India called it 
nnbalannert and Egypt said the pact could not change 
previous multilateral or bilateral accords that must take: 
precedence.^ ... .. rj>i . MitfiaElIdttlqohns. New York. 
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Rojal PIT Nederland NV vmh it i registered offict in Gro ni ngen, The Netherlands 


1996 Final dividend With reference to the advertisement Based on the closing price of 


dated May 7, 1937 regarding payment NLG 69.90 on May 15, 1997, 1/39 ' 


of the 1996 final dividend, the KPN 
Board of M anagement hereby 
announces that the number of 
dividend rights entitling shareholders 
to one new ordinary share of NLG 10 
par value has been set at 39. 


represents a value of NLG 1.79. 

This is 3.12% less thsuiNLG 1.85, 
the value of the final dividend in cash. 


Payment of the dividend in cash and 
deliveiy of shares in connection with . 
stock dividend conversion will start 
May 20, 1997. 


The Board of Management 


G rvn mgpn, May 15,1997 
Sauitmsplan 7 
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call Northern Ireland 

we're the best people to talk to 


As a location for your Call Centre operation, Northern 
Ireland offers the most highly educated staff in the 
UK, lowest stan up and operating costs, purpose built 
accommodation at competitive rentals, the most 
generous financial incentives and a state of the art 
telecommunications infrastructure. To discover all the 
facts call: 


Freephone 0800 137567 

orcontactWendy f\xter dhect on 0171 1^0601 


Northern 

Ireland 


The Industrial Development Board for Northern Ireland 
11 Berkeley Street LONDON W1X 6BU 


The Industrial Development Board for Northern Ireland 
64 Chichester Street BELFAST BT1 4JX 


BUSINESS 

WANTED? 


You want to 


advertise in the 


Financial Times. 


For further 


information 


please contact 


Melanie Miles 


+4401718733349 

Marlon 

Wedderbum 


+4401718734874 


Battle of the giants 


Indonesia hot (15th), China warn (29th), 
India cool (45th), Russia frozen (53rd) 



To find out why, order your copy 
off The Global Competitiveness 
Report 1997 now. 


‘Driven by a strong theoretical vision" 

The New York Times - . , . : • • 

"Now more firmly grounded in economics”^. 
The Economist - : : • 

From the World Economic Forum, renowned 
for its annual meeting in Davos, Swiberiand , 


The Global 

Competitiveness Report 
1997, US$685. Early 
order discount price of 
US$585 for orders 
received now. 

To order now or for 
further information, phone • 
our hotline +44 171 779 
8324, fax +44 171 779 
8727 or email. 
woridlink@pobo>ccom . - 


the hew Global Competitiveness Report \s •' ! v - 
tiie most authoritative study yet of national ' • v. t 
competitiveness, of Importance, fo bothcorporate 
arid governmental decision makers Prepared 
under ihe guidance of an advisory beard chaired 
by Professor Jeffrey Sachs, Directofj Harvard f - 
. Institute of International Development; arid 
Professor Klaus Schwab, FVesictept Worid- 
Economic Forum. New features include:^ - -V" 

• Mora countries: the world’s 53 rhoit 
. important economies covered . 

• Essays covering competitrven^s.ancfc .v 'i.V ja 
. .information technology, enyironrq^tt and : ^ ;>j 
/ : foreign C Z* 

• Revised;;ar>d miprtwed nrfethddoloqv ^ w 
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NEWS: WORLD TRADE 


Chemical industry seeks early adoption of biotech inventions directive 


Call for stronger 
EU patent laws 


Western European chemicals trade 


North 

America 






By Frances Win tarns 
in Geneva 

The European chemical 
industry yesterday called for 
stronger and simpler Euro- 
pean patent legislation, 
together with early adoption 
of a European Union direc- 
tive on the patenting of bio- 
technology inventions, 

The European Chemical 
Industry Council (Cefici, rep- 
resenting 30,000 companies 
employing over 2tn people, 
said inadequate and expen- 
sive patent procedures 
reduced the competitiveness 
of European industry and 
Europe’s attraction for 
inward investment. 

Mr Jflrgen Dormann. Cefic 
president, and chief execu- 
tive of Hoechst of Germany, 
told a Cefic conference on 
patents and innovation in 
Geneva that the cost of 
patenting in Europe was “a 
highly negative factor for 
competitiveness”. 


The steep charges were 
particularly discouraging for 
smaller high-tech companies 
crucial for innovation, eco- 
nomic growth and employ- 
ment. he said. 

In such a competitive busi- 
ness. speedy patent proce- 
dures were also important, 
since the company first com- 
mercialising a product had a 
significant advantage in 
gaining market share. 

According to Cefic, filing 
and maintaining a patent in 
eight EU member states 
costs about $120,000, or 
almost 10 times as much as 
the $13,000 it costs in the US. 
A large part of this differen- 
tial relates, to translation 
expenses. 

In addition, European 
industry must contend with 
two co-existing patent 
systems and a third on the 
way. Companies can file 
patents with national patent 
offices or apply to the Euro- 
pean Patent Office for a 


patent valid for specified 
European countries. - 

The Community Patent 
Convention will offer a sin- 
gle patent covering all EU 
members, but Cefic com- 
plains that the procedure 
will have "unacceptably 
high” costs due to the need 
to translate the highly tech- 
nical patent documents into 
all EU languages. 

The European chemical 
industry is also worried by 
the enforcement system 
through national courts 
which it says will produce 
“unacceptable legal uncer- 
tainty". 

Another concern is the 
lack of European legislation 
on biotechnology inventions. 
The European Par liam ent is 
considering a redrafted EU 
directive on the issue, hav- 
ing thrown out an earlier 
version in 1995. Mr Brian 
Yorke, head of intellectual 
property at the Swiss phar- 
maceuticals giant Novartis. 
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said yesterday restrictions 
on the ability of European 
companies to patent biotech 
inventions, including plant 
and animal inventions, 
would simply drive more 
research to the US. 

While Cefic was opposed 
to certain forms of experi- 
mentation. such as human 
cloning, embryo research 
and germ-line genetic ther- 
apy affecting future genera- 
tions, Mr Yorke said ethical 
considerations were better 


looked after in separate leg- 
islation than in rules on 
patents. 

Mr Daniel Wagniere, bead 
of technology at Novartis, 
said that “by dithering 
around in Europe we are 
really sending the wrong 
message” to investors. In. 
relation to turnover, both 
the US and Japan were 
attracting more capital 
investment into the chemi- 
cal industry than Europe. 
Editorial Comment, Page 13 


Battle to abolish redundant rules 


By Nancy Dunne 
in Washington 

US and European 
negotiators today enter final 
talks on ways to streamline 
bilateral trade by eliminat- 
ing the duplication of prod- 
uct inspections, certifica- 
tions and testing for more 
than $40bn worth of transat- 
lantic trade. 

A successful conclusion to 
the talks is vital to maintain 
momentum for promoting 
EU-US trade and failure 
would undermine the credi- 
bility of a business-led initia- 
tive to develop bilateral com- 
merce. 

The deadline for conclud- 
ing the talks was resched- 
uled to coincide with next 
week’s EU-US summit 
between US President Bill 
Clinton and EU Co mmis sion 
President Jaques San ter naf- 
ter the original deadline of 


January 31 was missed. 

US officals yesterday 
expressed pessimism that 
the negotiations on a mutual 
recognition agreement 
(MRA) would succeed as new 
disputes have appeared even 
as solutions have been found 
for others. One senior US 
official expressed concern 
about the credibility of the 
Transatlantic Dialogue pro- 
cess which was launched by 
US and EU business in 1995 
in Seville to further bilateral 
trade liberalisation. 

At issue in the current 
talks are agreements which 
would drastically reduce red 
tape for trade in pharmaceu- 
ticals, telecommunications, 
medical equipment, electri- 
cal safety devices and plea- 
sure boats. Each side would 
agree to accept the other’s 
certification that products 
meet the importing coun- 
try's prescribed standards. - 


"What is at stake is more 
than a trade agreement,” 
said Mr Edward Rozynski, 
executive vice president of 
the Health Industry Manu- 
facturers’ Association . “If we 
can eliminate regulatory 
redundancy in the US and 
the EU it would make both 
of our companies more com- 
petitive in global markets. It 
would let us compete with 
Japanese and other coun- 
tries and lower health care 
costs in all countries." 

Ms Paula Stem, a Wash- 
ington trade consultant, said 
costs could be greatly 
reduced. “Of the approxi- 
mately filObn of US mer- 
chandise exports to the EU. 
one half or $66bn required 
some form of US certifica- 
tion in addition to any 
domestic certification 
requirements ” she said. 

Negotiators, however, 
have encountered great diffi- 


culties in agreeing to con- 
form to each other's rules. 
"There is a huge cultural 
gap,” the US official said. 

Such agencies as the Food 
and Drug Administration, 
which regulates pharmaceu- 
ticals. have little flexibility 
under US law. However, it 
has agreed to allow Euro- 
pean inspectors to determine 
whether EU plants conform 
to what the US deems “good 
manufacturing practice" and 
to review claims for low and 
medium risk medical 
devices. However. EU negoti- 
ators are demanding a wider 
product coverage than the 
US is willing to agree at this 
early stage of what is 
described as "a confidence- 
building process". 

Differences have also 
arisen over the overall 
umbrella agreement. Both 
sides have agreed to set up a 
committee to oversee the 


MRA process, but it has not 
been agreed which agencies 
will set on the committee 
and how the process will be 
managed. 

Mr Bernd Langeheine, the 
EU trade counsellor In 
Washington, said that it 
“does not look very likely” 
that the four or five out- 
standing issues will be 
resolved this week, in which 
case they will have to be 
bumped up to the political 
level for decisions. 

• Hong Kong said yester- 
day it bad signed a World 
Trade Organisation agree- 
ment on government pro- 
curement of goods and ser- 
vices. The Agreement on 
Government Procurement 
sets out rules on tendering 
procedures, technical specifi- 
cations and challenge proce- 
dures. and ensures foreign 
products and suppliers can 
compete on an equal footing. 


Boeing 
to boost 
output 
by 48% 

By Michael Sfcapfnker, 
Aerospace Correspondent 


Boeing of tbe US plans to 
increase aircraft production 
by -18 per cent over the next 
year to cope with increased 
demand from airlines. 

The group has said it alms 
to raise production to 43 air- 
craft a month by tbe second 
quarter of next year - the 
highest In its history. It is at 
present turning out 29 air- 
craft a month, and expects 
to deliver 340 aircraft this 
year, against 220 in 1996. 

Boeing's order book has 
been boosted by the decision 
of two US airlines, Ameri- 
can Airlines and Delta Air 
Lines, to make the group 
their exclusive aircraft sup- 
plier for 20 years. These 
deals have been criticised by 
the European Commission. 

Boeing’s deal with Ameri- 
can was held op by the air- 
line’s dispute with its pilots, 
but this has now been set- 
tled. American has agreed to 
buy 103 Boeing aircraft and 
has tbe right to purchase 
another 527. Delta has 
placed' 106 firm orders, with 
options on a farther 538. 

Boeing is expected shortly 
to announce an exclusive 
deal with Continental Air- 
lines of the US. Mr Gerald 
Greenwald, chairman of 
United Airlines, has indi- 
cated it is also considering 
malting Boeing its sole sup- 
plier. 

Production of the Boeing 
737 is to double from the 
present L2 a month to 24 by 
the second quarter of next 
year. Output of the Boeing 
747. tbe company’s biggest 
aircraft, will increase from 
four to five by the second 
quarter of 1998. 

Production of the 757 will 
also go up from four a 
month to five. Output of the 
twin-engined 777, Boeing's 
newest aircraft, will 
increase from the present 
rate of five to seven a month 
in the third quarter of this 
year but will then return to 
five a month in the second 
quarter of 1998. 

Storm over Atlantic. Page 13 


WORLD TRADE NEWS DIGEST 

Cotton dumping 
duties scrapped 

The European Union yesterday dropped proposals to 
impose anti-dumping duties on unbleached cotton imports 
from China. Egypt. India, Indonesia, Turkey and 
Pakistan. EU foreign ministers discussed tbe issue on 
Tuesday but failed to agree. The talks followed a flurry of 
diplomatic activity which saw a modified proposal 
apparently rejected, accepted, then again rejected. 

The EU’s 15 members have been split for months over 
whether to confirm provisional dumping duties imposed 
late last year on imports of the unbleached cotton worth 
over £400m ($670m>. foreign Staff 

MFN for China battle grows 

The battle over China's trading relations with the US 
heated up yesterday. 'Hie chairman of the Senate finance 
committee, Senator William Roth, said he would back 
permanent Most Favoured Nation trade status for Beijing, 
while a bipartisan coalition of congressmen, labour and ; 
Christian groups said it wanted MFN withdrawn. 

Senator Rotb said he would introduce legislation to 
make normal trading relations with China permanent, 
but only if China stepped forward with a sound offer on 
market-opening measures to gain membership of the 
World Trade Organisation. 

President Clinton moved on Monday to renew MFN for 
China, which grants it the same tariff treatment as most 
nations that trade with the US. But opposition to tbe 
measure in Congress is stronger than In previous years, 
with the Christian right promising to muster popular 
support for revoking MFN. Patti Waldmeir. Washington 

Bridge builder chosen 

An Australian unit of Germany’s Bilfinger & Berger was 
yesterday selected to build a A$85m (US$66m> bridge 
across one of the Mekong River's two main arms. 
Baulderstone Homibrook was selected from four 
Australian construction companies by a joint 
Vietnam ese-Aostralian steering committee. 

Work on the My Thuan Bridge, the Australian 
government’s largest single overseas aid project, will 
begin next month. The 650 metre long bridge is expected 
to take about 42 months to build and will enter operation 
in late 2000. Australia is bearing 66 per cent of the cost 
and the Vietnamese government the rest. 

The bridge will help relieve a traffic bottleneck south of 
Ho Chi Minh City. AP-DJ . Canberra 

Fujitsu plans Vietnam plant 

Fujitsu, Japan's largest domestic computer maker and the 
world's second largest, will build a second factory in 
Vietnam to produce personal computer parts from July 
1998. Fujitsu will invest $i20m on facilities in Bien Hoa. 
near Ho Chi Minh City, to produce motherboards, or 
high-density printed circuit boards, to be used in 
notebook PCs and mobile telephones. Fujitsu expects the 
factory to produce 7.6m motherboards in 2900. Fujitsu has 
an existing plant in Vietnam which assembles PC 
motherboards. The company also produces motherboards 
at its Akashi plant in western Japan, which will be 
upgraded to produce circuit boards for advanced 
computers following the opening of the Bien Hoa 
plant. Guxn Robinson. Tokyo 
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HK investors queue for China’s ‘red-chips’ 


By Louise Lucas In Hong Kong 

Batik* in Hong Kong are under 
siege from punters desperate to 
buy shares in the investment arm 
of the Beijing municipal govern- 
ment 

Beijing Enterprises, Those 
shares are to be offered this week 
on the Hong Hong stock exchange, 
is the latest and biggest of the 
so-called “red ■chips” - mainland- 
backed companies seeking Hong 
Kong listings. The company's tan- 
gible assets include tourism rights 
to the Great Wall of China and 
McDonald’s burger outlets. 

Yesterday printers were churn- 
ing out their third batch of share 


application forms, bringing the 
total number printed so far to 
Llm - or more than one for every 
six people in the territory. 

The frenzy illustrates Hong 
Kong’s appetite for “red-chips", 
virtually all of which have been 
heavily over-subscribed, in the 
final weeks of British rule. China 
resumes sovereignty over Hong 
Kong on July 1, and while it may 
still have to win hearts and minds, 
it appears to have won the battle 
for wallets. “It’s totally profits 
driven,” says Mr Geoffrey Blow- 
ers, senior lecturer in psychology 
at the University of Hong Kong. 
“In this period of great uncer- 
tainty there’s an attempt to max- 


imise profit on the present, as 
an insurance for the future.” 

Earlier “red-chip” issues, such 
as those launched by the Shanghai 
and Shenzhen municipalities, were 
several hundred times oversub- 
scribed. Bat all are set to be 
trumped by Beijing Enterprises. 
Latest estimates show it will be 
“well over 1,000 times” oversub- 
scribed, and illuminate for Beijing 
one of the niceties of Hong Kong 
style capitalism: simply by issuing 
shares and depositing the oversub- 
scription cheques for five days it 
will pocket some HK$200m 
(US$25 -8m) in interest - more Bum 
half its forecast profits for the 
entire year. 


In sptte of Mr Blowers’ assertion 
that Hong Kong is “not a queueing 
culture," queues grew swiftly out- 
side hanks this week. People were 
said to be stashing up on free 
copies to sell on at $100 each. Pay- 
ment for standing in queues is not 
new in Hong Kong: money-for- 
places was common dozing the 
property boom, when people 
queued to secure flats. 

Other potential money spinners 
which have attracted colossal 
rugby scrums include stamps; in 
March an elderly collector died in 
a queue of 4,000 people wanting to 
buy the last special issue of 
stamps bearing the queen’s head. 
Across the border in Shenzhen in 


1992 police used cattle prods to 
control investors scrabbling 
for share lottery tickets. 

One thing is sure; the fraction of 
punters lucky enough to win Bei- 
jing Enterprises shares in the bal- 
lot system will see their Invest- 
ment more than doable in less 
than the time it takes to say 
“Queue here”. 

• Hong Kong regulators are to 
consider extending stock exchange 
opening hours to overlap with 
London and scrapping stamp duty 
after a study found an increasing 
volume of the territory’s share 
trading has switched to London. 
The Hong Kong market now opera 
for less than four hours a day. 


Bureaucrats pull Japanese airline strings 


B ureaucratic meddling 
in private industry 
affairs was supposed 
to have been a thing of the 
past amid Japan's new-found 
enthusiasm for market 
deregulation. 

But, as events at All Nip- 
pon Airways (ANA) have 
recently highlighted, the 
hand of the bureaucrat still 
reaches deep into corporate 
Japan. 

The sudden decision of Mr 
Seiji Fukatsu to resign as 
ANA's president, has 
brought home to the Japa- 
nese public the staunch 
resistance to change that 
remains in parts of the econ- 
omy and the considerable 
power bureaucrats who have 
descended from heaven - as 
those who pursue a second 
career in the private sector 
are known - still enjoy. 

The departure of Mr 
Fukatsu. who had launched 
an aggressive restructuring 
programme to prepare ANA 
for the impact of deregu- 
lation. comes after an inter- 
nal struggle with two execu- 
tives who joined the 
company from the Transport 
Ministry, Mr TokuJi Wakasa. 
honorary chairman, and Mr 
Takaya SUgiura, chairman, 
Not only has the Japanese 
public been stunned by the 
sight of the 82-year-old Mr 
Wakasa - who was arrested 
and convicted for his role in 





Seiji Fukatsu (inset) ran Into stubborn resistance to change at ANA 


the Lockheed bribery scan- 
dal in the 1970s - wielding 
influenc e in ANA The resis- 
tance to change that has 
been brought to the fore by 
the goings-on at ANA threat- 
ens to turn the (dock back on 
the much-needed modernisa- 
tion of the industry, which 
faces a battle for survival on 
the International stage. 

Japanese airlines belong to 
one of the most highly regu- 
lated and protected indus- 
tries in the country and face 
a pressing need to cut costs, 
restructure and improve 


their competitiveness to 
meet the challenge of 
deregulation, particularly in 
international markets but 
also increasingly at home. 

With just three carriers 
dominating the Y2,400bn 
($21 ^bn) a year market, and, 
until recently, a highly regu- 
lated fare system and 
strictly controlled traffic, 
competition has long been 
restricted to minor publicity 
stunts, such as when Japan 
Air Lines dressed up its 
stewardesses as Mickey 
Mouse. The three airlines 


only last month launched 
frequent flyer services in the 
domestic market, standard 
in the US for many years. 

Against the background of 
an oligopolistic market, 
costs escalated, particularly 
during the “bubble” years, 
notes Mr Douglas Hayashi. 
industry analyst at BZW 
Securities in Tokyo. 

. As a result “labour costs 
are just out of control.” he 
says, with Japanese pilots, 
cabin crew and mechanics 
making anything from dou- 
ble to much more than their 


counterparts in the US. 

Mr Fukatsu had attacked 
the high cost problem with 
zeal and his programme of 
reforms, while it may not 
have been aggressive by 
western standards, was a 
model for Japan’s conserva- 
tive airline industry. 

The ANA president's 
views on deregulation were 
also progressive by Japanese 
standards. A realist by tem- 
perament, Mr Fukatsu went 
so far as to condone the 
“open skies” policy the US 
has been pushing for in 
bilateral talks with Japan 
but which the rest of the 
industry and the transport 
ministry have vigorously 
opposed. 

His passion for reform, 
however, did not go down 
well with the old guard at 
ANA which favoured a less 
radical approach. He also 
drew the ire of the transport 
ministry by airing views on 
deregulation of the aviation 
market in a speech in Wash- 
ington and by calling for 
replacing ministry allocation 
with competitive bidding in 
awarding airline slots. 

Transport ministry offi- 
cials. keen to portray them- 
selves as a champion of 
deregulation, emphasise that 
they have nothing to do with 
the affair at ANA 

Steps the ministry adopted 
last year to deregulate fares 


backfired badly when they 
led to a rise in fares on cer- 
tain main routes. Tentative 
measures to open up domes- 
tic routes to new airlines 
have been criticised as not 
going far enough. 

But given Mr Wakasa’s 
close links to the ministry, ft 
has not come out in a posi- 
tive light. In earlier days at 
ANA Mr Wakasa used to be 
known as “Mr Five o'clock” 
because at that hour he left 
the company office for the 
transport ministry and 
whisked his old buddies off 
to the Ginza, according to an 
airline industry nffjqj aL 

There are growing con- 
cerns in the industry that 
Mr Wakasa will use his 
influence to secure jobs for 
his proteges at the transport 
ministry. “An honorary 
chairman should not be med- 
dling in the affairs of fha 
company.” remarks an 
Industry official. 

The incoming president of 
ANA Mr Kenzo Yoshikawa, 
has indicated he expects Mr 
Wakasa and Mr Sugiura to 
stay in their posts. But until 
the company can demon- 
strate Mr Fukatsu's reforms 
will not be reversed, the sus- 
picions are that the habits of 
bygone days are back. 

Michiyo 

Nakamoto 


Tokyo split on missile defence system 


By Gwen Robinson in Tokyo 

Sharp disagreements Have 
surfaced within the Japa- 
nese government over a con- 
troversial US proposal to 
join in development of a 
sophisticated missile defence 
system, following Japanese 
media reports that the gov- 
ernment is set to reject 
Washington’s proposal. 

Defence and foreign policy 
officials yesterday strongly 
denied reports that a deci- 
sion had been taken on 
Japan’s participation in the 
project, known as the Thea- 


tre Missile Defence System 
<TMD). . 

A joint US-Japan working 
group is now working on a 
feasibility study of the sys- 
tem, which would utilise spy 
satellites and land-based 
defences to detect and 
destroy ballistic missiles, 
and could cost $30bn-$40bn 
or more, according to 
defence experts. 

Mr Ryu taro Hashimoto, 
prime minister, has said the 
government will consider 
the matter only after the 
joint study is completed, and 
will decide on Japan's 


involvement by the summer. 

However, senior politi- 
cians from the ruling Liberal 
Democratic party are 
already at loggerheads over 
the issue. Yesterday’s Japa- 
nese media reports stemmed 
from remarks by LDP execu- 
tives in charge of a govern- 
ment panel on fiscal reform. 

The panel is drawing up a 
list of measures to stream- 
line the government’s struc- 
ture and to cut spending in 
key areas, including defence, 
agriculture and social wel- 
fare. Defence cuts were 
among the priorities set out 


by Mr Koichi Kato. LDP sec- 
retary-general .and head of 
the paneL Mr Kato and his 
colleagues have said the 
TMD proposal would be too 
costly for Japan. 

Privately, however, many 
politicians say the biggest 
concern is public sensitivity 
over Japan's pacifist consti- 
tution and its stance against 
collective defence arrange- 
ments, and the use of space 
for military purposes. 

Other senior LDP legisla- 
tors have expressed support 
for the TMD project and 
have said defence spending 


must continue to rise at 
least 4 per cent a year to 
maintain basic defence capa- 
bility. They have been sup- 
ported by a powerful busi- 
ness lobby, led by Japan’s 
top defence contractors, who 
argue that participation in 
the TMD project Is vital for 
Japan to stay abreast of 
technological advances in 
defence systems. 

Meanwhile, foreign policy 
and defence officials 
involved in TMD negotia- 
tions with the US have said 
Japan has signalled interest 
in limited involvement. 


PUBLIC NOTICES 



Arab RobubRc af E&fpt 
Ministry of transport and Communications 
General Authority for Raods, 

Bridges and Land Transport 

INVITATION TO PREOUALIFY 

The General Authority for Roads, Bridges and Land Transport (GARBLT), Ministry 
of Transport and Communications. 105 Kasr El Aini Street, Cairo, invites both Egyptian 
and foreign investors to participate in an 

International Prequalification Procedure 
with the purpose of selecting investors, companies and consortia which have an interest in 
participating in an international tender for 

“Investment Road Concession Contracts” 
for the design, construction, toll operation and maintenance of the following roads and the 
development of adjacent and/or other lanct- 


Aksandria to Fayomn Road, 
Fayoum to Dayroot Road, 

Dayront to AJ Farafra Road, 
Dayroot to Aswan Road, 

A 1 Kharga to East of Anainat Road, 
Al-Salhun to Wadi El Natron Road, 


approx. 199km. and link roads 

approx. 210km. and link roads 

approx. 263km. 

approx. 433km. and link roads 

approx. 520km. 

approx. 508km. and link roads 




The Request for Prequalification (RFQ) application forms which require financial 
technical and administrative information to be completed by applicants may be obtained 
from the Procurement Dept of GARBLT at 105 Kasr El Aini Sheet Cairo, upon payment 
of L.E. 5000 in cash or by a crossed cheque in tbe name of “The General Authority for 
Roads, Bridges and Land Transport*'. 

RFQs shall be completed, signed and submitted to the Procurement Dept, of GARBLT - 
NOT LATER THAN 12.00 noon on the 26lh of JUNE 1997. 

Each Applicant for prequalification will be notified individually of i he derision. 

For inquiries, refer to:- 

Eng. Fouad Abd El Aziz Khalil - Chairman, or 
Eng. Mohamed Saiah El Din Saleh - 
Head of Central Directorate of Roads. GARBLT 
Tel: (002-02) 354 1048/3546264/354 1235/3556409 
Fax:(002-02) 3550591 


CONTRACTS & TENDERS 


INVITATION FOR BIDS 

The Lithuanian Road Administration now invites 
sealed bids from suppliers for the following 
contracts: 

Loti: 

11 units Backhoe loaders - operational weights 
from 8 tons up to 10 tons. Date of delivery to 
Lithuania - 90 days after the date of signing the 
Contract. 

Lot 2: 

3 units of Motor Graders - operational weights from 
15 tons up to 18 tons. Date of delivery to Lithuania 
- 90 days after the date of signing the Contract. 

Lot 3: 

20 units of Light commercial vehicles - payload 
about 500 kg. Date of delivery to Lithuania - 90 
days after the date of signing the Contract. 

Lot 4: 

6 units of Brushwood choppers mounted on tractor 
T-150. Date of delivery to Lithuania - 120 days after 
the date of signing the Contract. 

Tendering for contracts is open to international 
companies. Bidders are permitted to tender for one 
or both Lots. 

Tender documentation packages may be obtained 
at the address below upon payment of a non- 
refundable fee of US$ 100 for each of the Lots via 
an irrevocable bank cheque for the foreign bidders. 
If requested, the documents will be promptly 
despatched by air mail, but no liability can be 
accepted for loss or late delivery. Only parties who 
purchase the tender documentation packages will 
be considered eligible to submit the bids. 

All tenders must be delivered at the address given 
below on or before 11a.m. local time on June 24, 
1997, when they will be opened in the presence of 
the bidders' representatives who wish to attend. 

Prospective bidders may obtain further information 
from and buy tender documentation packages by 
contacting Mr Juozas Kondrotas, Director of State 
Property and Sen/ice Division, Lithuanian Road 
Administration, 36/2 Basanaviciaus Street, 
LT-2009 Vilnius, Lithuania. Tel.+ 370-2-235849, 
+370-2-637565, fax +370-2-231362 


Sixty 
detained 
In Bonita 

By TedBardackje in Bangkok 

Burma's military 
government has detained at 
least 60 members of the 
opposition National League 
for Democracy CNLD), appar- 
ently to stop them attending 
a party congress at the 
home of their leader. Bis 
Aung San Sun Kyi. 

Diplomats said the num- 
ber was likely to grow 
within days. Those held 
include NLD members 
elected to parliament In the 
1990 general election which 
the military junta, known as 
the State Law and Order 
Restoration Council (Store), 
refused to honour. 

The arrests, which in 
some cases in upper Burma 
involved telling NLD mem- 
bers not to leave their 
homes, recalled similar 
detentions a year ago when 
Ms Sou Kyi fried to hold a 
similar gathering to mark 
the election. 

Then, Slorc was under- 
stood to have feared that a 
gathering of elected MPs 
could declare themselves a 
parallel government or open 
a constitutional convention. 

Most of those detained 
last year were released once 
the party meeting ended. 
But in the past year, Slorc is 
said to have imposed Jail 
sentences of at least three 
years on 204 NLD members, 
including 25 elected MPs. 

The arrests come 10 days 
before foreign ministers 
from the Association of 
South-East Asian Nations 
(Asean) meet in Kuala Lum- 
pur, where Burma's applies- ' 
tlon for membership is 
expected to be decided. Dip- 
lomats said the arrests were 
unlikely to affect those 
talks. 

The arrests come a day 
after President Bill Clinton 
issued an executive order 
banning -new US Invest- 
ments in Burma. He cited 
“serious abases” by the mil- 
itary government against 
opponents as a reason for 
the sanctions. 

All existing Burma con- 
tracts entered into by US 
companies and persons can 
proceed, regardless of the 
stage they have reached, the 
US Treasury's Office of For- 
eign Assets Control said yes- 
terday. 

US companies, especially 
three oil companies with 
licences to explore for oil 
and gas offshore from 
Burma, have been waiting 
to see how their projects 
will be affected. 


Left blamed 
for Indonesia 
poll violence 


By Manuela Saragosa 
bi Jakarta 

The Indonesian authorities 
yesterday . blamed an 
outlawed lowing group for 
the spate of political 
violence that has maned the 
parliamentary election 
campaign, officially due to 
end tomorrow before polling 
on May 29. 

Party leaders have 
criticised the governments 
rigid controls, including 
outlawing street rallies and 
processions, for increasing 
political tensions, leading to 
cl aims that this has been 
one of Indonesia’s most 
Violent election campaigns 

Lt Gen Syarwan Hamid; 
chief of the' military ‘s 
socio-political section, was 
quoted by local papers as 
claiming the banned 
People's Democratic party 
(PRD) had incited crowds to 
riot. “Their objective is to 
spoil the general election,” 
he alleged. 

The PRD is a familiar 
scapegoat • for political 
turbulence in Tnripnagla. The 
militar y blamed it for 
inciting the riots which 
broke out in Jakarta In July 
last year - the worst in two 
decades - after Ms Megawati 
Sukarnoputri was ousted as 
leader of the Indonesian 
Democratic party (PDI), and 
replaced by a government- 
backed taction. 

Most PRD members were 
later arrested and its main 
activists, charged with 
subversion, are serving jail 
sentences. 

The military has said 
about 80 civilians have been 
killed since campaigning 
started four weeks ago. 
mostly in traffic accidents as 
thousands of Indonesians 
have taken to the streets 
defying the ban on outdoor 
rallies. 

Earlier this week, some 
political parties cancelled 


their campaign activities to 
prevent further violence. But 
the plan backfired as 
frustrated party supporters 
took to the streets. 

Campaign violence has 
grown since supporters of 
Ms Megawati, who has been 
barred from taking part in 
tbe elections, joined forces 
with supporters of the 
United Development party 
(PPP). ^ ; 

This was an unexpected 
development Only the PPP, 
tbe PDI and the ruling 
Golkar party are allowed to 
contest . seats and all 
candidates have been, vetted 
by tbe government 

The growing informal 
alliance between the PPP 
and Ms Megawati’s 
supporters has given rise to 
tbe view that the PPP will 
attract a considerable 
“protest vote”. Support for 
the PPP has grown as the 
party has used widespread 
resentment over perceived 
corruption as an issue at its 
campaign rallies. 

Golkar is set to win the 
election; one Jakarta-based 
western diplomat described 
the results as “a foregone 
conclusion”. Golkar officials 
have said they want to 
capture 70 per cent of the 
vote to win their sixth 
five-year term. 

But there is concern that a 
large turnout for the PPP 
will mafcA *hi« target mare 
difficult to achieve as will 
maintaining at least a 
semblance of a credible 
election. 

No clashes were reported 
yesterday, but embassies in 
Jakarta have advised their 
dtizens to prepare for more 
unrest as the camp ai g n ends 
and riot police and the 
military remain on alert. 
The ' official month-long 
election campaign ends 
tomorrow, with a five-day 
“cooling off" before polling 
day. 


ASIA-PACIFIC NEWS DIGEST 





The Bank of Japan yesterday moved to damp speculation 
of an imminent interest rate rise, alter comments by trade 
union officials prompted a surge of market volatility. The 
Bank of Japan insisted no plans were in hand to raise the 
official discount rate from tbe 0.5 per cent level in place 
since September 1995. 

The Japanese Trade Union Confederation had asked the 
bank for a rate rise, to alleviate tbe position of pensioners 
and other savers. Union officials said their requests had 
been well received, triggering large selling of Japanese 
government bond futures and cash bands. 

The bank insisted its position had been misrepresented; 
it had no plans to change its policy at present Most 
economists think a short-term rate rise is unlikely; others 
expect one later this summer. 

Tokyo's Nikkei stock market index average of 225 
leading shares closed down 490 JS points at 19.84L98. after 
tumbling more than 500 points. The yen closed at Y114.I4 
against the dollar in late Tokyo trading, sharply above 
levels earlier this month, but below Tuesday's late New 
York level of under Ylia. Gillian Tett, Tokyo 

World Stock Markets, Page 34; Currencies, Page 23 

Thai tax increases approved 

The Thai cabinet yesterday approved a series of tax 
increases designed to raise an extra Bt7.7bn ($300m) next 
year and endorsed a finance ministry proposal to cut the 
1997-98 fiscal budget, starting in October, by Bt26.6bn. 

The cabinet also heard a report from the country’s 
Budget Bureau that this fiscal year the government would 
run a fiscal deficit of about BtKJ.lbn because of lower 
revenue collection. It will be Thailand's first budget 
deficit in a decade and comes in spite of Bt59bn in 
spending cuts approved earlier this year. 

Next year’s budget cuts, bringing projected spending to 
Bt982bn or a 4 per cent increase over this year, wffl come 
primarily from current expenditure, particularly tbe 
cancellation of a planned 5 per cent increase in civil 
servants' pay. 

■ Thailand has agreed to lend BtZSbn to Hopewell 
Holdings of Hong Kong to help the company raise the 
private financing to complete its long-delayed $3_2bn 
mass-transit system for Bangkok. The loan was part of a 
package of demands Hopewell said the Thai government 
had to fulfil in order to tap BtSGfhn in loans from overseas 
banks. Jed by Fuji Bank of Japan. Ted Bardacke, Bangkok 
Observer, Page 13 

Australia to cut immigration 

Australia will cut its “programme" migrant intake in 
1997-98 to 68,000, down by around 6,000 places on the 
current year, with the reductions mainly from family 
reunion Categories. However, the number of refugees and 
humanitarian places will be held steady at 12#X). 

It is the second consecutive year that the new * 
conservative federal government has cut the programme 
numbers. Last year, it reduced the non-humanitarian 
intake for 1996-97 to 74,000, from 83,000, with the ' 
humanitarian programme dropping from 13,000 to lB.QQQ. 
The former Labor government, however, had’ also wound 
back the intake sig n i fic antly, from over 130,000 in the late 
1980s. Immigration levels have become a sensitive 
political Issue, as Australia has foiled to mai™ real 
Inroads into its unemployment problem ainw t+o 
recession of tbe early 1990s. Unemployment is running in 
the 8J5 to 9 per cent range. Nikki Tait. Sydney 

Tbe recent defence of the Philippine peso by the 
central bank helped cut the country's balance of • 
payments surplus, from $L43bn for the first four months 
last year to *450m, according to the central bank. 

It said lower dollar inflows and loans payments 
contri buted to the decline. The peso has come under . 
speculative attack this month, in the wake of the assault 
on the Thai baht • Justin Marozzi, Manila 
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“Hurriyet is the first and only Turkish national newspaper to receive 
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is what we do 
everyday! 


Apart from our devoted readers in five continents and our sales exceeding any other Turkish newspaper, 
there is now a third indicator of our dedication to quality: The ISO 9001 certificate. 

And all we had to do for it was what we have been doing for the past 49 years. 

If you have any intention of investing in Turkey, make sure you invest on quality. 

Make sure you choose the opinion leading and best selling Turkish newspaper: Hurriyet. 


Humyetl 



The Leading Turkish Daily Newspaper 


visit our web site at www.hurriyet.com.tr 
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NEWS: THE AMERICAS 


AMERICAN NEWS DIGEST 


St Lucia PM 
in UK protest 

Mr Vaughan Lewis, St Lucia's prime minister, lias 
protested to the British government about the 
participation of a Labour MPinthe campaign for the 
island's general election on Friday* Ms Clair Ward, the 
British Labour MP for Watford, joined the opposition St 
Lucia Labour party's campaign to unseat Mr Lewis' 
United Workers party. She has been appearing on Labour 
party platforms in the island. 

Mr Lewis described Ms Ward's involvement as 
“interference" in the island’s politics, and said his protest 
to Britain was "strong." "It means so much for you to 
have a Labour government here when we have one in 
Britain as we are going to work together," Ms Ward, 25. 
told one opposition party rally. 

"We find it difficult to understand how a British MP can 
come this far to pass judgment on what has been going on 
in St Lucia," said Mr Romanus Lansiquot, the 
government’s public relations officer. "There is no way a 
St Lucian politician would be allowed to appear on a 
British platform and interfere with the politics of their 
country." Mr Lewis, an economist is being challenged by 
Mr Kenny Anthony, a lawyer, for the premiership of the 
eastern Caribbean island of 145,000 people. The economy, 
based an bananas and tourism, is the main campaign 
issue. Canute James, Kingston 

Mexican teachers in protest 

St riking Mexican schoolteachers staged one of the 
largest-ever protest marches in Mexico City yesterday to 
demand a 100 per cent increase in wages. A breakaway 
faction of the National Union of Education Workers 
(SNTE) called for a 24-hour national strike and said it had 
brought 100,000 teachers from the country’s misery belt - 
the poor, indigenous states of Oaxaca. Guerrero and 
Michoacan - to draw the attention of education 
authorities in Mexico City. Schoolteachers In Mexico earn 
less than $360 a month. 

Protests began earlier this year when the 
pro-government leadership of the SNTE negotiated a 16 
per cent wage increase with the education ministry, a rate 
which fell below projected inflation for the fourth year in 
a row. 

Dissident teachers claim their wages have fallen by 60 
per cent in real terms since the devaluation of the peso in 
December 1994. They have vowed to continue their 
protests until the government agrees to a better wage 
settlement Leslie Crawford, Mexico City 

Argentina corruption attack 

Mr Fernando de la Rua, the major of Buenos Aires and a 
possible future presidential candidate for Argentina's 
opposition Radical party, said yesterday that corruption 
remained a sizeable problem in his country. 

“The biggest d emand of the electorate of my country is 
for an end to corruption and much greater transparency," 
Mr de la Rua said in London during an official visit to the 
UK. 

Since taking over as the first elected mayor of Buenos 
Aires last August, Mr de la Rua has set out to increase 
the autonomy of his administration from the national 
government of President Carlos Menem. One of his first 
moves was to bring in legislation ti ghtening op the rules 
governing privatisations of public sector companies in the 
capital. In the UK, Mr de la Rua ratified an agreement 
with the British Council for increased co-operation in 
education and established contacts with senior officials of 
the new Labour government Jimmy Bums, London 

House approves budget deal 

The US House of Representatives approved a five-year 
balanced budget agreement yesterday after narrowly 
defeating an amendment which sought to boost funds for 
roads and mass transit. 

The budget is the blueprint for $l,500bn in US 
government spending in the 1998 fiscal year and sets goals 
for balancing the budget by 2002. 

Republican leaders bad feared until the last moment 
that the transportation amendment could pass and throw 
their budget strategy into disarray. 

Most of President Bill Clinton's Democrats supported 
the budget despite the decision by Democrat minority 
Leader Richard Gephardt, a likely presidential contender 
for the 2000 race, to oppose it Reuter, Washington 


Record US exports shrink trade 



By Nancy Dunne in Washington 

US exports were propelled by 
aircraft sales to a record $76.5bn in 
March, shr inking the trade deficit 
in goods and services to $8.5bn. 
Imports, also a record, grew a mod- 
est L2 per cent to $85bn, the US 
commerce department said yester- 
day. 

This comparatively good report 
was hailed by US trade officials 
who. in recent months, have bad a 
difficult time deluding rising US 
trade deficits. Mr Everett Ehrlich , 
Commerce Department under- 


secretary. said the "stabilisation", 
despite strong US growth, gives 
"concrete evidence of the continu- 
ing improvement in the competi- 
tiveness of American firms and 
workers". 

Analysts said the two-month 
improvement in the US trade bal- 
ance - February's balance was 
revised to $10-54bn - cannot be 
deemed a trend. March sales over- 
seas were boosted by a $700m jump 
in non-monetary gold sales - used 
for jewellery and semiconductors - 
which tend to surge at this time 
every year. 


Imports were contained by a 
decline in automotive and oil use. 
The strong US economy continued 
to draw in rising imparts of foods, 
and industrial supplies and materi- 
als. The trade gap was about $lbn 
less than the Commerce Depart- 
ment had predicted. Analysts said 
this could raise the first-quarter 
GDP estimate from 5.6 per cent to 
as much as 65 per cent. 

The good news was overshad- 
owed by concern over surging 
imports from Japan, although the 
impact was not fully registered in 
the figures released yesterday. 


Tokyo said on Monday that its 
bilateral surplus with the US more 
than doubled in April from the pre- 
vious year, as exports were fuelled 
by a weaker yen. 

"We rantinTip to hope that Japan 
will work to implement the struc- 
tural reforms that will allow for 
balanced end steady growth bene- 
fiting both trading partners," Mr 
Ehrlich said. 

The US deficit with China 
improved, as the gap fell from 
$35bn in February to $25bn. This 
was due largely to a jump in US 
commercial aircraft sales- Mr Ehr- 


lich said the bilateral deficit 
“remains an object of concern to 
administration.*’ 

The US trade deficit with Mexico 
continued . its long-term rise, 
th oug h exports advanced. from $5-3 
to $5-5bn. However, it is unclear 
how much of the exports were coni' 
ponents sent over the border to be 
used in manufacture and returned 
to the US- in finished products. 
Merrill Lynch said the US trade 
balance was unlikely to show 
much improvement -in the, near 
term but may improve later this 
year. - " . 


Ex-IBM 
chief in 
Argentina 
charged 

By Ken Warn 
In Buenos Aires 

An Argentine federal judge 
has ordered the arrest of the 
former president of IBM 
Argentina, Mr Ricardo Mar- 
torana, and the former pres- 
ident of state-owned Banco 
NaciOn, Mr Aldo Dadone, on 
bribery charges. 

The arrest orders follow a 
two-year investigation into 
the alleged payment of kick- 
backs by IBM Argentina for 
the award of a $249m con- 
tract to computerise Banco 
Nation's 500-plus branches. 

The warrants were issued 
on Tuesday evening by 
Judge Adolfo Bagnasco. Oth- 
ers charged include Mr Juan 
Carlos Caltaneo. former aide 
to the office of President 
Carlos Menem, and two 
other former executives of 
Banco Nactdn and IBM 
Argentina. 

The judge also indicted 
five other mm, four of them 
former executives of Banco 
Nation, on lesser bribery 
charges. 

After the award of the 
contract, IBM subcontracted 
some of the work to Consad, 
a local information technol- 
ogy consultancy. Consad, 
through a related company 
called CCR. subsequently 
charged IBM S3 7m for work 
on a back-up computer sys- 
tem. Mr Cattaneo was a 
founder of Consad. 

The back-np system was 
not in the original tender 
and was allegedly never 
required. It is alleged that 
some of the $37m was paid 
to officials by IBM in 
bribes. 

IBM sacked its top offi- 
cials in Argentina, including 
Mr Martorana, in September 
1995. It admitted “serious 
management errors" in its 
handling of the contract, but 
denied tbe payment of 
bribes. The entire director- 
ate of Banco Nacidn also 
resigned after the affair 
came to light, as did Mr Cat- 
taneo. 
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FT reporters track telecommunications developments in the Americas 


Rush for new markets in 



C anadian telephone 
and cable companies 
are working bard to 
devise new service and map 
keting strategies in the wake 
of recent regulatory rulings 
that open the telecommuni- 
cations industry to competi- 
tion. 

Hie groups that come out 
ahpad in the reshaped indus- 
try are those that offer cus- 
tomers reasonably-priced 
"one-stop shopping", access 
to telephone services, cable 
television and interactive 
communications through a 
single network. 

The regulatory reform, 
announced at the beginning 
of this month by the Cana- 
dian Radio-television and 
Telecommunications Com- 
mission, ostahiishpg a frame- 
work under which new com- 
petitors can immediately 
enter local phone markets 
and permits telephone com- 
panies to provide cable tele- 
vision services beginning in 
January 1998. 

It throws a wide range of 
service providers, previously 
limited to their sectors, into 
direct competition for cus- 
tomers in Canada's C$8bn 
(US$5.7bn) a year local tele- 
phone market and its C$3hn 
a year cable market Long 
distance telephone service 
was deregulated several 
years ago and companies 
such as AT&T and Sprint 
Canada are soon expected to 
battle for local market share. 

Exactly how the rulings 
will reshape the markets 
remains unclear. The CRTC 
has yet to resolve many 
important issues such as 
interconnection fees, resale 
prices and subsidies that 
keep local rates below cost 
As with local telecoms 
reforms being undertaken in 
the US, the Canadian re- 
organisation will take sev- 


Canadian telecoms: charging ahead 


. Revenue by sector (C$bn) 
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eral years to sort out. 

In the meantime, compa- 
nies will be working fever- 
ishly to choose new technol- 
ogy, upgrade existing 
systems, devise a marketing 
strategy and establish alli- 
ances with other companies. 
Groups have already been 
sizing each other up in antic- 
ipation of tbe CRTCs rul- 
ings and many analysts sug- 
gest alliances between 
established telephone com- 
panies and wireless provid- 
ers are likely to be common- 
place in the reshaped 
industry. 

“Alliances are key and 
marketing is crucial," says ' 
Mr Dvai Ghose, a telecoms 
analyst at James Capel in 
Toronto. 

Like many telephony pro- 


viders, BC Telecom, Cana- 
da's second-largest local 
phone company, has for the 
past several months been 
evaluating a prospective 
wireless partner as it pre- 
pares to file for a broadcast 
distribution licence. Wireless 
companies pioneering new 
technology can quickly and 
relatively cheaply beam a 
variety of services to small 
satellite dishes through a 
network of transmitters. 

This technology is likely 
to be the vehicle through 
which the telephone compa- 
nies move into cable televi- 
sion markets. And alliances 
with the telephone compa- 
nies will provide wireless 
companies with strong mar- 
keting partners, enabling 
them to increase their sub- 


scriber base by about 25 per 
cent a year, say analysts. 

“The ones to watch are the 
wireless firms," says Bob 
Matthews, a telecommunica- 
tions manager at Royal Rank 
of Canada. . 

The li-member Stentor 
alliance of regional tele- 
phone monopolies, awash in 
nut h, remains the best posi- 
tioned to take advantage of 
the opportunities. 

The rulings are seen by 
many observers as generous 
to the telephone companies, 
largely because the CRTC 
shied away from cost-based 
pricing. With telephone 
companies being allowed to 
continue subsidising local 
service with- long 
distance earnings, competi- 
tors will find it difficult 


to enter, local markets! 

“mat’s, the nut the com-, 
mission wont crack,” says 
Mr Eamon Hpey, a Toronto: 
based telecoms management 
consultant who advocates a • 
folly competitive market. - ; 

But the Stentor companies 
will be challenged by the 
CRTC’s 4 JS per cent a year 
productivity gain target, 
Which must be met -before 
they can increase rates. 
They acknowledge it wDl be- 
difficult to improve produc-7- 
tivity and market new ser- . 
vices while losing market ', 
share. 

“They have set. tbe bar 
higher than we thought 
appropriate," says Mr Jim 
Brooks, BC Tel’s director of 
local marketing. 

Cable companies are not 
expected to tore well under 
the new rules. Burdened by 
large debts, they will be hard 
pressed to purchase switch- 
ing gear and establish a net- 
work with tworway capabil- 
ity. Analysts predict their 
revenues will drop between 2 
per cent .and 5 per cent a' 
year over the next few years 
as consumers switch to alter- 
nate providers. 

BCE’s Bell Canada, the 
country’s largest regional 
phone company, and Telus 
of Alberta, the third-largest. 
have already received regu- 
latory approval to conduct 
two-year limited broadcast 
delivery tests, in spite of 
oppos i tion from cable com- 
panies. 

Pricing issues and techni- 
cal matters are to be 
resolved by committees or 
through public hearings, a 
process which can drag on 
far months or years, prevent- 
ing competitors frxmi moving'" 
forward ™bi the details are 
clarified. 

Scott Morrison 


C&W pays $652m for 
Panama telecom share 


Puerto Rico to sell 
off state monopoly 


By Alan Cane 

Cable and Wireless, the 
UK-based telecommunica- 
tions company, yesterday 
emerged as the successful 
bidder far a 49 per cent stake 
in Panama's state-owned 
telecoms operator, Intel. 

The UK company bid 
$652m, the highest per capita 
price paid so tor for a stake 
in a Latin American opera- 
tor. The Panamanian gov- 
ernment will retain a 49 per 
cent stake with 2 per cent 
held in trust for employees. 
C&W will have operational 
and management control 
and expects to take charge 
by the end of this month or 
next 

The only competitor for 
tbe stake was GTE of the US 
whose bid of $452m was well 


below the government's base 
price of $500m. 

Panamanian government 
officials said they expect 
C&W to invest at least $500m 
in Intel, tbe Institute 
National de Telecomunica- 
tiones. with a view to rais- 
ing line density from 12 J 2 per 
100 inhabitants to 25 per 100 
inhabitants. 

Mr Richard Brown, C&W 
chief executive, emphasised 
management control was an 
important part of strategy. 
“We want to go into places 
where we can control or sub- 
stantially influence the busi- 
ness," he said. 

The London stock market 
showed a lukewarm 
response, marking the 
shares down 6p to 502p in a 
rising market. Mr Andrew 
Harrington, chief telecoms 


analyst for Salomon 
Brothers in London, said 
C&W had not paid an exces- 
sive price for the stake but 
the deal was at the margins 
of the company's global 
strategy. It was opportunis- 
tic. be claimed. 

C&W’s chief concerns 
remain the future of Hong- 
kong Telecom after the 
handover of Hong Kong to 
China on July 1 and tbe pos- 
sibility of joining a global 
telecoms alliance. C&W is 
talking to Global One, the 
alliance between Deutsche 
Telekom, France Telecom 
and Sprint of the US and 
AT&T, the largest US car- 
rier, among others. C&W is 
the third largest carrier of 
international traffic. C&W 
West Indies represents 22 
businesses in the Caribbean. 


By Canute James 
in Kingston 

Puerto Rico will determine 
“in the next few months" 
the minimum price for 
which it will sell the 
island's telephone company, 
after which it expects 
mainly US telecommunica- 
tions companies to make 
bids, according to govern- 
ment officials. 

The Puerto Rico Tele- 
phone company has had a 
monopoly on telephone ser- 
vices in the US possession in 
the north-east Caribbean for 
22 years. 

“The government should 
not be competing in areas 
where it is not effective," 
said Mr Pedro Rossello, 
Puerto Rico’s governor, in 
announcing the planned 
divestment. The company, 


has a network of 1.5m -lines, 
and made a $130m profit 
last year on revenues of just 
over glim. It has assets of 
$L2bn. 

Impending- competition 
will affect the sale price, say 
local analysts who are pre- 
dicting the company will be 
sold for about $L5bn. Bell 
South, Atlantic /Nynex and 
GTE of the US are the most 
likely bidders; Telefonica of 
Spain is also expected to be 
interested. The sale will be 
managed by the Puerto R jco 
Development Bank, which 
will determine whether the . 
company win be broken up 
before it is divested. 

“Government bureaucracy 
Inhibits the company’s abil- 
ity to compete with the 
giants now entering the 
field," said Mr Marcos Rod- 
rignez-Bma, bank {Resident. 


Caribbean angry at ‘big brother’ US 


C aribbean govern- 
ments are objecting 
to proposals by the 
US Federal Communications 
Commission to change the 
basis on which telecommuni- 
cations companies share the 
revenue from international 

telephone calls. 

The governments contend 
that the FCC proposals for 
altering the international 
accounting rates will harm 
their economies and hinder 
rather than encourage the 
expansion of telecommunica- 
tions services. 

The US government and 
the FCC so tor have not 
accepted these as reasons 
enough to change their plan 
for phased Introduction of 
the new rate structure on 
July L 

The argument is one of 
straight economics. Each 
time a call is placed to 
another country, the origi- 
nating telephone company 
must pay tbe destination 
country for completing the 
call. Under the current sys- 
tem, says the US. it paid 
$5bn to foreign operators in 


1995 for completing tele- 
phone calls. That was $4bn 
more than it received from 
foreign companies. About 
one out of every four inter- 
national calls is made from 
the US- 

The FCC argues that 
Caribbean termination rates 
for international calls are 
among the highest in the 
world. Barbados charges 52 
US cents per minute for calls 
from the US, while the UK, 
by comparison, charges 9 
cents, say FCC officials. 

The Commission plans to 
use gross domestic product 
figures to determine new 
accounting and settlement 
rates for countries. Regional 
telecommunications compa- 
nies suggest that the new 
FCC rates could cost 
Jamaica $75m a year. Trini- 
dad and Tobago $35m, and 
Barbados $lGm. Officials 
concede that consumers gen- 
erally and business in partic- 
ular will benefit from lower 
rates for international calls. 
Sectors such as offshore 
financial services and Infor- 
mation services will benefit 


from reduced rates. How- 
ever, all consumers will end 
up paying more for other 
services to compensate for 
the carriers* loss of reve- 
nues, they say. 

In discussions with US 
officials over the past two 
months, and in a meeting 
with President Bill Clinton 

Proposed new 
revenue 
share-out on 
overseas calls 
prompts unease 

In Barbados 10 days ago, 
Caribbean leaders accused 
the FCC of unilaterally 
imposing the new rates. 
They claimed that these 
would adversely affect the 
viability of telecommunica- 
tions companies in several 
countries. 

"It would also retard 
regional economic develop- 
ment especially in the con- 
text of efforts at diversifica- 


tion in the services indus- 
try," the region's leaders 
told the FCC. 

Mr Richard Wainwright- 
Lee, Cable and Wireless' 
director of group develop- 
ment and regional busi- 
nesses, said: "International 
accounting rate revenues 
represent a substantial 
source of hard currency for 
many countries.” 

Local telephone rates 
could double If Trinidad and 
Tobago's phone company 
were forced into rate re-bal- 
ancing, said Mr Richard 
Azar, the company's chair - 
man. “The domestic tele- 
phone service is heavily sub- 
sidised by international call 
revenue,” he said. "ITthe 
company is to sacrifice all 
this revenue, then we cannot 
continue to place telephones 
all oyer the country. Local, 
rates would increase sub- 
stantially, possibly by as 
much as 100 per cent” . 

Caribbean leaders have 
been told by US officials that 
telecommnnications costs in 
tbe region were made - high 
because of monopolies, and 


that “competition was the 
best way to benefit the con- 
sumer”. 

The target here appears to 
be Cable and Wireless, 
which is heavily involved in' 
the region. The company 
says it has invested $fbn in 
the Caribbean over the past 
five years, and wQl spend a 
similar amount over the 
next five years. 

Mr Percival Patterson; 
prime minister of Jamaica, 
said increased competition 
and an end to monopolies 
Would not significantly 
affect the impact .of the 
Fee's change in the account- ‘ 
hag rates. 

“Whether the tatecommn- 
ideations companies are pnb- 
lidy or privately owned, dr a 
combination of both, makes' 
no difference to our concerns : 
-about this FCC proposal/ It 
would mean In many cases 
that the local rates would ; 
have to rise substantially, 
and would hamper, and delay 
the development of ttiecom- 
muni cations services.” - ' ' 

Canute James 
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NEWS: UK 


Foreign secretary says ban ‘will enable us to speak with authority at negotiating table’ 

Landmines stock to be scrapped by 2005 


By George Parker, 

Political Correspondent 

Britain is to scrap its 
stockpile of landmines by 
2005 at the latest, in a new 
initiative by the government 
to encourage a worldwide 
ban. 

Mr Robin Cook, foreign 
secretary, yesterday gave 
substance to his promise to 
bring an ethical dimension 
to foreign policy by banning 
the import, transfer and 
manufacture of anti- 
personnel mines. 


Britain is to take part in 
the “fast track" Ottawa pro- 
cess, which could result in 
Britain being in the first 
wave of major powers to 
scrap landmines. 

The so-called Ottawa 
group of about 60 nations 
hopes to sign a declaration 
to ban mines before the end 
of the year. 

If a treaty is signed, the 

signatories would be expec- 
ted to phase out their 
arsenals by 2000. Other pow- 
ers such as the United 
States. France and Russia 


would then come under pres- 
sure to follow suit 

In a further development 
Mr Cook announced an 
immediate moratorium on 
their use by British armed 
forces, including the 
runway-cratering mines 
used by the Royal Air Farce 
in the Gulf war. until stocks 
were decommissioned. 

Mr Cook said: “Our twin 
commitments to a ban on 
trade and a moratorium on 
the operational use of land- 
mines will enable us to 
speak with authority at the 


negotiating table, and to 
lead by force of example. 
Every hour another three 
people lose their life or lose 
a limb from stepping on a 
landmine." 

The announcement 
dpi i ghtpH Oxfam and other 
humanitarian organisations 
which have campaigned for 
years to highlight the thou- 
sands of civilian deaths and 
injuries caused by mines. In 
recent months Diana. Prin- 
cess of Wales, has added her 
voice to calls for a global 
ban. 


“This is exactly the kind of 
leadership we have 
demanded from the British 
government," Oxfam said. 
“Putting human rights at 
the centre of foreign policy 
sends a very positive signal.” 

Although the Conservative 
administration had called for 
a global ban on landmines, it 
set no timetable for their 
elimination. It had also con- 
sidered importing so-called 
“smart mines", which deacti- 
vated themselves over time. 
The UK had already imposed 
a ban on the export of land 


mines, but no domestic com- 
pany had manufactured the 
weapons for many years. 

Military chiefs won a con- 
cession from Mr Cook that 
they could ask for ministe- 
rial permission to use land- 
mines in "exceptional cir- 
cumstances", until the 
stockpiles were eliminated. 

The military believes it 
will have developed alterna- 
tive “area denial” weapons 
by 2005 to replace land 
mines, such as anti- 
personnel shells fired by 
artillery. 


Trade unions to press 
for ‘social partnership’ 


By Robert Taylor, 
Employment Editor 

The Trades Union Congress 
said yesterday it wants to 
develop a continental Euro- 
pean-style “social partner- 
ship" with government and 
employers. 

Mr John Monks, the TUC 
general secretary, denied 
that this would involve a 
return to “the kind of 
arrangements that existed in 
the 1960s and 1970s" when 
British trade unions exer- 
cised substantial power over 
Labour governments. 

“Nobody wants that." he 
said. “But I am optimistic 
the government’s clear com- 
mitments and strong man- 
date provides the right back- 
drop for constructive 
engagement between the 
TUC and the Confederation 
of British Industry [the big- 
gest employers’ lobby]." He 
added that the TUC had 
made no secret deals with 
Labour before the general 
election. 

In the first part of what 
the TUC hopes will be a 


The Trades Union Congress 
is launching a marketing 
subsidiary today to provide 
low-cost gas and electricity 
for union members through 
partnerships with supply 
companies. The move is 
designed to take advantage 
of next April’s liberalisation 
of the energy market The 
new body - Union Energy - 
is already negotiating with 
17 energy companies and 
hopes to obtain tenders with 
three of them by the end of 
June. The deals could mean 
cuts of np to 20 per cent in 
gas and up to 10 per cent in 
electricity bills for trade 
anion members, who 
account for 4.6m of the UK’s 
23m households. 

developing agenda, it pub- 
lishes its submission to Mr 
Gordon Brown, the chancel- 
lor of the exchequer, for his 
promised summer Budget 
The TUC argues that no 
further interest rate rises are 
needed this year. Mr Mnnfcg 
said the government was on 
course to meet its inflation 


target so that any rate rise 
“would damage investment, 
exports and jobs”. 

He added: “We do not 
believe - other than the 
windfall tax on the priva- 
tised utilities - that taxes 
need to be raised." 

Mr Monks said he had met 
Mr Tony Blair, the prime 
minister, on Tuesday for the 
first time since the election 
to discuss the coming 
national minimum wage, t he 
European social chapter and 
other employee rights. 

Mr Monks said the TUC 
hopes to develop a “social 
dialogue" with the CB1 on 
the implementation of Euro- 
pean Union rules in Britain 
and problems of competitive- 
ness. “where there is a clear 
mutual advantage in work- 
ing together”. 

The TUC is also keen to 
see trade unions playing an 
active role in the develop- 
ment of the government's 
labour market initiatives, 
especially its “welfare to 
work” proposals to put up to 
250,000 long-term jobless into 
work. 
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Rail regulator criticises privatised track company 


By Charles Batchelor, 

Transport Correspondent 

The rail regulator, Mr John Swift, 
will tighten his controls over Rail- 
track - the privatised owner of 
track, stations and signalling - to 
ensure it carries out investment 
promises. Mr Swift said Railtrack’s 
performance in meeting its invest- 
ment timetable had been “disap- 
pointing” and there was no way of 
checking whether the company 


was spending the £lbn it pledged 
to invest each year. 

Mr Swift’s proposal to tighten 
regulatory controls came a few 
days after a meeting with Mr John 
Prescott, deputy prime minister 
and chief transport minister, to dis- 
cuss the regulation of the railway 
industry. Mr Swift said, however, 
that his proposals had been under 
study for some time. 

“The regulator’s announcement 
exposes the weaknesses in the 


present system," said Mr Prescott 
yesterday. “Railtrack receives vast 
amounts of public money each 
year. We need a system of regula- 
tion which guarantees this money 
is spent in the public interest” 

The City. however.appeared to 
ignore this tough talk and Rail- 
track’s shares rose 8% to 440p. 

Railtrack and Mr Swift had co- 
ordinated their statements to the 
stock market, and one analyst said 
that apart from requiring clearer 


targets to be set by the company, 
the regulator did not appear to he 
p lanning si gnific ant changes. 

Mr Swift's ann ouncement came 
one day after Railtrack unveiled a 
£lbn programme to upgrade 2,500 
stations. He said he welcomed Rail- 
track's recent publication of its 10- 
year investment statement but 
more needed to be done. 

“Ihe statement is only a set of 
plans and I have concluded that it 
is now timely to consider 


strengthening Railtrack’s obliga- 
tions to ensure delivery or those 
plans- In certain areas, Railtrack 's 
delivery has been disappointing. 
There remains a substantial back- 
log of expenditure on network 
assets, stations and depots which 
Railtrack must eradicate as a prior- 
ity" 

Mr Swift said he had begun dis- 
cussions with Railtrack aimed at 
agreeing a modification to its oper- 
ating licence. 


Upheaval at Bank of England: headhunters pursue staff in doomed supervisory unit 


Governor discloses he 
considered resigning 


Separation of powers 
still under debate 


By Robert Feston, George 
Graham and David Wigtrton 

Mr Eddie George, Governor 
of the Bank of England, dis- 
closed yesterday that he had 
considered resigning over 
the decision, announced on 
Tuesday by Mr Gordon 
Brown, chancellor of the 
exchequer, to remove 
responsibility for supervi- 
sing b anks from the Bank. 

“AH sorts of things go 
through your mind ," he said, 
though he added he had not 
seriously entertained the 
idea of quitting. 

Mr Brown has to find can- 
didates for two deputy gover- 
nor posts and four vacancies 
on the Bank's new monetary 
policy committee. Mr Gavyn 
Davies, the chief interna- 
tional economist at US 
investment bank Goldman 
Sachs and one of Labour’s 
wealthiest supporters, has 
been tipped for one of the 
deputy governorships and is 
seen as a possible successor 
to Mr George as governor. 

Meanwhile Mr George yes- 
terday disclosed that he still 
believes the Bank should 
have a role In supervision. 


although he admitted that 
the government's plan had 
its merits. Mr George said 
the lines between banks, 
securities firms and insur- 
ance companies were becom- 
ing more blurred. At some 
point they might become so 
similar that It made sense to 
put them all under the same 
regulator. 

“We have argued that we 
are not confident that point 
has been reached now, but 
the structure of a mega- 
regulator makes sense in 
that kind of world," he said. 

Although Mr George was 
only informed of the govern- 
ment’s plans on Monday, he 
refused to criticise the chan- 
cellor for failing to consult 
him about tbe decision. 

“Had we spent more time I 
think the answer would still 
have been the same. That 
would have meant a delay, 
and I think he was quite 
right to move when he did.” 
Mr George said. 

The Bank's 425 supervi- 
sion staff have been thrown 
into turmoil by the unex- 
pected transfer of their activ- 
ities to a new super- 
regulator. Senior officials 


admitted their surprise yes- 
terday and expressed 
concerns that their best 
employees were already 
being pursued by head- 
hunters. 

Many details of how the 
transfer will be achieved 
remain unclear and the 
Bank's directors have been 
unable to reassure staff on 
their job prospects. 

In the wake of a study car- 
ried out by the Arthur 
Andersen management con- 
sultancy. the Bank has been 
expanding its supervision 
department. Staffing rose 
last year by 10 per cent to 
425 and Mr Michael Foot, 
executive director in charge 
of supervision, said that was 
likely to rise to 480 by the 
end of the year. 

There is little prospect of 
redundancies. “Overall, 
there will be at least as 
many jobs needing to be 
done as there were before," 
said Mr Foot 

The Bank’s supervision 
department has traditionally 
bad much lower staff turn- 
over than the self-regulatory 
organisations it will be join- 
ing at SIB. 


Y ears of debate over 
the ideal structure 
for financial regula- 
tions were swept away on 
Tuesday by the govern- 
ment’s sudden decision to 
roll responsibility for super- 
vising banks into an expan- 
ded Securities and Invest- 
ment Board, along with the 
activities of self-regulating 
organisations snch as the 
Personal Investment 
Authority. 

Bat the argument over 
whether it makes sense to 
place so many functions 
under the same roof will not 
go away that easily. 

One of the successes of the 
UK regulatory system, many 
banks and securities firms 
would argue, is that it has 
drawn a distinction between 
the roles needed to govern a 
financial adviser selling 
unit trusts to small inves- 
tors and the rules needed for 
wholesale markets whose 
participants are large banks 
well able to look after 
themselves. 

The SIB has had overall 
responsibility for 10 years 
for investor protection and 
wholesale markets. But 


beneath tbe SIB’s umbrella, 
the PIA, whose members 
sell directly to the public, 
has operated in a very dif- 
ferently way to the Securi- 
ties and Futures Authority, 
many of whose members 
deal only with other institu- 
tions or professional 
investors. 

Mr Michael Taylor, a for- 
mer Bank of England offi- 
cial and lecturer at London 
Guildhall University, argues 
that the functions of protect- 
ing the consumer and pro- 
tecting the financial system 
as a whole need to be sepa- 
rated. It is a concern that 
Mr Eddie George, governor 
of tbe Bank of England, bas 
in the past appeared to 
share. 

There are two main argu- 
ments for involving the cen- 
tral bank in the supervision 
of the financial system. 
First, the central bank, 
through its role in the pay- 
ments system, handles the 
accounts of all banks. It is 
therefore, in theory, well 
positioned to spot danger 
signals. 

Second, the central hank 
is the lender of last resort. If 


it is to step in to support a 
failing bank, it must be in 
constant touch with that 
bank and others showing 
similar weaknesses. 

Even in cases where the 
Bank of England has not put 
up its own resources, such 
as Barings, many officials 
argue that its intimate 
knowledge of the ailing 
bank enabled it to broker 
the deal which allowed ZNG 
of the Netherlands to take 
over the Barings business. 

That is an argument that 
Mr Alan Greenspan, chair- 
man of the Board of Gover- 
nors of the US Federal 
Reserve system, makes even 
more forcefully, in bis 
efforts to ensure that pro- 
cess of reforming financial 
regulation in the US does 
not result in weakening the 
Ted's rote to banking super- 
vision. 

“ft is critical that we 
guard against diminution of 
this role as yet another 
unintended consequence of 
financial reform,” he 
warned recently. 

George Graham 


UK NEWS DIGEST 


is 


Trade minister 
to visit Japan 

Mrs Margaret Beckett, the trade and industry secretary, 1 
to bwid a trade delegation which will travel to Japan tins 
weekend. She will mart senior ministers from the minis- 
tries of finance and of international trade and industry 
(Miti). 

She will also meet Dr Sboidhiro Toyoda, honorary chair- 
man of Toyota, and head of the Keidanren, the industry 
federation, and will address senior representatives of 
large Japanese investors in the UK and financial services 
executives. . . 

Mrs Beckett said: “A key element of my visit will he to 
brief Japan’s lasting investors in the UK an the new gov- 
ernment’s continuing strong support for the m . I have 
first hand the benefits that inward investment from 
Japan brings to the UK with Toyota’s operations in Btrr- 
nastou, in Derby. X intend to ensure that the UK is the 
most attractive place for further Japanese and other inter- 
national business." 

She also announced reforms of UK government support 
for companies taking part in international trade fairs to 
give business greater Input to the targeting of funds. She 
is reversing the former Conservative government 's plans 
to allocate trade Jair support on the basis of competitive 
bids, a move which was sharply criticised by business 
when announced in January. David Wighton, London 

■ ETHNIC MINORITIES 


Groups Improve position 

Hlrtnggp and Af riran - Ajriang in Rritafn have improved . 

t heir economic situation to the point where “in many 
ways they are dntng as well as white people”, according to 
a study published yesterday. 

And a higher proportion of ethnic minority children 
than whites now stay on in education after the age of IS, 
the most study of ethnic mino rities in Britain, 

produced by the Policy Studies Institute, shows. 

The study, the fourth in a series begun in the 1960s. 
found relatively high unemployment among some ethnic 
•tniwftrTriflg About 15 per cent of white, Chinese and Indian 
mpn of working age do not have a job, compared with 40 
per twni of Pakistanis and Bangladeshis and 31 per cent of 
Caribbean*. Only 20 per cent of Pakistani and Bangla- 
deshi women work compared with two thirds of whites 
and other ethnic groups- . , . 

The report found that Pakistanis and Bangladeshis are 
“in serious poverty": more than 80 per cart have incomes 
below half the national average, four times the number of 
whites. Edward WMtehouse, London 

m FILM INDUSTRY 


Spielberg opts for Ireland 

Mr Steven Spielberg, the Oscar-winning Hollywood direc- 
tor. has decided to transfer part of the production of his 
new ffhn , Saving Private Egan, from rcirglanri to Ireland 
despite a strong lobby by the UK film industry. 

The decision is a blow to the UK film industry, which 
had hoped the prestigious Spielberg production would be 
the first of a series of US-funded Second World War films 
to be shot wholly in the UK The war is a fashionable 
theme in Hollywood. Part of Saving Private Egan, a war- 
time d rama starring Tom Hanks and Edward Burns, will 
be filmari this summer at a disused British Aerospace site 
north of London. Mr Spielberg hart plarmart to shoot the 
D-Day lanrting sequences on the coast of eastern England. 

His plans changed when the UK defence ministry 
refused to supply 1,000 professional soldiers or Territorial 
Army volunteers to act as extras in the larding 
sequences. The ministry said not enough soldiers were 
available because so many military personnel were on 
active duty. Alice Rawsthom, London 

AGIP CLAIM 


Island court sets aside judgment 

The 1989 Agip judgment issued in the UK High Court 
against Isle of Man accountants Jackson & Co was yester- 
day set aside by the island's court The island between 
Britain and Ireland has extensive law-making powers. 

Agip. the Italian state oil company, claimed originally 
to be have been defrauded of US$17m over a seven-year 
period up to 1985. The money was being transferred from 
its Tunisian branch through offshore companies and Lon- 
don to a Tunisian woman residing in Paris. Jackson & Co 
handled the transfers for the last 18 months and Agip's 
claim against them, and the judgment, was for the final 
payment sent down this route in January 1986. 

The judgment for repayment of US$518,000 plus inter- 
est was registered in the Isle of Man at the end of 1989 
then assigned to Bowring insurers in tbe island 
Mr Barry Jackson and Mr Ian Griffin have consistently 
fought against the judgment since 1989, saying Agip was 
not defrauded and knew the payments were bring 
and where they were going. Sue Stuart, Isle of Man 

CONSUMER CREDIT 


$2bn rise in borrowing recorded 

Consumer credit remained robust last month as Hanks 
reported a £i_23bn ($L99bn) rise in borrowing by individu- 
als during April. Last month was the seventh in a row 
that personal borrowing rose by more than £lhn, the Brit- 
ish Bankers Association reported yesterday. 

Mr Tim Sweeney, director-general of the BBA, 

April's figure was the second largest monthly rise since 
the series began, with banks' mortgage lending up by~ ' 
£740m and consumer credit by £497to- April’s total was 
£l88m more than March, but below February's record 
level of £L37bn. 

Overall l en d ing by major banks showed a modest rise, 
the BBA said. Seasonally-adjusted lending in sterling rose 
by £L04bn, substantially below March’s increase of 
£5.15bn and the average for the last six months of around 
£2.8bn. The slowdown was caused in part by a Iowa level 
offending by banks to other financial institutions of 
around £lbn, compared with £l.7bn in March. 

M4 money supply 7 which measures cash plus bank and 
budding society deposits - grew by 0.3 per cent during - 
April, and 10.4 per cent in the year to April. 

It is still above the 3 per cent to 9 per cent anwnai moni- 
toring range adopted by the government but well below 
the more than U per cent growth that had been forecast 
by economists. Richard Adams . London 


Watchdog warns that attack on ‘systems bomb’ is faltering 


By Paid Taylor in London 

A report to parliament published 
yesterday suggests that the govern- 
ment’s programme for ensuring that its 
computer systems will be “Year 2000 
compliant" is already slipping. 

The report, from Sir John Bourn, 
head of the National Audit Office, says 
most government departments are 
aware of the Year 2000 computer prob- 
lem, but do not know how much it will 
cost to make the modifications needed 
to ensure that systems continue to 
work after December 31 1999. 

The so-called “millennium bomb" 
results from the common software 
practice of storing the year in a date as 


two digits - 97, rather than 1997 - to 
save memory. After December 31 1999. 
affected computers may malfunction in 
unpredictable ways because of their 
inability to recognise a date in the 2lst 
century. 

The report reveals that most depart- 
ments are still at the stage of auditing 
their systems even though a deadline 
of January this year had been set for 
completing an audit 

Last autumn, two government agen- 
cies. the Central Information Technol- 
ogy Unit and the Central Computer 
and Telecommunications Agency, set 
out a programme of action to ensure 
that the government's response to the 
millennium bomb was “co-ordinated 


and coherent". As part of that process, 
the agencies set three criteria of 
success: 

• Completion of the audit process by 
January 1997. 

• A prioritised and costed programme 
of action by October 1997 for all depart- 
ments. 

• The testing of all modified systems 
by all departments by January 1999. 

The National Audit Office report also 
notes that “at this stage it is not possi- 
ble to estimate costs with confidence" 
because the audits have yet to be com- 
pleted. 

Mr Robin Guenier. head of Taskforce 
2000. the body sponsored by the gov- 
ernment’s Department of Trade and 


Industry to raise awareness of the 
problem, said the report was “worthy 
but thin" and expressed concern that it 
might encourage “complacency" in the 
government machine. 

He expressed surprise that govern- 
ment departments were still complet- 
ing their andits and questioned how 
most could be confident about complet- 
ing the work on time. 

“Until an audit is complete it is 
impossible to know the size of the prob- 
lem," he said. “Most private companies 
which have completed audits have 
found that it is much bigger than they 
expected.” 

Estimates prepared by TaskForce 
2000 have put the total cost of 


tackling tbe “bomb” In Britain at £31bn 
«50bn). 

• One fear is that share prices in com- 
panies hit by the bomb may collapse, 
James Mackintosh writes. Predictions 
from the US are that this is likely to 
happen to l per cent of businesses. 

However, so far only one large UK 
fond, Scottish Widows, has announced 
that it is limiting its investments to 
year 2000 compliant businesses! Most 
UK companies have not yet tackled the - 
problem. 

One UK regulator admits that she 
would never invest in anything - from 
a pension through to equities - with- 
out checking with the company that it 
has corrected its computers. 


Mr Guenier says everyone “shoi 

ask their pension fuhd.fif it is] lixi 
itsown systems and investing only 
companies which are [2000] compliar 
He adds: “It would be very pruik 
for everybody _&> get a hard co 
record” of their bank account, pens! 
and investments towards the end 
1999.. 

Meanwhile, CrestCo. the operator 
the Crest automated settlement a 
share registration system used by t 
London Stock Exchange, says its s 
tern - will not be affected. , 

“Small investors should, not have a 
worries that their shares Will just' d 
appear - there is no risk oCfbaL** 
states. 
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G baos, cleverly handled, 
is a . wonderful movie 
device. It transforms 
the two best films of 
the week, Beatrix And 
Butt-head Da America and Lorn 
And Other Catastrophes, from 
dodg y-sounding essays in shoe- 
string extemporisation into come- 
dies smartly laoed' with satire, 
madness and indulgent topicality. * 
Their combined budgets must 
have been less than Arnold 
Schwarzenegger's cigar allowance 
In Eraser and their scripts were 
probably written late at night, 
under the influence of anything 
going: coffee, nicotine, insomnia 
But one film is a screwball 
chanser about life and love in Aus- 
tralia’s X or possibly Z generation. 
The other is an animated feature 
whose rude draughtmanshjp helps, 
not hinders, its cause. 

As on MTV, where their school- 
boy jokes and convulsive snickers 
punctuate, and puncture, the 
solemnity of wall-to-wall pop pro- 
mos. Beavis and Butt-head are 
majestic cartoon nerds. In the 
much commentated-on “dumbing" 
of America, led by such stalwarts 
of arrested development as Jim 
Carrey and the Wayne’s World 
team. B and B are the Beaumont 
and Fletcher of inanity. 

They do almost nothing but talk 
while having almost nothing to 
say. Yet creator-animator Mike 
Judge, who wrote and directed, 
fills them with the spirit of insane 
adolescence. Sex, TV. acne, illiter- 
acy. rude jokes, hyperexcitability: 
all teenage life is here, with no-one 
to cry “When" as it is decanted 
into the big balloon faces that sway 
atop stick-like bodies. Beavis is the 
one who looks like John McEnroe 
seen through a distorting lens. 
Butt-bead has the velodraptor 
teeth. Bride of Frankenstein eye- 
brows and manic chuckle. 

Judge pushes them out of a TV 
studio into a road movie. They zig- 
zag across America from Los 
Angeles to the White House via 
Las Vegas, caught in complicated 
or incomprehensible plots involv- 
ing girls, drugs, car crashes and 
the FBL In the face of every danger 
and temptation they remain virgin- 
ally gormless, while also cracking 
up at their own behind-the-bicycle- 
shed puns and jokes. 

The duo has become so legend- 
ary that the soundtrack is filled 
with guest voices, including Robert 
Stack. Demi Moore and Bruce Wil- 
lis. But the best , voices are the 
heroes' own. both ventriloquised 
by Judge. A virtuoso feat, not least 
when Butt-head twice swallows an 
overdose of uppers and turns from 
a mild delinquent into a deranged 
motormouth somewhere north-by- 
northwest of Robin Williams. 

Lotte And Other Catastrophes was 
made by a 23-year-old film school 
graduate, Emmat-K&te Croghan. No 
juster compliment can be paid than ’ 
to say the movie looks and sounds- 
like it. It is fresh, fanny and non- 
synthetic. Croghan has assembled 
a group of chums and made them 
play Melbourne University stu- 
dents, pushed by fide and irony 
through a day of lost-and-found 
love, of vocational crisis, of recre- 



FiHed with the spirit of Insane adolescence: the cartoon nerds reach the Washington Monument in ‘Beavis and Butt-head do America' 

Cinema/Nigel Andrews 

Chaos on a shoestring 


atiozml pleasures, (not that far 
removed freon those of Beavis and 
Butt-head). 

Allowing for mild cuteness 
attacks, thfa is a winning ensemble 
piece. Croghan takes her spry, 
eclectic sense of humour partly 
from the mentors she quotes - 
Jane Austen, Lewis Carroll - and 
partly from the eternal contrary- 
motion comedy that is campus life: 
a place where young' people dedi- 
cated to growing up are sur- 
rounded by older people dedicated, 
even mare strenuously, to staying 
young. 

* 

Boris Yeltsin reportedly emerged 
from the Kremlin during shooting 
on Anna Karenina . the first west> 
era filxn made entirely in post-So- 
viet Russia, and asked everyone to 
keep the noise down. 

One cannot Imagine what the 
sequence was. Most of this Tolstoy 
epic written and directed by Bern- 
ard Rose {Candyman, Immortal 
Beloved) deafens ns only with its 
demureness. The passions vocal- 
ised by Sophie Marceau’s Anna and 
Sean Bean's Vronsky would fill a 
small broom cupboard, while 
James Fox’s Karenin is a poodle 
cast as a Pinscher and Alfred Mol- 
ina’s Levin has the beleaguered 
speech rhythms of a Tony Hancock 


BEAVIS AND BUTT-HEAD 

DO AMERICA 

Mike Judge 

LOVE AND OTHER 
CATASTROPHES 
Emma-Kate Croghan 

ANNA KARENINA 

Bernard Rose 

MONHOMME 

Bertrand Blier 

JUNGLE 2 JUNGLE 

John Pasquin 

lost in Railway Cuttings, East 
Petersburg. 

The famous adulterers “fell" for 
each other for no better reason 
than their inability' to stand up. 
either as characters or as embodi- 
ments of a great passion. Rose's 
often excruciating script is full of 
right-on jargon like “Alyosha, you 
have the moral high ground." I 
ended up doodling my Ideal mod- 
em cast - Jeremy Irons as Kar- 
enin, Kristin Scott Thomas as 
Anna, Liam Neeson as Vronsky, 


Kenneth Branagh as Levin - while 
watching this one drown in the 
sumptuous post-Soviet/pre-Soviet 
scenery. 

“I was born with a talent to make 
sap rise." Anouk Grinberg gurgles 
serenely as the gamine Parisian 
hooker in Mon Homme. In Shake- 
speare all the world's a stage; in 
Bertrand Blier It is a brothel. The 
new film from the French maker of 
Les Valsetises and Trap Belle Pour 
Toi is another essay in sex-ob- 
sessed boulevard surrealism, in 
which Adam delves and Eve 
comes, with many an unprintable 
sigh and exclamation of pleasure. 

Feminists have applauded Blier 
for his portraits of women as sex- 
ual and career initiators. But I 
doubt that any political agenda is 
really behind a heroine like Marie 
l Grinberg), who cocks a gartered 
leg at every man passing her mai- 
son de passe, adopts a filthy tramp 
(Gerard Lanvin) to make him her 
pimp and lover, and whiles away 
his ensuing Jail sentence by 
playing at being a housewife before 
once more taking up the handbag 
and fishnet stockings. In Blier’s 
comedy human Identity, like 
human morality, just gets pushed 
through the revolving door of 
human happenstance. 


The first half-hour is the best a 
montage of impertinently fanny 
sex scenes, spiced with touches of 
Feydeau (client hiding in cup- 
board) and dialogue in which high 
candour meets high Dadaism. “Did 
1 make yon come?” asks the pant- 
ing client; “It wasn't the Pope,” 
deadpans the breathy prostitute. 

Jungle 2 Jungle is the film you 
can drop Aunt Edna off at before 
seeing Mon Homme. No one has 
sex here: as in all Disney movies 
life happens by parthenogenesis. 
Not that “life" is the first word you 
would apply to this by-the-numbers 
comedy in which stressed New 
York stockbroker Tim Allen meets 
his long-lost son born and raised in 
an Amazon Indian tribe. (Never 
mind how or why). 

Just as Allen's Mr Wall Street is 
out of place in the big jungle, so 
the boy is out of place when 
whisked off to the Big Apple. While 
Crocodile Dundee and The Emerald 
Forest might seem likely models, 
the film was actually based on a 
French comedy. Un bidden Dans La 
Ville. The funniest moments, 
though, are the silliest and most 
incidental: notably a cat sedated by 
a blowpipe whose rigor-mortised 
antics are as endearing as those of 
the famed parrot in the Monty 
Python sketch. 


T 


he Romantic issue of leav- 
ing home goes deep in 
much Irish art In leaving 
the community, you pull 
up your own roots. You assert your 
awn individuality at the price of 
betraying a part of yourself. 
Whether you leave family, village, 
or Ireland itself, the departure is 
an almighty wrench, attempted 
with both desire and palm so we 
see in Irish playwrights from J-M. 
Synge to Martin McDonagh. 

This is the central theme of 
Sebastian Barry's play Prayers of 
Sherfdn, its slow and wordless con- 
clusion is exceptionally poignant: 
Fanny Hawke, centre-stage, is 
being slowly rowed by the ferry- 
man, her progress is indicated . 
simply by the gradual fading of the 
light on her father, John Hawke, 
waving her a shy farewell on the 
right shore, and by the gradual ris- 
ing of the light on Patrick Klrwin, 


Theatre / Alastair Macaulay 

Poetic pain of departure 


her husband-to-be on the left. We 
feel the love that both men feel for 
her and we feel her suspension 
between the two. 

Since Prayers of. Sherkin was. 
first performed in Dublin in 1990, 
Barry has wan widespread acclaim 
as the author of The Steward of 
Christendom (1995). Sberidn is a 
small island off the southern Irish 
coast, to which three dissenter 
families from Manchester moved in 
the 1790s. They only married 
within their own sect; hut no new- 
comers arrive and now. in the 
1890s,. one family remains, its wom- 
enfolk all spinsters. To many Pat- 
rick, whom Fanny meets during 


the play, she must leave family, 
island, religion. 

Much of the play concerns Sher- 
kin and, naturally, its prayers. The 
play is slow, stylised and poetic, 
and this prepares us for the slow, 
stylised poetry of its conclusion. 
The characters speak their Irish 
dialect in long and perfect sen- 
tences, with elisions few and far 
between. The rituals of island life - 
such as John Hawke's craft as a 
candlemaker - are given their faint 
and little beauty, and the piety of 
the family is given its due honour. 

The problem that this raises in 
performance lies in the tension 
between the controlled purity of 


island life and the naturalistic 
pressures felt by its individuals. In 
John Dove’s Old Vic production, 
when Fanny’s brother Jesse chokes 
early on, it seems unduly momen- 
tous; we think it will amount to 
more than it does. When Catherine 
Cusack delivers Fanny's night-time 
prayer ("Peace to the Ganges, my 
God, the Amazon and the Shan- 
non”) she moves with a realistic 
fidgetiness that contradicts the 
calm rhythm of her speech. True, 
there are contradictions within 
Fanny; but Cusack does not quite 
know how to show two simulta- 
neous layers of thought. 

All the Irish accents are techni- 


cally good, hut a few of the English 
actors handle them with an 
unspontaneous quality that makes 
the play feel more laboured than it 
is. And, in truth, it is already 
laboured When John talks to his 
daughter of making candles for the 
unholy people of Baltimore, he 
pats it this way: “Am 1 not bring- 
ing little bundles of light to a place 
that light cannot feed?" Such lines 
are more precious than lovely. 

The level of acting is never less 
than high, with exquisite contribu- 
tions from Julian Glover as John, 
Stanley Townsend as Patrick, and 
Ingrid Craigle and Harry Towb in 
supporting roles; and above all 
from Susan Engel and Anne Car- 
roll as Fanny's two aunts. But the 
overall Impression is too exquisite. 
Although I love the ending, it is a 
long haul getting there. 

In repertory at the Old Vic, SE1. 


Recitals in London 

Mezzo of 
the moment 

w 


ho is the meso 
of the moment? 
Anne Sofia von 
Otter is too 
well-established, Cecilia Bar- 
toli too sheltered and none 
too versatile. No, the only 
mezzo-soprano who can 
rightly claim the bouquet is 
Susan Graham, the most 
European of y conger-genera- 
tion American singers. Hav- 
ing conquered Covent Gar- 
den, Salzburg and France in 
the past three years, she has 
just recorded her first solo 
disc and begun an interna- 
tional recital tour. She richly 
deserved her full bouse at 
the Wigmore Hall in London 
on Tuesday. 

Anyone expecting Graham 
to offer the same personality 
as her Cherubino, Composer 
or Marguerite would, how- 
ever, be disappointed. She is 
a reticent, careful recitalist 
- more the girl-next-door 
than a stage artiste who sets 
out to woo her audience. A 
Graham recital is all about 
the voice; what she does 
with it is less interesting. 

But what a voice! Here is a 
fragrant high mezzo which 
sounds perfectly shaped in 
every register. She is in com- 
plete command of it, and it 
responds with effortless pro- 
jection. Like so many of her 
American colleagues, she 
has achieved that projection 
at the expense of warmth 
and colour. And a range of 
different colours was the 
quality most noticeably 
missing from this recital. 

The programme took us on 


a tour of Graham's strengths 
and successes: Mozart. Rich- 
ard Strauss, some French 
milodies. Bernstein, Bolcom 
- and four Lieder from Des 
Knaben Wimderhom to whet 
our appetite for what must 
surely develop into a wider 
Mahler repertory. Her open- 
ing group of three Mozart 
love songs were more felici- 
tous than flirtatious, show- 
casing her shapely colora- 
tura and linguistic skill, as 
she flitted from German to 
Italian (and later to flawless 
French) with disarming ease. 
Uniformity of expression 
robbed her Mahler of paint- 
erly breadth, but Strauss's 
Leises Lied brought out the 
shimmering glint of Gra- 
ham's middle voice. 


T 


he pick of the even- 
ing was her Reyn- 
aldo Hahn selection 
after the interval; A 
Ch Loris was pure Elysium, as 
the voice filled out with 
Gluckian rapture, and time 
stood still in Infidelity. Her 
Poulenc was almost as per- 
suasive - particularly 
Paganini, in whose insouci- 
ant wit she and her accom- 
panist, Roger Vignoles, spar- 
kled. We would gladly have 
tarried in Graham's Paris 
much longer - but it was 
back to Broadway for a 
somewhat strait-laced clos- 
ing group of vernacular 
tunes. Graham is a lovely 
singer. She has yet to 
develop into a story-teller. 

Andrew Clark 


A pianist always 
true to himself 


T 


nesday's recital was 
the big one in 
Manrizio Pollini’s 
long-awaited Beeth- 
oven piano cycle. It included 
the “Hammerklavier” and 
was also the one in which 
Pollini’s controversial ideas 
about tempos and metro- 
nome marks were most 
likely to be tested. 

So, after his fast speeds at 
some of the earlier recitals 
it was a surprise to encoun- 
ter nothing especially out of 
the ordinary here. The 
“Hammerklavier" is the 
locus classicus of unlikely 
metronome markings in 
Beethoven's work and if Pol- 
Uni was going to shock us 
by following them, this was 
the time to do it Instead, he 
took a sensible middle 
route, the music driven 
headlong, but keeping it 
within playable hounds. 

His cycle is presenting the 
sonatas in chronological 
order, so all the mighty late 
Beethoven is coming at the 
end. At this penultimate 
recital the “Hammerkla- 
vier” was preceded by the 
small, lyrical Op .90 and the 
much more intriguing 
Op. 101. Both were disap- 
pointing. Pollini held to his 
purist line, playing down 
the drama Inherent in the 
music to the point at which 
important events become 
almost matter-of-fact 
The technical differences 
may be minimal, but the 
impact on the music's char- 
acter is enormous. For 
example, the motif which 


introduces the fugue in the 
last movement of Op.101: tt 
can be dramatic, or violent 
hut here it was simply loud 
and short Pollini gave away 
little of his feelings in these 
pianistically irreproachable 
performances. 


T 


hen, for the "Ham- 
merklavier" he 
returned, after the 
interval, a changed 
man. From the opening 
chords this sonata burst 
into life. The rhythms were 
defined with extra bite; the 
pace was not just fast, it had 
real purpose and drive. Non- 
pianists may not realise how 
dllff cult it is to keep a sem- 
blance of order at speed in 
the part-writing in the outer 
movements of this work, hut 
Pollini was phenomenally 
lucid; only an exceptional 
technician pin achieve this 
kind of clarity and make It 
exciting. 

The long Adagio was 
sculpted with classical per- 
fection. This was the view 
from Mount Olympus: the 
light was dazzling, the skies 
were pure blue, the horizon 
far away, as the music 
stretched out into the dis- 
tance, its calm surface 
unruffled by any distur- 
bance or shadows lurking 
below. Other pianists may 
find more sentiment or vari- 
ety, but Pollini is one of the 
Olympians, and is always 
true to himself. The last 
recital is on June 15. 

Richard Fairman 
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■ AMSTERDAM 

CONCERT 

Concert gebouw Tel: 
31-20-6718345 

• The Philadelphia Orchestra: 
with conductor Wolfgang 

Sawalfiscft in works by Brahms, 

Schumann and Dvorak; May 25 

■ BARCELONA 

EXHIBITION 

Fundactt Joan Nfiro Tel: 

34-3-3291908 ‘ c 

• Flying Over Water. The tearus 
Adventure: British film difj tor 

Peter Greenaway approaches me 
universal theme of the human 
desire to fly with a large 
installation occupying the 
Foundation's entire exhibition 
space; to May 25 _ 

■ BERLIN 

CONCERT 

Konzerthaus BorVn Tel: 
49-30-203090 

• Serifner $ymphonflcerwrth 

. conductor AJun Franpte ana 


saxophonist Olga de Roos in 
works by Verdi, Leoncavallo and 
Tchaikovsky; May 25 

■ BRUSSELS 

EXHIBITION 

Palms des Beaux-Arts Tel: 
32-2-5078200 

• De Kunst van het Verzameten: 
exhibition of 20th century works 
of art from the collections of five 
Dutch museums; to May 25 

■ DRESDEN 

OPERA 

SSchsische Staatsoper Dresden 

Tel: 49-351-49110 
9 La Bohfeme: by Puccini. 
Conducted by Klauspeter SeibeL 
Soloists include Birgit Fandrey, 
Eva Kirchner and Mario Carrara; 
May 23 ' 

■ COPENHAGEN 

exhibition • 

Louisiana Museum of Modem 
Art Tel: 45-49 19 07 10 

• Men and Gods: exhibition 
featuring 200 objects of religious 
and mythological significance 
found during excavations in. China 
over the last two decades; to May 
25 

■ echternach 

CONCERT 

Festival International , 

{FEcfctemach Tel: 352-728347 

• Orchestra Ptiflharmonique du 
Luxembourg: with conductor Paul 
Poflvnick, marimba-player 
Emmanuel S6joum6 and organist 
Carlo Hommej in works by 


Wagner, Liszt, Kerger and 
Saint-Safins; May 25 

■ EDINBURGH 

EXHIBITION 

National Gallery of Scotland Tel: 
44-131-5568921 
• Casslano dal Pozzo's Paper 
Museum: assembled in Rome by 
the collector and connoisseur 
Cassiano dal Pozzo (1588-1657), 
this selection of drawings reflects 
his encyclopaedic range of 
in te r e sts; to Jun B 

■ FLORENCE ™ 

DANCE 

Teatro Comunale de Firenze Tel: 
39-55 211 1158 
#■ Apollo & Daphne: 
choreographed by Karole 
Armitage to music by Handel, 
performed by the Compagnia di 
Bailo Maggio Danza. Part of the 
Magglo Musicals Rorentino 1997; 

. May 22 

■ FRANKFURT 

EXHIBITION 

SHdebches Kunstinstftut Tel: 
49-69-605098-115 

• Pablo Picasso - Suite Vollard: 
display selected from Picasso's 
Suite Vollard, a series of 100 
works produced in the early 
1930s; to Jul 27 

■ GLASGOW 

POP MUSIC 

Glasgow Royal Concert Hall Tel: 
44-1.41-3326633 

• Nell Sedaka: performance by 
the Arr^etfcan rock singer; May 23, 


24, 25 


■ HAMBURG 

CONCERT 

MusikhaHe Hamburg Tel: 
49-40-346920 

• Hamburger Symphoniker. with 
conductor Miguel 

G6mez-M artfnez in woks by 
Brahms and Strauss; May 25 

■ LEIPZIG 

CONCERT 

Gewandhaus zu Leipzig Tel: 
49-341-12700 

• MDR Sinfonieorchesten with 
conductor Stanislaw 
Skrowaczewski and violinist 
Waltraut Wachter in works by 
Barber, Bernstein, Skrowaczewski 
and Debussy; May 25, 26 

■ LONDON 

CONCERT 
Wgirrore Hall Tel: 
44-171-9352141 

• Takacs Quartet; performance 
by the quartet, accompanied by 
contralto Catherine Wyn-flogers, 
pianist Angela Cheng, viola-player 
Louise Williams and cellist Louise 
Hopkins. The programme features 
works by Brahms; May 23, 24, 25 

EXHIBITION 

Barbican Art Gallery Tel: 

44-171-6384141 

• Modem Art In Britain 
1910-1914: sequel to the 1995 
“Impressionism In Britain" 
exhibition, revealing the 
extraordinary range of modem 
European art exhibited in Britain 
fluring the years leading up to the 


First World War; to May 26 
Queens Gallery Tel: 
44-171-9304832 

• Views of Windsor - 
Watercolours by Thomas and 
Paul Sandby: collection of works 
by the brothers Thomas and Paul 
Sandby, both important figures In 
the development of watercolour 
painting in England during the 
second half of the 18 th century. 
The exhibition includes a number 
of Paul Sand by 's best known 
views of Windsor Castle; to Jul 13 

■ MADRID 

EXHIBITION 

Museo National del Prado Teh 
34-1-3302800 

• Catalan Medieval Painting: 
display of 15 sculptures and 34 
paintings selected from a number 
of collections, including those of 
the Museu Nacional d'Art de 
Catalunya in Barcelona and the 
Mus6e du Louvre, Paris. The 
exhibition features Gothic works 
from the 14th and 15th centuries, 
Including pieces by Bartolom6 
Rubio and Maestro Rubio; 

to Jun 8 

OPERA 

Teatro de la Zarzuela Tel: 
34-1-5245400 

• Die Zauberfldte: by Mozart 
Conducted by Arnold Oestman. 
Soloists include Ana Rodrigo, Kurt 
Strait, Jaakko Ryh&nen and 
Sebastian Hoiacek. Part of the 
10th Festival Mozart de Madrid; 
May 25 

■ NEW YORK 

EXHIBITION 


The Metropolitan Museum of 
Art Tel: 1-212-879-5500 
9 Indian Court Painting: 
16th-19th Century. Exhibition of 
paintings tracing the various 
traditions of Indian painting over 
four centuries. The display is one 
of three at the Met marking the 
50th anniversary of India's 
independence; to Jul 6 

■ PARIS 

CONCERT 

Cit6 de la Musique Tel: 33-1 44 
84 45 00 

9 Ensemble Intereontemporain: 
wfth conductor Hans Zander and 
tenor Kurt Azesberger in works by 
Schubert; May 24 

EXHIBITION 

Gaieties Rationales du Grand 
Palais Tel: 33-1 44 131717 
9 Angkor et Dix Siecles d'Art 
Khmer; exhibition of Cambodian 
art, including a number of stone, 
bronze and wooden sculptures. 
The exhibition draws mainly on 
the collections of the National 
Museum of Phnom- Penh and the 
National Museum of Asian Art in 
Guimet; to May 26 


VIENNA 


CONCERT 

Konzerthaus Tel: 43-1-7121211 
• Redtal by pianist Murray 
Perahia; May 25 

Lksfing selected and edited by 
ArtBase The International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. All 
rights reserved, Tel; 31 20 664 
6441. E-mail; artbaseOpixiet 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 

10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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Economic Viewpoint • Samuel Brittan 

A fallback plan for Emu 

It is high time for EU governments to formulate some defensive strategy 
on how to proceed if there were some derailment of monetary union 


The German plan to revalue 
the Bundesbank gold 
reserves and to put some of 
the revaluation gain into a 
“redemption fund for his- 
toric burdens” deserves a 
master prize for creative 
accounting. It Is using asset 
revaluation as a substitute 
for revenue. It would be as 
If an the proceeds of nearly 
two decades of British priva- 
tisation were notionally 
used to reduce the public 
sector borrowing require- 
ment for a couple of finan- 
cial years. 

The prevailing German 
slogan of achieving a 3 per 
cent budget deficit “and 
nothing more” is absurd, as 
it takes no account of the 
state of the business cycle 
and the disappointingly 
slow fall in unemployment. 
The use of one absurdity to 
beat another may be defen- 
sible if it is too late to 
re think f nndfl mentals . But 

even if the German govern- 
ment can get away with this 
cosmetic adjustment, the 
European Monetary Insti- 
tute will be concerned with 
the sustainability of the 
budgetary postion. 

Most difficult of all' how 
will the German govern- 
ment now be able to object 
to any use of creative 
accounting by Mediterra- 
nean countries to qualify for 
the first wave of European 
economic and monetary 
union in 1999? Yet many 
secti ons of German financial 
and political opinion that 
might just tolerate a small 
Emu confined to Germany 
and its Immediate smaller 
neighbours, as well as 
France, would draw the line 
at a big Emu with Mediter- 
ranean countries as welL 

Rather than rely on 
playing politics with doubt- 
ful numbers, the Bonn gov- 
ernment would be well 
advised to tell the govern- 
ment in Rome privately and 
frankly that Emu will not 
happen at all if Italy insists 
on joining in 1999. On the 
other hand, it should revive 
the plan of German officials 
to provide Italy with a cast 


iron guarantee of entry a 
couple of years later if the 
country's stabilisation 
efforts continue on their 
present route. Such conver- 
sations may already have 
taken place for all I know - 
despite the preference of Mr 
Laxoberto Dini, the Italian 
foreign minis ter, for defer- 
ring the whole project if dif- 
ficulties arise. 

Even if Italy can be 
squared, Spain and Portugal 
stand a good chance of ach- 
ieving the Maastricht fiscal 
criteria without cosmetic 
devices. I do not know what 
would be more difficult to 
sell the German public a 
semi -Mediterranean Emu 
without Italy, but including 
the Iberian peninsula; or to 
persuade Spain and Portu- 
gal to wait until they can 
come in with Italy. This is 
not to speak of many other 
hurdles, including the possi- 
bility of French socialists, 
who have cooled off towards 
Emu, cohabiting with Presi- 
dent Jacques Chirac after 
the coming election. 

Let us resist the tempta- 
tion to say with Marx 
(Groucho not Earl): “I 
would not want to join a 
club which would have me 
as a member.” If forced at 
gunpoint to make a guess. 

Emu expectations* 

Market probabilities 


mine would still be that 
Emu will be launched some 
time in 1999. Nevertheless, 
present problems confirm 
the plea I have made in a 
booklet of Collected essays 
for a fallback plan in case 
Emu does not take off by or 
soon after the chosen date*. 

My main suggestion is 
that something could be 
learnt from the British 
example when sterling fell 
out of the exchange rate 
mechanism. In other words, 
countries should fall back 
on domestic inflation tar- 
gets which might eventually 
be harmonised with Euro- 
pean partners. Christopher 
Taylor, a former Rank of 
England official and Emu 
expert, has however 
suggested an institutional 
reinforcement**. 

Taylor would like to 
revive the “hard Ecu" plan 
devised by Paul Richards of 
Samuel Montagu, which the 
UK government put forward 
officially in 1990-92 to run in 
parallel with existing cur- 
rencies. It was rejected by 
other EU countries, with 
only Spain showing some 
sympathy. The plan at the 
time was so obviously used 
to paper over cracks among 
the British Conservatives, 
and also as an attempt to 
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delay Emu itself, that the 
rejection was not surprising. 
But Taylor believes that, 
. should an Emu crisis arise, 
a variant of it would be 

worth reviving 

The idea of the hard Ecu 
was to redefine the Ecu bas- 
ket so that it was never 
devalued against the stron- 
gest European currency. 
That part of the proposed 
was more or less under- 
stood. But the most impor- 
tant innovation was an 
international institution 
which could create or 
destroy hard Ecus by its 
own transactions, just as all 
central hanks now do with 
their domestic currency. 
This Institution - which 
could now be the European 
Central Bank - would be 
able to ask the authorities 
of a devaluing country to 
redeem its holdings of its 
currency in hard Ecus. This 
would inflict a reserve loss 
and be some deterrent 
against devaluation. 

The main point of the 
scheme, however, was that 
the hard Ecu would develop 
to the extent that the pri- 
vate sector wished as a par- 
allel currency. The pace 
would not be forced by gov- 
ernments. The background 
to the hard Ecu was that 
most European countries 
were already in the old 
ERM, which had very nar- 
row bands of fluctuation. 
But with the the new ERM, 
which has much wider mar- 
gins of 15 per cent, some- 
thing different would be 
required. 

Taylor now suggests a 
guarantee of real purchas- 
ing power. What I find 
at tr ac tiv e about the Idea is 
the ultimate guarantee in 
terms of real goods rather 
than just of one piece of 
paper against another. 

A guarantee could be 
given in several ways; 

• Purchasing power could 
be preserved against an 
average of existing con- 
sumer price indices. 

• It could be preserved 
against a European price 
index devised directly by 


the Commission or the 
European Central Bank. 

• Or (my suggestion, not 
Taylor's) it could be guaran- 
teed against a defined bas- 
ket of commodities. 

Even in the last version, 
the bard Ecu would still be 
exchangeable only into 
national currencies - the 
commodity basket would 
simp ly determine the rate of 
exchange. But if the device 
were successful, a future 
reform might be the even- 
tual physical convertibility 
into title deeds for the com- 
modities themselves. In 
view of the bad long-term 
record of purely paper cur- 
rencies, this could be an 
inviting prospect. 

The idea of a parallel cur- 
rency was not a British 
invention. If it were to be 
launched again, it would 
have to be done by a coun- 
try whose Emu credentials 
were above suspicion — say 
Spain, which gave the hard 
Ecu some support. 

Finally, we should be 
dear that any such cur- 
rency would be very much a 
second best to proceeding 
with the euro scheme itself. 
If there were to be a euro 
shock, the first priority 
would be same understand- 
ing to prevent trade and 
currency warfare. The sec- 
ond would be to reinforce 
the national safeguards 
against inflation and 
deflation. 

Third, some schemes for a 
parallel currency might 
save something from the 
wreckage. But it would be 
far better to proceed to Emu 
on the agreed timetable and 
allow the European Central 
Bank to work its own way 
through the inevitable 
teething troubles. 

* Samuel Brittan, A Cool 
Look at the Euro, The David 
Hume Institute, 21 George 
Square, Edinburgh EES 9LD, 
£5. ^Christopher Taylor, A 
Common Currency Route to 
Emu, National Institute of 
Economic and Social 
Research, 2 Dean 7Yw*f St, 
London SW1P SHE, £4 
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LOCKED IN THE CABINET, by Robert Reich 
Alfred A. Knopf, $25, 338 pages 

An outsider's view 

of the insi 





Self-deprecat- 
ing humour is 
not the strong 
suit of 
the American 
political clas- 
ses. Many in Washington 
struggle to recognise wit, 
even when they stumble 
across a dear-cut case in 
daylight. 

So a funny book by a poli- 
tician about politics is some- 
thing of an oxymoron. Per- 
haps that simply proves that 
Mr Robert Reich, the forme- 
labour secretary, was not cut 
out for US politics. 

Under the circumstances, 
it is a wonder that he sur- 
vived four years in Washing- 
ton. Politically, Mr Reich 
was ill-suited to the times. 
Described by wit* Washing- 
ton publication as "someone 
who believes in socking the 
salaries of the successful to 
succour the system of the 
socialists”, he was a moral 
warrior cast in a pit of prop 
matists. In an administra- 
tion restlessly Marching for 
the "vital centre”, he was an 
old Democrat in the land of 
new Democracy. 

His “soak-tfae-rich politics” 
was an embarrassment to a 
president bent on occupying 
the electoral ground at the 
vital right-of-centre. But his 
economic znoods were even 
more of an annoyance. Sec- 
retary Mr Reich constantly 
stressed the economic anxi- 
eties of the working class, 
voicing the feelbad factor at 
a time when feelgood was 
the only mood approved by 
the White House. His col- 
leagues declared him to be 
out of sympathy with the 
psychology of the times. 

Certainly. Mr Reich was 
out of sympathy with Wash- 
ington. He describes the 
nation's capital as a "one- 
company town whose only 
subject is the company 
. . . It's an echo chamber in 
which the identical conver- 
sation is repeated all day 
long, ricocheting this way 
and that way, bouncing off 
the walls of newsrooms and 


boardrooms, congressional 
lunchrooms and state dining 
rooms, living rooms and bed- 
rooms, late into the night'' 

He provides not only a. 
transcrlpt of that conversa- 
tion - what was said, in cab- 
inet and salon, among the 
bright and powerful - but 
also a running translation. 
Secretary Reich decodes the 
dialogue to reveal an under- 
lying, naked conversation 
about power - from which 
he usually emerges the loser. 

The wit of the narrative 
does not mask his disap- 
pointment with president 
Bill Clinton. . The word 
"betrayal” finds its way 
obliquely into the book near- 
the end . it is an Unspoken 
theme from the beginning. 

Mr Reich -fondly remem- 
bers his Oxford classmate; 
the hick from Arkansas who 
pjya d hfm with rhiffken SOUP 
and kindness on a Tough' 
Atlantic crossing. But he dis- 
approves of the politics of 
the grown-up president, who 
tacks to left and right as the 
wind blows. 

Implicitly, he endorses the 
conclusion of Mr Dick Mor- 
ris, political consultant: that 
though Mr Clinton may 
seem unsteady in his poli- 
tics, his will is unwavering. 
"He always knows his ulti- 
mate destination,” said Mr 
Morris to MT Reich. "Back to 
the White House.” 

Much of the narrative 
takes place there or, more 
precisely, In the car park 
between the White House 
and the Old Executive Office 
Building, the no-man's-land 
where Mr Reich lurked to 
ambush the truly powerful. 
The former labour secretary 
mocks his own attempts to 
get inside the invisible 
perimeters of power, what he 
calls, "the loop”. He draws a 
comic sketch of himself; 
“extremely short, bearded 
and long-nosed, like a terror- 
ist from one of those back- 
ward countries” - loitering 
outside the executive loo or 
in tiie power car park. 

He deflates not only his 


own importance, but also the 
notion of power in ah admin- 
istration run, in its early 
Stages,, by- whim and chance 
encounter,. And he captures 
the way in which the invisi- 
bly powerful buffeted the. 
mind of the president. Mr 
Reich delivers an indictment 
of a politician who con- 
stantly adjusts ideals to fit 
ambition. In many ways, it 
ia a naive indictment; but it 
is heartfelt. . 

Mr .Reich cap£ures T the 
intensity of the White House 
obsession with balancing the 
federal , budget, which he 
describes as the "singular - 
goal of domestic policy”. He 
tries to answer perhaps the 
most intriguing question of 
the laist election: why did 
feelbad turn to feelgood, 
almost overnight? To hear 
Mr Reich teQ it, the presi- 
dent single-handedly altered 
the znind of the nation 
through his. rhetoric: His 
pollsters, advised him to teQ 
Americans they were fe eli n g 
economically optimistic. He 
tniri ffwn , they obliged. 

But moral indignation is 
not the book's strength. 
Much of it is a turgid trea- 
tise on class war, complete 
with fulmlnation against Mr 
Robert Rubin, the Treasury 
secretary, and Mr Alan 
Greenspan, the Federal 
Reserve governor, as pup- 
pets of Wall Street 

The best bits are the gags 
against Mr Reich himself: 
his sketch of the day he was 
ceremonially urine-tested for 
drug addiction; and the time 
when, challenged by union 
leaders to prove he was not 
an effete intellectual, he pro- ' 
tested that he could wield a 
screwdriver as well as the 
next man - and pulled out a 
monkey-wrench to prove it 

This is an outsider's view 
from inside, the cabinet - a 
valuable vantage point 

Locked In the Cabinet is 
available from FT Bookshop, 
FreeCaU 0500 500 635 (UK) or 
+44 1S1 324 5511 (outside the 
UK). Free p&p in UK 
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Greenpeace shows ambivalence 
to dinosaur-era technology 


From Mr Mark Cantley. 

Sir, You report ("Green- 
peace push to stop new oil 
searches". May 16) the 
enthusiasm of the Green- 
peace International execu- 
tive director, MrThllo Bode, 
for environmentally friendly 
technologies, and his inten- 
tion to tell the Chinese that 
western companies are sell- 
ing them dinosaur-era tech- 
nology. 

The need for a shift 
towards sustainable technol- 
ogy is unquestionable in 
many fields. Rachel Carson’s 
Silent Spring (1962), focused 
on pest control, noted that 
"A truly extraordinary vari- 
ety of alternatives to the 
chemical control of insects is 
available. Some are already 
in use and have achieved 
brilliant success. Others are 
in the stage of laboratory 


testing. Still others are little 
more than ideas in the 
minds of imaginative scien- 
tists, waiting for the oppor- 
tunity to put them to the 
test All have this in com- 
mon: they are biological 
solutions, based on under- 
standing of the living organ- 
isms they seek to control, 
and of the whole fabric of 
life to which these organ- 
isms belong. Specialists rep- 
resenting various areas of 
the vast field of biology are 
contributing - entomolo- 
gists, pathologists, geneti- 
cists. physiologists, biochem- 
ists, ecologists - all pouring 
their knowledge and their 
creative inspirations Into the 
formation of a new science 
of biotic controls". 

This reads like a far- 
sighted description of the 
subtle approaches now being 


applied through modern bio- 
technology in agriculture, 
building selective pest resis- 
tance into the plant by preci- 
sion genetic modification. 
Unfortunately, and ironi- 
cally. in several countries we 
find Greenpeace is leading 
campaigns to stay with the 
"dinosaur-era" technologies. 
and fighting against the use 
of molecular biology to 
design more acceptable ways 
of feeding lObn people with- 
out screwing up the planet 
Mr Bode should persuade his 
colleagues to favour scien- 
tific integrity over cinematic 
opportunism - or listen to 
the Chinese, who are well 
ahead in such applications. 

Mark Cantley, 

131 rue Verbist, 

B-1Q30 Brussels, 

Belgium 


Assumption on yields bit of a lemon 


From Mr Mark Brown. 

Sir, In his attempt to 
rationalise current US equity 
valuations, Barry Riley com- 
pares apples and oranges 
and comes up with a lemon 
("Relationship problems for - 
inflation protected bonds”. 
May 14). A yield on US equi- 
ties of 2 percentage points 
less than US index-linked 
bonds is justified by assum- 
ing that the equity risk pre- 
mium is only l /» per cent 
This is radical indeed as the 
conventional view is to 
assume a risk premium in 
line with the historic actual 
(ex-post) outperformance of 
equities which is around 
per cent per annum over 
most long-run periods. Con- 
vention Is clearly wrung and 
has not caught up with the 
move to low Inflation, but 


assuming virtually no pre- 
mium seems equally mis- 
leading (is there no such 
thing as risk any more?). 

A better way to rationalise 
the relationship between US 
equity and bond yields is to 
recognise that US companies 
currently pay out 22 per cent 
less Of their earning s in the 
form of dividends than has 
been the case historically. 
This reflects the move to 
other forms of rewarding 
shareholders, particularly 
share buy-backs. The effec- 
tive yield on US equities is, 
therefore, higher than 
appears and they are held 
partly In anticipation of the 
continuation of these "extra” 
rewards. Alternatively, if the 
pay-out ratio in the US were 
to return to its historic 
norm, dividend growth 


would be 2 per cent per 
annum higher for the next 
10 years than the "normal- 
ised” figure used by Mr 
Rfley. This would suggest 
that the equity risk premium 
is of the order of at least 2 
per cent. Whole this is low 
historically it still suggests a 
modicum of realism on the 
part of investors. 

The situation in the UK 
could not be more different: 
the pay-out ratio is 15 per 
cent above its historic aver- 
age. Does the yield relation- 
ship in the US really “pro- 
vide an alternative vision of 
the future” in the UK? - 

Mark Brown, 
head of research, 1 
Hoare Govett Securities, 

4 Broadgaie, 

London EC2M 7LE, UK 


Shunned by 
Industry 

From Mr Derek Wiles. 

Sir, Tt was with great inter- 
est that I read the letter 
headed "UK must demon- 
strate its commitment to 
Europe” (March ll) and 
signed by 23 top executives 
of British industry. In it the 
writers state "... we cannot 
expect bur proposals and our 
criticisms to be ta ken seri- 
ously if we refuse to 
acknowledge the enormous 
benefits which we have 
already gained by being part 
of Europe ... We need to 
demonstrate that the UK’s 
continued commitment to 
Europe is not in doubt" 

At present my school is 
trying to develop language 
college Status, a gover nment : 
innovation where schools 
raise sponsorship which is 
then matched by the Depart- 
ment for Education and 
Employment, in order to 
enhance the toarhtng of . 
European foreign lang ua ges 
and to improve European 
awareness and commitment 
throughout the curriculum. 

. I have written to each sig- 
natory of the above- 
mentioned letter explaining 
our philosophy and request- 
ing assistance in what 
should be a shared ideaL Not 
one of those who has 


to offer any assistant 
If this is a practical dem- 
onstration of British indus- 
try's commitment to Europe, 
it is little wonder that the 
UK remains on the-fringes of 
the economic powerhouse 
that Europe is rapidly ' 
bec oming 

DerekWiles, 
deputy head. 

The Piggott School, 

Twyford Road, 

Wargrave, 

Berkshire RG10 8BS.UK 


Single regulator will enhance City of London’s position 


From Mr Sanjay Dighe. 

Sir, Once again this new 
government has provided 
the City with a pleasant sur- 
prise (“Bank of England to 
lose role as banking supervi- 
sor", May 21). London’s pre- 
eminent position has been 
threatened by the multiplic- 


ity of regulatory organisa- 
tions and the lack of an over 
all body to co-ordinate their 
activities. The record of the 
Bank of England has also 
been patchy at best This 
move recognises that the old 
clear-cut distinctions 
between financial institu- 


tions no longer exist 
A single regulatory body 
with sweeping powers and a 
wider body of knowledge to 
draw On will reinforce Lon- 
don's position as Europe’s 
financial centre. It win add 
authority as the government 
works to stop the EU from 


rigging the rules in order to 
reduce London’s market 
share in European finance 
after Emu. 

Saqjay Dighe, 

Vega RiskConsoltmg, 

151 Kingshfll, 

v Harrow dA3 8QT, UK 







*.« 










Septic 
















?? 












FINANCIAL TIMES THURSDAY MAY 22 1997 


13 


COMMENT & ANALYSIS 


financial times 


Number One Southwark Bridge, London SEI 9HL 
Tel: +44 171-873 3000 Telex: 922186 Fax: +44 171-407 5700 

Thursday May 22 1997 


Grim choice 
for France 


This Sunday's French election 
has come sooner than expected, 
and arguably too soon to be 
much fun. The voters have to 
choose between two teams, both 
of which they have recently 
seen at work, and neither of 
which they find at all inspiring. 

This contrasts with Britain’s 
experience three weeks ago. The 
Labour party, after all, bad been 
out of office so long, and bad 
transformed itself so thor- 
oughly, that the sight of it in 
power is novel and interesting. 
One could not say the same of 
the French .Socialist party (PS). 
It has been out of government 
only four years, and out of the 
presidency only two. In so far as 
it has changed, it has done so in 
the direction parties often do 
after losing office. Before realis- 
ing that they need to learn from 
their opponents and reconquer 
the centre, they try to reconnect 
with grassroots supporters who 
feel betrayed by the grubby 
compromises of power. That 
may make party* activists feel 
better, but seldom does much to 
win the next election. 

The PS has gone only a little 
way down that blind alley, but 
probably far enough to ensure 
tbat President Jacques Chirac 
does get a new mandate for his 
supporters in parliament, albeit 
with a much reduced majority. 
Yet the result looks likely to be 
uncomfortably close. Voters 
may not be convinced by Mr 
Lionel Jospin, the Socialist 
leader, but nor are they in a 
hurry to forgive Mr Chirac and 
his prime minister, Mr Alain 
Juppe, for the broken promises 
and disappointing economic per- 
formance of the past two years. 
Many seem likely to cast a first- 
round protest vote for Mr Jean- 
Marie Le Pen's National Front 
prolonging the suspense until 


the second round on Sunday 
week. 

Mr Chirac is reaping the 
fruits of his 1995 presidential 
campaign, when the need to 
compete with Mr Edouard Balla- 
dur. then prime minister, 
obliged him to run as an opposi- 
tion candidate, promising a rad- 
ically new and different 
approach. In fact he has kept 
the same policies, which is not 
really surprising since Mr Baha- 
dur is a member of his party, 
indeed his former lieutenant, 
and was applying a set of poli- 
cies they had worked out aoH 
campaigned on together. It 
would be ironic indeed if, as 
some rumours suggest, Mr Chi- 
rac were to sack Mr Juppe after 
the election and reinstate Mr 
Bahadur as prime minister. 

France is suffering from high 
unemployment and very slow 
growth. These symptoms are 
aggravated by the deflationary 
effect of the fiscal rigour 
required to meet the Maastricht 
criteria for the single currency. 
A Jospin government would not 
intentionally abandon this 
effort, but would probably be 
less single-minded in pursuing 
it than Mr Juppe has been. 

The structural cause of 
France's economic woes, how- 
ever, is a still over-regulated 
labour market weighed down 
with social charges, making it 
risky and unprofitable for entre- 
preneurs to create jobs. Neither 
left nor right is really offering 
to tackle this problem, but there 
must be a slightly better chance 
that a rightwing government 
would do so, especially one that 
included Mr Alain Madelin. 

So liberal and European- 
minded voters have two reasons 
to re-elect the governing major- 
ity. even if without exaggerated 
hopes. 


Septic shock 


The stock market yesterday 
savaged Celltech. the oldest UK 
biotechnology company, for the 
unexpected failure of its leading 
drug in the final phase of clini- 
cal trials. Celllech’s own share 
price was almost halved and the 
whole UK biotech sector fell in 
its wake. 

Some previous biotech disap- 
pointments have been attribut- 
able partly to excessive hype 
and over-enthusiastic promotion 
of dubious research by compa- 
nies and their PR advisers. Such 
accusations cannot be made of 
Celltech and BAYX-1351. its 
failed treatment for septic 
shock. 

Celltech is the most cautious 
UK biotechnology company. Its 
development partner for BAYX- 
1351 was Bayer, the conserva- 
tive German pharmaceutical 
group. Both companies made a 
huge effort to develop the drug 
thoroughly, and they did noth- 
ing to encourage excessive 
expectations. If investors cannot 
blame hype this time, they may 
have to learn a more fundamen- 
tal lesson: that biotechnology is 
an even riskier enterprise than 
they have appreciated. 

In particular, investors must 
realise that the risk of failure in 
the final phase of clinical test- 
ing - what the industry calls 
Phase in trials - is much higher 


for biotech products than for 
the chemistry-based drugs 
developed by traditional phar- 
maceutical companies. Some- 
thing similar happened earlier 
this month to Autoimmune. 
US biotech company, whose 
share price fell by 70 per cent 
when its multiple sclerosis 
treatment showed no benefit to 
patients In Phase HI trials. 

The reasons for the vulnera- 
bility of biotechnology to Phase 
ED disappointment are still 
poorly understood even by spe- 
cialists. They have something to 
do with the complexity of bio- 
logical products and processes. 

For example BAYX-1351 is 
designed to prevent the compli- 
cated cascade of biological 
events that lead to septic shock 
- a condition tbat may follow 
systemic blood poisoning. Per- 
haps septic shock has too many 
contributory factors for it to be 
susceptible to treatment by 
intervening at one point in the 
cascade. Certainly, it is harder 
to design a clinical trial for sep- 
tic shock drugs than for most 
other diseases. But the industry 
will go on trying; it cannot 
ignore a condition that kills 
more than 100,000 people a year 

The financial rewards for the 
company that succeeds will far 
outweigh the money spent on 
failed attempts so far. 


Inching ahead 


i by Washington standards, 
■m of the 2993 GJass-Steagall 
governing US banks has 
a long time coming. Three 
s in the past 10 years, Con- 
s has been on the brink of 
ling the legislation into line 
reality by repealing the 
ision separating commer- 
and investment ba nkin g in 
JS. Three times it has lost 
erve. 

Robert Rubin, Treasury 

:tary, does not want to 
> it a fourth time. Earlier 
year it had looked as 
jb the a dminis tration was 
ig not merely to repeal the 
i -Steagall ban but to start 
ring down the more general 
srs separating the banking 
r from the world of com- 
e. But the new a dm i m stra- 
reform proposals outlined 
rday by Mr Rubin have no 
grand ambitions. 
i proposals suggest that 
^minis tration has resigned 


0 two facts of life. The 
the reality of modern-day 
%. A series of recent re gu- 
iedsions has eroded the 
feagail ban so far as to 
t almost inoperative. In 
he new legislation would 
extend to all banks oper- 

1 the US the same free- 
, stray into securities, 
ice and other services. 


which Mr Eugnne Ludwig, 
comptroller of the currency, 
granted national banks last 
November. 

The Federal Reserve has since 
decided to loosen its own 
restrictions on foreign and 
domestic banks getting into 
these areas, subject to a restric- 
tion that the new business rep- 
resents only a small share of the 
companies' revenues. Presum- 
ably Mr Rubin foresees this 
restriction being lifted. 

The second reality is that 
Congress, though broadly 
united over Glass-Steagall 
reform, was unlikely to pass 
any very radical regulatory 
shake-up: particularly given the 
Federal Reserve’s own penchant 
for gradualist reform. 

Even this modest step 
towards updating the system 
would be considerably better 
than nothing at all. But in 
working with legislators, the 
administration must at least 
ensure that the reform fills the 
big gap in the ad hoc approach 
favoured by the Federal 
Reserve: the lack of a clear reg- 
ulatory framework incorporat- 
ing rules on firewalls between 
businesses and investor protec- 
tion- Without this, pragmatic or 
not, those who have been 
urging Mr Rubin to act will 
wonder why he bothered. 



Storm over the Atlantic 

The challenge by the EU competition commissioner to Boeing’s 
merger plans may spark a row with the US, says Guy de Jonquieres 


A part from a fondness 
for scarlet socks, 
nothing marks out Mr 
Karel Van Miert, the 
European Union’s 
competition commissioner, as an 
audacious risk-taker. But by tak- 
ing aim at the proposed meager 
of Boeing and McDonnell Doug- 
las of the US. the affable Belgian 
socialist has embarked on what 
looks like a daunting political 
gamble. 

Mr Van Miert’s apparent deter- 
mination to challenge the deal, 
worth $13.3bn (£8.2bn) when 
announced in December, has trig- 
gered a bitter transatlantic war 
cf words. The two aerospace com- 
panies have accused him of 
exceeding his authority and 
showing bias, while a group of 
US senators has told President 
Bill Clinton that Mr Van Miert is 
prejudging the case. 

The commissioner's tactics are 
also stretching nerves in Brus- 
sels. He announced an investiga- 
tion into the deal before his 
advisers were certain it came 
under EU merger regulations, 
and has since openly paraded his 
concerns about it in the US and 
Europe. “He is skating on pretty 
thin ice by talking tough before 
the investigation has been com- 
pleted." says an EU officiaL 
Mr Van Miert is standing his 
ground. He insists that EU law 
requires him to vet the merger 
and entitles Brussels to block it if 
found anti-competitive. If the 
companies ignored a veto, the 
Commission could declare the 
merged group illegal, place 
restrictions on its business in 
Europe and fine it up to 10 per 
cent of its estimated $48bn 
annual turnover. 

Boeing has said EU prohibition 
of the merger could provoke a 
trade war. Many European diplo- 
mats privately agree. Says one: 
“The fall-out could make the 
recent EU-US dispute over the 
Helms-Burton anti-Cuba law look 
like a sideshow.” 

The commercial stakes 
involved are vast. The merger 
would consolidate Boeing's lead- 


ership of the world civil aircraft 
market, leaving Europe's four- 
nation Airbus consortium as its 
sole rival The deal would also 
create a powerful US defence 
group, likely to compete fiercely 
with European companies for 
international business. 

Many Industry observers think 
Mr Van Miert's hard line is 
intended to bluff or bully Boeing 
and McDonnell into making con- 
cessions. Since the Commission 
acquired authority in 1990 to vet 
all big mergers which could 
affect EU-wide competition, it has 
rarely vetoed deals. Instead it has 
preferred to persuade companies 
to modify their terms by. for 
example, divesting businesses. 

Until now. close consultation 
has prevented clashes between 
US and EU anti-trust policies. 
Under a 1991 agreement, the two 
sides have co-operated in investi- 
gating mergers, exchanging infor- 
mation anrf ensuring that their 
rulings are compatible. 

Bnt the Boeing-McDonnell case 
breaks with precedent in two 
ways. First, many of Mr Van 
Miert's reservations focus at least 
as much on the companies' activ- 
ities in the US, and other world 
markets, as in the EU. It is 
unclear whether Washington 
shares his concerns. 

Second, the Commission's abil- 
ity to apply pressure to the com- 
panies by demanding changes in 
their EU operations is limited, 
because these consist of little 
more than sales and support 
offices. 

The Federal Trade Commis- 
sion. the US agency examining 
the merger, has not indicated 
how or when it will rule. But 
many US industry observers 
doubt the agency will raise any 
serious objections. They expect 
its verdict by or before the late 
July deadline for the European 
Commission's decision. 

if the US approves the deal, but 
the European Commission vetoes 
it, the stand-off could turn into a 
political trial of strength. “That 
is the ultimate nightmare sce- 
nario." says an EU OfficiaL 


The impartiality of both anti- 
trust watchdogs has been ques- 
tioned by sceptics on the opposite 
side of the Atlantic. They fear 
decisions will be more influenced 
by industrial policy priorities 
than by competition criteria. 

There are suspicions in Brus- 
sels that US anti-trust enforcers 
share some EU reservations 
about the deal, but will be unable 
to resist heavy political pressure 
to approve it. Mr William Baer, 
head of the FTC's competition 
bureau, declined to comment on 
the case, but said the agency was 
under no such pressure. 

US critics accuse Mr Van Miert 
of being less concerned with 
keeping the world market open 
than with promoting the com- 
mercial interests of Airbus. They 
also suspect his investigation is 
link ed to a recent EU proposal - 
rejected by the US - to reopen 
negotiations on a 1992 bilateral 
agreement curbing civil aircraft 
subsidies. 

W hat lies behind 
the EU proposal 
is unclear. Some 
observers in 
Washington 
believe it is motivated by 
demands from Airbus for govern- 
ment funding to help it develop a 
super-jumbo to compete with 
Boeing’s 747. Others think the EU 
is seeking tighter disciplines to 
prevent Boeing-McDonnell using 
defence contracts to subsidise 
civil aircraft. 

Brussels denies the proposal is 
connected with the Boeing- 
McDonnell deal, which it says 
will be judged strictly on the 
basis of EU competition rules. 

Mr Van Miert has yet to specify 
formally bis objections to the 
merger, which he is setting out 
this week in a confidential memo- 
randum to Boeing and McDon- 
nell. Once the companies 
respond, he will start drawing up 
his decision. 

EU officials say their investiga- 
tion covers a broad set of issues. 
They include the commercial 
power of the merged group, Boe- 


ing's sales and purchasing prac- 
tices and the relationship 
between the two companies' civil 
and military businesses, 

Mr Van Miert is worried that 
Boeing-McDonnell, with two- 
thirds of the world market for 
passenger aircraft and 95 per cent 
of freight transport sales, could 
dictate terms to airline customers 
and blunt competition from Air- 
bus. 

His anxieties appear to mirror 
those of the Airbus consortium. 
Mr Jean Pierson, its bead, 
warned the FTC this month that 
the merger could give Boeing- 
McDonnell a “structural hold" on 
the Industry, spanning the sup- 
ply of aircraft, servicing, spare 
parts and even air traffic control 
systems. 

Some industry observers think 
these fears are exaggerated. They 
point out that McDonnell has 
only 3 per cent of the world civil 
aircraft market and rarely com- 
petes directly with Boeing or Air- 
bus. Without the merger, they 
say. McDonnell's future in the 
business would be in serious 
doubt. 

Mr Van Miert has raised two 
other objections, also shared by 
Airbus. One is that Boeing's pol- 
icy of negotiating 20-year sole- 
supplier contracts with airlines is 
anti-competitive. He has said 
these arrangements, concluded 
so far with American Airlines 
and Delta of the US. would make 
the merger difficult to approve. 

He also argues that Boeing and 
McDonnell together account for 
84 per cent of passenger aircraft 
in service worldwide, and is wor- 
ried that airlines would be depen- 
dent on the merged group for ser- 
vicing and spare parts. 

Yet Mr Van Miert’s strictures 
about producer dominance in 
aerospace sit oddly with his 
enthusiasm for the 1994 merger 
of the landing gear businesses of 
TI of Britain and Snecma of 
France. He blessed that merger, 
with Airbus’s approval, even 
though it made the group the 
consortium's exclusive supplier. 
He even praised the deal as “a 


reinforcement of the competitive- 
ness of the European industry". 

Furthermore, leading airlines 
seem untroubled by the Boeing- 
McDonnell merger plan. British 
Airways, which has never bought 
Airbuses, does not expect it to 
lead to higher prices. Lufthansa 
of Germany, a customer of Boe- 
ing and Airbus, is confident the 
two suppliers will continue to 
compete. 

American Airlines, which oper- 
ates 260 McDonnell Douglas 
MD-80 aircraft, welcomes the 
merger because Boeing would 
continue to service them. Ameri- 
can had been worried that it 
might not be able to obtain spare 
parts if McDonnell went out of 
business. 

What weight Mr Van Miert is 
giving to the airlines' views is 
not known. However, his unusu- 
ally critical public statements 
about the merger seem to leave 
him little room to back dawn 
without suffering a serious blow 
to his - and the Commission's - 
authority. 

His best hope for scoring a vic- 
tory appears to lie in getting Boe- 
ing and McDonnell to modify the 
deal, or in convincing US authori- 
ties to take a tough line towards 
iL It may not be clear for several 
more weeks whether either 
option is likely to succeed. 

Some competition policy 
experts believe high-level politi- 
cal negotiations with the US may 
be needed to avert a confronta- 
tion. Then? are suggestions that 
the issue may be raised by Mr 
Clinton and Mr Jacques Santer, 
the Commission president, when 
they meet in The Hague next 
week. 

But whether a compromise 
could be worked out, and what 
shape it might take, is highly 
uncertain. “Just where this affair 
will end up is impossible to say." 
says an EU official. “The outlook 
is very murky.” 

Additional reporting by Bruce 
Clark in Washington . Michael 
Skapinkcr in London and Emma 
Tucker in Brussels 


O B S E R V E R 


Exchange 
of views 


■ New York New York, the 

• hotel and casino complex which 
is one of Las Vegas's newest 

< themed resorts, has incurred the 
wrath of the august New York 

• Rode Exchange. • 

■ The resort's gambling tables 
v nestle ambn^ replicas of Big 

» Apple landmarks: the Statue of 
Liberty, the Empire State 
Building and the stately pillared 

'facade of the NYSE's building 
" which dominates Wall - Street. In 
; case anybne misses the - 
resemblance, a sign above the 
one-armed bandits invites . 

,. puntera to enter the “New York 
Slot Exchange”.. 

. ' Unamused, the NYSE: has . 
slappeda trademark 
infringement lawsuit cat the 
. casino charging it with 
-“bastardising'' ifs trademarks - - 

• the' building as well as the name 

and making the exchange “the . 
'subject of ridicule”. The suit, . 
filed in New York federal court, 
v is designed < 'tp protect our 
. - explains NYSE •• 
-spokesman Ray Pefleccfcia. “The 
'use of our marks and name 
kuggestt oar sponsorship or* • 
licensing of this business and 
■ that's an incorrect and ; 

Inappropriate assumption- It’s . 

'confusing to people.” 

- MGM Grahd, the hotel and \ 
casiiM.operator whichhasa big ' 


slice of the New York New York 
resort and is listed on the NYSE, 
declined to comment on the suit 
against the casino, bat toe 
exchange will doubtless be 
relieved to know that it won't be 
considering a change of listing 
as a result. * 


: Flying Dutchman 

■ Pieter Bouw has evidently 
beep feeling the seven-year itch. 
In August he climbs out of the ■ 

. pilot's seat at KLM which he has 
occupied since the beginning of 
199L sayixjg thatis long enough 
for anyone: At 55, be will have 
been with the Dutch flag carrier 
just four weeks short of 30 years. 

So what next for the trucker's : 
son for whom transport has been 
a riding passion? He still has 
ban-executive rotes at . 
organisations including the state 
railways, and says be won’t seek 
. a shnOar position an the ... 
supervisory beard of the 
privatised airline. Changes to 
the Dutch corporate governance 
code are anyway discouraging 
the traditional packing of such 
notionaHy independent bodies 
with worthies who have served 
their time to the company's 
management. 

tostead be spoke yesterday of 
offering himself as a "personal 
counsellor" to executives. 

“People at the top of companies 
often want someone to talk to,” 
he m aintains - about 


themselves, rather than their 
latest strategic onslaught 
But it's KLM itself that's . 
looking lonely right now. It is 
locked to a loveless 
longdistance partnership with 
Northwest Airlines of the US, 
which wants to remain at most 
kissing cousins, and has had no 
success to finding an enduring 
relationship closer to home as 
European airlines pile into bed 
with one another. 


Barbie's cue 

■ Barbie has found a new 
friend. The ubiquitous 
roqltiskflted doll produced by 
Mattel has teamed up with 
"Share a Smile Becky” who, in 
an attempt to reflect the 
diversity of American society, is 
to a pink wheelchair. Mattel 
says Becky is designed to appeal 
to “differently abled” children 
and encourage their inclusion to 
play: an children should have 
toys they can identify with, it 
said at yesterday’s launch. 

Becky arrives cm the shelves 
as disabled rights activists 
celebrate poshing the Clinton 
administration into adding a 
wheelchair to the memorial for 
former president Franklin 
Delano Roosevelt, who always 
refused to be photographed to 
his wheelchair. 

Becky will help disabled 
children “move from dependency 
to the American dream” says 


disability campaigner Paul 
Hearn e. "While the Congress Is 
debating the FDR statne, free 
enterprise is taking the lead 
with the creation of Becky.” 


Taxing times 

■ Thais looking for somewhere 
to escape the tensions caused by 
their country's economic crisis 
will have to pay a bit more for 
their diversions. Tax increases 
passed by the Thai cabinet 
yesterday included higher rates 
for the country’s racetracks and 
massage parlours, the latter 
famous for more than just health 
treatments. 

On top of its own tax hike, the 
“massage” industry will have its 
costs boosted indirectly by 
special tax increases on crystal 
chandeliers and marble, without 
which the entrance to no 
self-respecting parlour is 
complete. The female staff may 
raise also find their cost base 
under pressure, as taxes on 
perfume are going up too. 


Pom deter 

■ It's official- Australians can 
call the British "poms''- The 
country's Human Rights and 
Equal Opportunity Commission 
h as ruled that it’s unlikely to 
offend, insult, humiliate or 
intimidate. So maybe the 
Aussies will stop using iL 


100 years ago 

An Improbable Canal 
Oar Consul at Riga devotes a 
considerable proportion of his 
report to the pastime of 
bubble-pricking. One of the 
most important of these 
bubbles is the Baltic and 
Black Sea Canal. Consul 
Woodhouse points out that all 
the reports are devoid of 
foundation. What is really 
happening is that the 
channels of the Dwina and 
Dneiper are being improved, 
and that the connections of 
those rivers are being 
deepened- But as for cutting a 
canal from end to end for 
vessels of any size, the action 
seems as non-existent as the 
dodo. 

50 years ago 

U-S. May Cut Tyre Output 
It is becoming increasingly 
evident that the reason for 
the decline to the rubber price 
In New York is the realisation 
that the tyre industry has 
already more than satisfied 
the backed-up demand for 
tyres and that dealers are 
becoming over-supplied with 
these goods, which are 
estimated to use about 
two-thirds of all rubber 
consumed in the U.S. Mr. 
Herbert E. Smith, president of 
the United States Rubber 
Company, said: “The tyre 
shortage is definitely over.” 
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Mercedes joins the other big 
brands in Jurassic parking lot 


Christopher Parkes in Los Angeles enjoys the commercials 
in The Lost World, where Tyrannosaurus wrecks a star car 


E ven if The Lost World 
falls to break the $916m 
world box office record 
of its ancestor Jurassic Park, it 
should play well in Tusca- 
loosa, Alabama. 

Steven Spielberg’s latest film 
- a $75m blend of cinematic 
DNA from Jaws. King Song, 
Tho mas the Tank Tfrnginp and 
Jurassic Park - can count on a 
successful run in the city’s cin- 
emas because one of Its stars 
enjoys local hero status. 

It's the new Mercedes 
M-Class sports utility, which is 
to be unveiled to the world 
this week, before its US launch 
later this year, and it is being 
built in Tuscaloosa at the com- 
pany's first non-German car 

wannfairhiring hay , 

The Mercedes is one of a 
clutch of high-profile brand 
names appearing in The Lost 
World. 

The latest Nikon camera and 
a JVC video recorder are prom- 
inent, and even an unfurled 
Financial Times can be seen 
fieetingly in a less robust 
cameo role - satisfyingly asso- 
ciated with a bottle of Perrier 
Jouet fthampag ng 
It's all part of the so-called 
product placement business. 
Hie idea is that a product seen 



Supporting role in a film blockbuster: the new Mercedes 
M-Class sports utility, which is launched tomorrow 


in the company of a star or 
taking an active role in a suc- 
cessful film - as the little Mer- 
cedes does in a decidedly 
unequal struggle with The 
Lost World's angry Tyranno- 
saurus family - gains 
enhanced customer appeal. 

The promotional benefits for 
products “placed" in or associ- 
ated with popular have 
traditionally been most readily 
appreciated by mass-market 
consumer companies. 

But the prime targets this 
time are the male cinema- 
goers who are expected to take 


along families and friends to 
admire all the toys for boys, 
and especially the M-class. 

Mercedes, in its first such 
venture into Hollywood, is 
hoping for an effect on the 
M-Class similar to that gained 
by BMW - which credited an 
appearance of its US-buDt Z3 
in Goldeneye, the latest James 
Bond film, with getting the 
roadster's launch off the mark 
at speed. 

This week it Is also expected 
to unveil an advertising cam- 
paign for the vehicle based on 
its screen role, which wifi pro- 


mote both the car and the film. 

Such cross-promotional 
efforts - Apple Computer’s 
PowerBook last year shared 
screen-time and magazine 
advertising spreads with Tom 
Cruise in Mission: Impossible - 
are increasingly the norm, 

Mercedes, which Is paying 
an undisclosed sum for Its 
placement, is counting on 
building substantial market 
awareness for a $40,000 play- 
thing, which, it calculates, 
must succeed in the US - the. 
world's biggest outlet for such 
vehicles - if it is to find a 
place on the world’s roads. 

The company, which 
declared in the early 1990s that 
high domestic production costs 
outweighed the cachet of the 
"Made in Germany" label, has 
gambled heavily on breaking 
late into the US sports utility 
trade, which currently sells 
more than 2m vehicles a year. 

Its $300m investment in the 
Tuscaloosa factory has already 
provided 650 highly-paid local 
jobs and drawn 10 component 
manufacturers to the city, 
bringing work for L200 more. 

It has also given the citizens 
of Stuttgart, Daimler-Benz’s 
base, an extra reason to queue 
up to see The Lost World. 


Hammer expose wins book prize 


By Peter Martin In London 


A book describing one of the 
world's best-known business- 
men as a spy and a fraudster is 
the winner of the Financial 
Hmes/Booz-Afien & Hamilton 
Global Business Book Awards. 

The overall winner of this 
year’s awards, announced yes- 
terday in New York, is Dossier: 
The Secret History of Armand 
Hammer by Edward J. Epstein 
(published by Random House). 
It is also the winner of the 
award for Best Business Biog- 
raphy/Autobiography. 

The winner of the award for 
Best Book about Strategy is 
The Witch Doctors, by John 
Micklethwait and Adrian 
Wooldridge (Heinemann) in 
which two journalists from 
The Economist examine cur- 
rent management theories. 

The Best Business How-To 


Adam Smith’s Wealth of Nations 
is recognised as historic influence 


Book is Designing Business, by 
Clement Mok (Macmillan Com- 
puter Pub lishin g), which offers 
thoughts on design far the 
multimedia world. 

In the category for books of 
industry analysis and business 
context, the winner is Vele 
verso la Cina by Maria Weber 
(Edizioni Olivares). This Ital- 
ian book offers a guide to 
doing business In C hina. 

The Best Current Business 
Narrative is Hit & Run by 
Nancy Griffin and Kim Mas- 
ters (Simon & Schuster). Subti- 
tled Hour John Peters and Peter 
Guber took Sony far a Ride in 
Hollywood, this book covers 
the Japanese company’s pain- 
ful purchase of Columbia 


Pictures. The judges were 
chaired by Mr Don Perkins, 
former chairman and chief 
executive of Jewel Companies. 
For the first time, they 
awarded the Judges Prize to a 
book which had a historic 
influence on business. It went 
to The Wealth of Nations , by 
Adam Smith, first published in 
1776. 

The Edwin G. Booz prize, 
given by Booz- AD en & Hamil- 
ton to the most innovative or 
insightful business book of the 
year, was awarded to Against 
the Gods: The Remarkable 
Story of Risk by Peter Bern- 
stein (John Wiley & Sons). 

The Lex prize, given by the 
Financial Times to the best 


business history, was awarded 
to Ashes to Ashes by Richard 
Kluger (Alfred A Knopf), a 
history of the tobacco 
industry. 

Other Judges were: Mr John 
Baker, chairman. National 
Power; Mr Antonio Borges, 
dean, Ihsead; Mr Kazuo Chiba, 
former Japanese ambassador 
to the UK; Mr Brian Dickie, 
president and rhitf opmating 
officer, Booz- Allen & Hamilton; 
Mr David Finn, chief execu- 
tive, Ruder Finn; Mr Piero 
Giarda, undersecretary, minis- 
try of the Treasury, Italy; Mr 
Richard Lambert, editor. 
Financial Times; Mr Francis 
Larentz, professor, Paris-Dau- 
phine University; Mr John 
McCarter, president and chief 
executive, the Field Museum of 
Natural History; Mr Rafael 
Pae z , former chief executive, 
Grupo ALFA. 


Brazil to retire Brady bonds 


Russia 


Continued from Page 1 


cent to more than 66 per cent 
of their face value In New 
York morning trading. 
J.P. Morgan's emerging mar- 
ket bond index also rallied 
with average yield spreads 
narrowing by about a quarter 
of a point to 4.19 percentage 
points over US Treasury 
bonds. 

Brazil's 39-year global offer- 


ing - Its longest bond matu- 
rity to date - will be under- 
written by J.P. Morgan and 
Goldman Sachs. Traders say 
the transaction could reach as 
much as $5bn depending on 
investor interest and wfll give 
a fillip to Brazil's status in the 
conventional market for Euro- 
bonds. 

“Brazil has been talking 
about this move for at least a 
year," said Mr Jerome Booth, 


director at ANZ Bank in Lon- 
don. “The whole exercise Is 
designed to boost Brazil’s cre- 
ditworthiness with the inter- 
national financial commu- 
nity." 

TVaders said the timing of 
Brazil’s announcement was 
probably influenced by the US 
Federal Reserve's decision at 
its meeting on Tuesday to 
leave US interest rates 
unchanged. 


Continued from Page 1 


tax, and improving excise col- 
lection on alcohol sales. The 
government can also cut 
spending as it deems neces- 
sary, even if parliament votes 
down its sequestration hill 
tomorrow. 

In practice, parliament has 
little power to force the gov- 
ernment to stick to its budget 
plans. 


FT WEATHER GUIDE 


Europe today 


It will remain cloudy with rainy 
periods in Ireland, Wales and 
Germany. The band of cloud and 
rain will stretch east Into Poland, 
the Baltic states and the Ukraine. 
Showers wfll also develop in and 
around the Alp®. Thunderstorms 
are expected in Hungary, the 
Balkans and southern Italy. This 
disturbance will bring scattered 
cloud to pats of south-eastern 
Europe, but ft wfll remain dry and 
warm. Western Benelux and 
western France will become 
sunny, although showers will 
develop inland. The Iberian 
peninsula and Italy will stay dry 
with sunny periods. 
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Five-day forecast 

High pressure will develop over 
north-western Europe bringing 
sun to the UK, the Benelux and 
Germany. Showers will continue 
in Poland and the Alpine 
countries. South-east Europe will 
have thundery showers at the 
weekend. 
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TODAY’S TOTERAIUHES 


Situation at 72 GMT. Temperatures maximum for day. Forecasts by MotooConsult of tin Netherlands 


Abu Dhabi 
Accra 


Amsterdam 

Where 

Attanla 

8. Aims 

B.ham 

B angkok 

Barcelona 


Maximum 
Celsius 
sun 40 
tfuxf 31 
sun 24 
shower 13 
sun SB 
fair 27 
shower 11 
shower 15 
thund 35 
fair 21 


Berlin 

Bermuda 


Bombay 


Budapest 

C-hagen 

Calm 

Gape Town 


sun 28 
rain 13 
shower 21 
rain 15 
fair 25 
thund 18 
fata- 33 
shower 14 
thund 20 
fair 11 
sun 32 
Mr 20 


Caracas 

Cardiff 

Casablan ca 

Chicago 

Cologne 

Date* 


Delhi 

Dubai 

Outran 

Dubrovnik 

Edinburgh 


fair 31 
rain 14 
sun 22 
lair 19 
rain 15 
fair 27 
shower 29 
sun 39 
sun 38 
rain 14 
thund 23 
fair 11 


Faro 

Frankfurt 

Geneva 

Gfcrettar 

Glasgow 

Hamburg 

Helsinki 

Hong Kong 

Honolulu 

Istanbul 

Ja k arta 

Jersey 


fair 22 
rain 18 
shower 18 
sun 25 
fair 13 
shower 14 
fair 12 
doudy 30 
fair 30 
fair 28 
fair 32 
shower 13 


Madrid 

Majorca 

Malta 

Manchester 

ManRa 

Melbourne 

Mexico City 

Miami 

Mtan 

Montreal 

Moscow 

Munich 


sui2fi 
fair 24 
sun 24 
shower 14 
thund 35 
rain 16 
fair 27 
shower 31 
fair 21 
shower 12 
shower 17 
shower 20 


Reykjavik 

Rio 

Roma 

S. Freco 

Seoul 

Singapore 

Stockholm 

Strasbourg 

TelAufv 


Your frequent flyer program; 
Lufthansa Miles & More. 


^ Lufthansa 


Karachi 

fair 37 

Nairobi 

fair 25 

Tokyo 

Kuwait 

sui 40 

Naples 

sun 23 

Toronto 

L Angeles 

sun 23 

Nassau 

fair 31 

Vancouver 

Los Palmas 

fair 24 

New York 

fair 18 

Venice 

Lima 

fair 26 

Nka 

sun 23 

Vienna 

Lisbon 

doudy 21 

Nfcosla 

fair 30 

Warsaw 

London 

shower 16 

Oslo 

shower 10 

Washington 

tuxJboug 

shower 18 

Paris 

shower 17 

Walington 

Lyon 

shower 18 

Perth 

far 21 

Wmnipag 

Madeira 

fair 22 

Prague 

shower 18 

Zurich 


shower 33 
doudy 9 
fair 27 
sun 25 
fair 20 
Ur 22 
fefr 33 
Ur 12 
rafti 19 
shower IB 
sun 22 
fair 28 
shower 19 
fair 13 
shower IB 
Ur 21 
shower 20 
shower 18 
sun 20 
drzd 14 
shower 15 
shower 15 



THE LEX COLUMN 


Chemical attraction 


A cash-rich utility on the 
acquisition trail is normally a rec- 
ipe for trouble. In the case of Veba, 
the diversified German power and 
industrial group, this would be too 
harsh a verdict Shareholders have 
benefited handsomely from the 
company's restructuring and cost- 
cutting efforts. Still, the 36 per cent 
stake it has taken in Degussa inevi- 
tably introduces a frisson of con- 
cern. The company has now entered 
the riskier phase of acquisitions 
and in terna tional expansion. 

Certainly, the 36 per cent stak e in 
Degussa is a good start Restructur- 
ing in the global speciality chemi- 
cals business is proceeding apace 
and the tie-up gives both companies 
a better chance of dining at the top 
table. It also helps internationalise 
Veba 's QgmmgR, while reducing the 
cyclicality of its own chemicals divi- 
sion. The price of 16 times 1998 esti- 
mated earnings is slightly above 
average, though product and man- 
agement fit probably Justify the pre- 

Tnityra, 

Bat what next? The danger Is 
that acquisitions without disposals 
will produce a lumbering conglom- 
erate. Veba sho wn it ran mind 
the shop, but has yet to convince 
that it knows how to build the busi- 
ness. Applauding a chemlnals acqui- 
sition is easy - it is the area where 
Veba has achieved considerable suc- 
cess. But investors may be less 
enthusiastic about acquisitions in 
oil or trading and transport TO 
allay their fears, Veba’s manage- 
ment should insist that peripheral 
Degussa businesses like metals 
trading and pharmaceuticals are 
swiftly got rid o£ 


FTSE Eurotrack 200; 

2380.7 (+23.6) 



workable medicines, Celltech has a 
decent, pipeline, with, potential 
treatments for le ukaemia, Crohn's 
disease and various- cancers to fall 
back on.' And this incident proves 
that its strategy of signing up big- 
ger collaborators limits the finan- 
cial downside. While its partner, 
Bayer, splashed but over filOOm 
developing the septic shock treat- 
ment Celltech did not spend a 
penny and still has £41m in the 
bank. The drawback is that it had 
no control over the timing of such a 
damaging announcement. ' 

There is comfort for investors too; 
both. British Biotech and Cantab 
Pharmaceuticals have seen their 
lead products fail, only to bounce 
back from the dead. 


gap. And there is energetic restruct- 
uring under way. Hie snag, inevita- 
bly, is that ELM’S competitors are 

all rinfng - wmrk the So much 

of the time, KLM wfi 1 just be run- 
ning hard to stand stfU 
But just as tricky will be to find 
the airline a better fit in the indus- 
try's fast-forming web of interna- 
tional alliances. There are high 
hopes that the new chief executive 
will prove better placed, person- 
ality-wise, to get KLM’s existing 
alliance with Northwest Airlines 
back on the rails. But even if he 
succeeds, a KLM-Northwest part- 
nership tarica thu clout of tha net- 
works some of their rivals are cook- 
ing up. And the list of potential 
add-on partners is gin-miring fast. 


Celltech 


KLM 


There may be good reasons to 
greet the appointment of a new 
chief executive at KLM, but no-one 
should lose sight of tiie daunting 
problems he has to confront Con- 
sider yesterday's gruesome results 
— over which thg new man has, 
after afi, presided as chief operating 
officer. A collapse in operating mar- 
gins f ro m 4.7 per cent last year to 
09 per cent Is drastic by any stan- 
dard. There are, to be fair, some 
reassuring signs that KLM’s capac- 
ity splurge is being reined in. And 
fuel prices have helpfully fallen 
back. But a fundamental cost prob- 
lem remains: when unit costs grow 
at 9 per cent and unit revenues by 
Just 4 per cent it is hardly surpris- 
ing profits are under such pressure. 

Hence the new chief executive's 
first big task - to close that painftil 


New drugs are destined to fail - 
of 10 products that go into rfmteal 
trials perhaps one makes it to the 
market. The whole paint about the 
biotechnology industry is that It 
takes huge risks in pursuit of that 
tremendous pay-off. The failure of 
Cefitech’s septic shock treatment is 
therefore nothing but of the ordi- 
nary. Bat that did not prevent sep- 
tic shock in the stock market, 
which knocked nearly 50 per cent 
off Cell tech's shares yesterday even 
thoug h this drug accounted for at 
most 30 per cent of the company’s 
value. If that was the price of 
reminding investors of the perils of 
backing biotechs, it was probably 
worth it - though that is of little 
help to Celltech. 

The group can draw some com- 
fort, however, from the fact that 
septic shock is notoriously dtfflmit 
to treat. Three other companies 
have so far foiled to come up with 


Bass 

Bass's shares have been drifting 
lower on fears that an obdurate 
Labour government will block its 
bid to gain 35 per cent of the British 
beer market by buying Carisberg- 
Tetley. Given C-Ts recent perfor- 
mance, -however, investors should 
' be relaxed at the prospect of drop- 
ping the leaking brewer. C-Ts prof- 
its foil 28 per cent in the first hall 
And the way it is going. Bass would 
get the benefits of consolidation in 
the brewing sector even if its deal 
were blocked. Bass's shares may 
drift until C-T is resolved, but 
rmteacc Bass maiteH ridiculous con- 
cessions to get it done, the outcome 
should be positive. 

Nonetheless, C-T sets a nervous 
tone for the deal-making abilities of 
a group which is set to do a lot of 
deals. In hotels, a slowing in the 
build-up of new franchisees in the 
US is holding back growth. This 
puts more pressure on Bass to ! 
deliver Its strategy of expanding in 
continental Europe and Asia. 
Crowns Plaza is demonstrably not 
the brand to do this, so Bass will be 
searching for something like Gran- 
ada's Mfiridien. By contrast one of 
the brightest points of the portfolio 
was its betting business, Coral, and 
this will tempt Bass to foot a bill of 
up to £600m for William Hill, which 
is back on the market 

Bass could happily spend £L5bn 
without looking stretched. And 
while the current discount 
price-earnings rating suggests con- 
cerns that it may not invest wisely, 
Bass is at least in business seg- 
ments which offer scope for profit- 
able growth through acquisition.. 


Additional Lex note on PUkiugton, 
Page 20 
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The Private Bank 



Acquisition of a strategic 
shareholding 


SIPAREX 


ROYAL BANK 
DEVELOPMENT CAPITAL 


Transaction initiated by 
PBTC Corporate Finance Limited 



PBTC Corporate Finance 
leading advisers to the private equity industry 



s ak 

of 

GROSVENOR VENTURE 
MANAGERS LIMITED 


MERCURY ASSET 
MANAGEMENT PLC 



Sale 

of 

HENDERSON VENTURE 
MANAGERS LIMITED 


Sale 

of 

NORTH OF ENGLAND 
VENTURE MAN AGERS 
LIMITED 


LLOYDS DEVELOPMENT 
CAPITAL LIMITED 


GRANVILLE PRIVATE 
EQUITY MANAGERS 
LIMITED 


PBTC Corporate Finance limited 

is a wholly owned subsidiary of The Private Bank & Trust Company Limited 


PBTC Corporate Finance Limited is regulated by SFA 
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IN BRIEF 


Coffee prices to 
remain at peak 

The rally tn coffee prices continued after the 
Association of Cofifee Producing Commies 
decided to maintain export quotas for a farther 
year. Prices had slipped from last week’s 20-year 
high on hopes that the ACPC would increase its 
quotas. Page 24 

Share price dump worries AT&T chief 

Mr Robert Allen, chairman of AT&T, told the US 
teleco mm un i c a tions company's shareholders 
that its flagging stock price had become his 
main concern. The stock has fallen to $34% from 
$41% at the start of January. Page 16 

Postbank warns on timing of flotation 

Deutsche Postbank, the German postal savings 
bank due for privatisation, warned that the 
government would have to move quickly to 
complete arrangements for a stock market list' 
mg this year. Page 17 

Televisa plans $90m cost savings 

Televisa, the dominant group in Mexico’s 
sector, plans to save $90m a year over the next 
three years in an attempt to placate concerns 
about new management Page 16 

JR West posts $541 J9m profit 

West Japan Railway, the second of six railway 
companies formed through the break-up of the 
Japanese National Railway group in 1987, has 
reported consolidated recurring profit up 02 per 
cent at Y61.6bn ($54L9m). Page 19 

Pffkfington chief executive ousted 

Mr Roger Leverton, chief executive of PiHting- 
ton, the UK-based glassmaker, was abruptly 
ousted in a boardroom coup engineered by the 
company's chairman. Page 20 

Swiss group plans ‘personal 1 CDs 

CD World Corporation, a Geneva-based technol- 
ogy group, has taken an important step towards 
launching a CD drgfan network that can pro- 
duce personalised compilation albums. Page 17 

Companies fn this Issue 


Veba takes stake in 
Degussa to bolster 
chemicals operations 

Power group pays DM2.9bn for 36% 
holding in fellow German company 


3: 
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By Ralph Atkins m DOsaeklorf 

Veba, the- DOsseldorf-based 
power and in das trial group, 
yesterday bolstered its chemi- 
cal activities against mounting 
competition by paying 
DM2. 9bn ($l.7hn> for a 36.4 per 
cent stake in Degussa, the 
Frankfurt-based international 
chemicals concern. 

Mr Ulrich Hartmann, Veba 
chairman, said the deal paved 
the way for wide-ranging 
co-operation between the busi- 
nesses. It makes Veba the larg- 
est shareholder in Degussa by 
for. and reflects the Ddsseldorf 
group's desire to expand 
across a broad front, including 
further acquisitions. 

The Veba conglomerate - 
which supplies about a fifth of 
Germany’s electricity - is 
planning a New York Stock 
Exchange debut In' October 
and is pushing into telecom- 
munications. 

Mr Hartmann said globalisa- 
tion meant chemical com- 
panies had to take “leading 
market positions" .and Veba’s 
chemicals division, Hfils, had 
been in danger of being left 


behind. He did not rule out 
Veba increasing its bolding in 
Degussa. but said: “We think 
this Is a reasonable stake to 
achieve our objectives." 

Veba, which previously had 
no holding in Degussa, has 
agreed to maintain it as a 
listed company and continue 
the business strategy set out 
by Mr Uwe-Emst Bide, Degus- 

Sa’S chairman 

The 36.4 per cent stake was 
acquired by buying Gesell- 
scbaft fftr Cbemiewerte (GFC), 
a company previously owned 
by Henkel, the chemicals 
group, Dresdner Bank and 
reinsurance group Munich Re. 

GFC counted on usually hav- 
ing a majority of those present 
at Degussa shareholders’ meet- 
ings, gfving it virtual control 
over the group. 

Veba paid DM86.8 a share, a 
premium of more than 10 per 
cent over Tuesday’s closing 
price. The positive reception 
for the deal spurred Degussa ’s 
shares to dose DM6.80 - or 
8.91 per cent - higher last 
night at DM83.10. Veba edged 
UP 98 pfennigs to DM99.59. 

Contacts between Veba and 


Degussa have been informal so 
far, but Mr Hartznann said dis- 
cussions would now start on 
cooperative ventures, includ- 
ing rite sharing. 

A Veba representative is 
likely to be appointed to 
Degussa’s supervisory board 
and Veba expects cost savings 
to be “quite substantial”. 

But with a relatively small 
overlap between the busi- 
nesses, the prime motive was 
the scope for securing domi- 
nant market positions in 
Deguasa's areas of strength, 
including oxygen products and 
carbon black for car tyres. 

In the 1995-96 financial year. 
Degussa’s pre-tax profits 
reached DM413m and are 
expected by analysts to almost 
double by 199869. 

Turnover in 1995-96 was 
DM13.79bn. Besides chemicals, 
Degussa also has interests in 
precious metaia and banking. 

Veba's HOls division bad 
sales of DM10.3bn in 1996 but 
earnings slipped as cost 
savings were eroded. 
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By Michiyo Nakamoto 
In Tokyo 

Toyota, 1 Japan’s largest 
carmaker, lifted net profits 50 
per cent to Y385.9tm ($3L39bn) 
In the year to March, helped 
by the weaker yen, cost cuts 
and a range of new recre- 
ational vehicles. 

The company, which said it 
would offer directors stock 
options for the first time, 
nearly doubled its operating 
profits- to Y666.1bn from 
Y34S.lbn. -Consolidated sales 
rose 14 per cent to Yl2^43bn 
and recurring income surged 
68 per cent to YTOfiJSbn. 

The better performance was 
supported by the yen’s weak- 
ness against the US dollar in 
particular, which contributed 
Y240bn to operating profits 
Cost cutting boosted results by 
a further YllObn while 
increased sales brought in 
Y60bn at the operating level. 

Toyota, which launched 11 
models at home Including five 
recreational vehicles, 
increased sales in its main 
markets. In Japan, new models 
such as the Ipsum, a station 
wagon launched last May. con- 
tributed to a 9 per cent 
increase in sales. 

Exports were buoyed by the 
weaker yen and rose 12 per 
cent during the year. Sales in 
Europe rose 14 per cent thanks 
to the popularity of the RAV4 
sports utility. vehicle and the 
Picnic station wagon. 

In North America, the com- 
pany enjoyed a 10 per cent 
increase in sales after firm 
demand for the remodelled 
Camry sedan. 

Toyota expects, slower 
growth of parent pre-tax 
profits for this year. Sales are 
forecast to slow to Y8,ooobn 
from Y9,104bn last year, but 
recurring profits are forecast 
to rise to Y630bn from 
Y620.4bn. Net profit will also 
rise to Y360bn from Y303hn. 

Toyota has turned itself 
around sharply after profits 
sank in 1994 to their lowest 
level in 12 years. The recovery 
owes much to the reversal in 
the yen's- strength against the 
US dollar, although the com- 
pany yesterday also attributed 
it to group solidarity. 

“Toyota Is a company that is 
strong in the face of a crisis," 
said Mr Akira Yofeoi. executive 
vice-president. 

• Daihatsu, a subsidiary of. 
Toyota which makes small 
cars, posted a strong rise in 
profits after firm demand for 
its multipurpose vehicles. 
Sales rose 16 per cent to 
Y787_5bn and recurring profits 
nearly doubled to a record 
Y19.4bn. - 
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Blow to UK biotech industry 
as Ceiltech scraps blood drug 


By Roger Taylor in London t ._ 

The UK’s fledgling 
biotechnology industry suf- 
fered a setback yesterday 
when Ceiltech announced that 
its treatment for septic shock 

- a reaction to blood poisoning 

- was being dropped after dis- 
appointing trial results. 

Ceiltech’ s shares almost 
halved in value, from 630p to 
341p, and confidence in the 
whole sector was shaken- 
Mr Peter Fellner, chief exec- 
utive of Ceiltech. one of the 
leading companies in the field, 
said: “This is extremely disap- 
pointing and unexpected." 

The news hit other biotech- 
nology shares which fell 
sharply at the start of the day, 
although many recovered. 


Worst hit were Cantab Phar- 
maceuticals, down 47’Ap at 
917’Ap, PPL Therapeutics, 
down 15p at 407%?, and Scotia 
Holdings, down lOp at 392%p. 
(The FTSE All-Share index 
ended the day up 13 at 
2^09.21). 

Same brokers said the news 
was an important antidote to 
over-enthusiasm in an indus- 
try driven by optimism. Mr 
Nick Woolf of Nomura said: 
“This is a dose of realism. 
Investors need to take on 
board that drugs can fail even 
at the last stage. We are likely 
to see more of these.” 

Others warned that that the 
news would make investors 
more reluctant to back new 
biotechnology companies. 

Ms Jane Fiskin of Kleinwort 


Benson said: “Inevitably this 
will make it harder for other 
companies trying to come to 
the stock market” 

There is no effective treat- 
ment for septic shock, a severe 
reaction to blood poisoning 
which often follows surgery. 

It kills more than 200,000 
people a year in the US and 
Europe. Analysts had forecast 
annual sales of up to £600m 
from the product 
Bayer, the German pharma- 
ceutical company developing 
the product with Ceiltech, said 
it was stopping any future 
work in the area. It had 
Invested $150m on the product 
Bayer said: “This has been 
an expensive failure. It is a 
great pity we cannot develop a 
treatment which would have 


helped many people." 

Bayer was developing two 
septic shock therapies in col- 
laboration with Ceiltech: 
BAYX-1351 or Norasept and a 
more advanced version called 
CDP571. 

BAYX-1351 was tested on 
2,000 people In the US. Initial 
data released last year indi- 
cated a drop in mortality rates 
but further analysis has found 
the effect to be insignificant. 

Mr Fellner said that Ceiltech 
did not now expect to start 
earning revenues until 1999. 

Several other septic shock 
products, developed by US bio- 
tech companies, have already 
failed in clinical trials. 
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Fidelity 
to offer 
direct-sale 
life cover 

By John Authors In New York 

Fidelity Investments, the 
largest US ftmd manager, is 
launching an ambitions 
attempt to sell life Insurance 
direct to US consumers. 

Its plan, part of the compa- 
ny’s well-publicised determi- 
nation to “leverage” its strong 
brand recognition in the US, is 
to sell term life Insurance 
direct to customers over tele- 
phone lines and through its 
website. 

The company, generally 
credited with transforming 
the US market for mutual 
funds by introducing aggres- 
sive mass-marketing tech- 
niques. believes it could have 
the same success mass- 
marketing life cover, which, 
like savings plans, is per- 
ceived to be a product which 
consumers do not buy 
unprompted. 

Mr Farrell Dolan, vice presi- 
dent of the company's life 
insurance subsidiary, empha- 
sised that Fidelity had no 
plans to make calls to inves- 
tors. Market research 
suggested many consumers 
were deterred by the image of 
the life insurance industry, 
and by the need to spend time 
going through awkward 
paperwork with agents. 

With less sales pressure and 
simplified literature, the com- 
pany believes more customers, 
particularly those who already 
hold Fidelity mutual funds, 
win be prepared to buy life 
cover. The company also 
hopes to undercut rivals on 
price thanks to its lower dis- 
tribution costs. 

The decision also intensifies 
Fidelity's competition with 
Charles Schwab, the San Fran- 
cisco-based discount broker, 
which already offers life 
insurance to its customers, 
although it uses external 
underwriters. 

Schwab stole a march on its 
Boston-based rival in its core 
mutual fund business by 
launching its highly success- 
ful “marketplace” for tends, 
which allows investors to 
switch without cost between 
funds provided by several dif- 
ferent companies. Fidelity has 
since launched its own 
marketplace. 

Fidelity has had a life insur- 
ance company since 1967, bnt 
until now it has only offered 
life cover as part of invest- 
ment products, including vari- 
able and income annuities, 
and protection for long-term 
savings plans. 


JCI chairman 
confident of 
Lonrho merger 

Agreement would result in 
$3.2bn global mining group 


By Roger Matthews 
In Johannesburg 


Mr nfei Khumalo, chairman of 
JQ, South Africa's first black- 
controlled mining house, yes- 
terday said he was confident of 
reaching an agreement “pretty 
soon” to merge with Lonrho. 
the UR-listed conglomerate. 
The talks could lead to the cre- 
ation of a £2bn t$3.2bn) group 
with Interests covering gold, 
coal and platinum. 

Mr Khumalo. who flew back 
to Johannesburg yesterday, 
said he would return to Lon- 
don on Monday for what he 
hopes wifi be final talks. “JCI 
wants a broad agreement 
pretty soon. After that we can 
handle the detailed, technical 
work," he said. 

Lonrho declined to com- 
ment. The conglomerate 
believes there may be commer- 
cial advantages to combining 
its mining operations with 
those of JCL But advisers say 
it wffl be difficult to persuade 
JCI and Anglo American, the 
South African mining house 
seen in some quarters as an 
important influence behind the 
talks, of the values Lonrho 
attaches to assets. 

Mr Khumalo said he had 
made the initial approach to 
Lanxho. 

"When it became clear that 
the European Union would not 
allow Anglo American to 
maintain its 27 per cent stake 
in Lonrho, 2 knew it was open 
season and that JCI bad to 
make its move,” he said. The 
European Commission has 


ordered Anglo to cut its stake 
to 9.99 per cent to prevent 
excessive concentration in the 
global platinum industry. 

Anglo supports the JCI plan, 
and hopes in return for selling 
its stake in the UK conglomer- 
ate to get Lonrho's holding in 
Ashanti Goldfields of Ghana, 
valued at about $4Q0m. “A lot 
of people have focused on the 
possible Ashanti aspect of the 
merger, saying that Anglo 
would be the big beneficiary , p 
said Mr Khumalo. "Perhaps for 
some companies Ashanti 
would be a big prize, but not 
for us. We have excellent qual- 
ity gold assets and will be the 
biggest gold producer in the 
world, even without Ashanti 
We will achieve everything we 
want, and still allow Anglo to 
get Ashanti.” 

Mr Khumalo Is also confi- 
dent he can resolve the claim 
by Gencor, South Africa's sec- 
ond-largest mining house, to 
have the first right to acquire 
Lonrho's platinum interests In 
the event of a change of con- 
trol at the conglomerate. 

1 have had talks with Brian 
Gilbertson, the chief executive 
of Gencor. I think we can 
reach an agreement with him 
whereby he sells us his stake, 
or waives his pre-emptive 
rights”, said Mr Khumalo. 
“And it is our intention even- 
tually to float our platinum 
interests separately”- That 
ambition squares neatly with 
the goal of Mr Nicholas Mor- 
rell, Lonrho chief executive, to 
buy out Gencor 1 ? interest in 
the platinum business. 
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Televisa boosted by cost-cutting plan 


By Daniel Dombey 
in Mexico City 

Televisa, the dominant 
group in Mexico's media sec* 
tor, yesterday announced a 
three-year cost saving plan 
to placate concerns about 
the group's new manage* 
meat 

The group, which aims to 
save $90m a year for the 
next three years, also set 
goals of increasing its cash- 
flow margin to more than 25 
per cent - 10 percentage 


points more than current 
levels - making sure that 
dollar revenues exceeded 
dollar expenditures and 
improving its performance 
in both terrestrial and direct- 
to-home television. 

The plan follows concerns 
about Televisa’s new chief 
executive, 29-year-old Mr 
Emilio Azcdrraga Jean Tele- 
visa's former chief executive, 
Mr Emilio Azcarraga Mflm o, 
who had led the company for 
a quarter of a century, died 
in April. only a month after 


handing over to his son. 

Partly because of the suc- 
cession, Televisa’s stock has 
dropped 0.3 per cent so for 
this year, while the leading 
Mexican index has risen 17 
per cent 

After tihe announcements 
yesterday, however, the com- 
pany’s American Depositary 
Receipts were up $1U at 
$26%. 

“The management Is 
clearly committed to this 
plan,” said Ms Marla Marron 
at ING Barings In New York. 


"Their own financial situa- 
tion is tied to the stock per- 
formance so it is very impor- 
tant to them that it 
improves.” 

Televisa, which sees itself 
as a production rather than 
madia group, is placing most 
emphasis on controlling 
costs. Its cash flow is highly 
volatile, and substantial 
fixed costs, often dollar 
linked, mean that profits can 
dive with only a slight drop 
in sales. 

The group has already 


sacked some executives, and 
plans to give stock options 
rather than rises, reduce 
overtime payments and 
introduce performance-re- 
lated pay. The staff cuts will 
largely be responsible for a 
one-off charge of $80m. 
Other measures include 
reducing rental costs and 
cutting back on promotional 
expenses. 

Debt of $988m will be cut 
by $100m, using some of the 
proceeds from its S650m sale 
of part of Its stake in Fan- 


AmSat, the satellite opera- 
tor. Televisa estimates inter- 
est costs this year at 
between $135m and $i45m, 
compared with $245m last 
year. 

But it was less forthcom- 
ing oo bow it would increase 
sales. Its Sky DTH service is 
widely perceived to be lag- 
ging behind rival Galaxy 
T-atin America, and its ter- 
restrial channels have been 
losing viewers to Television 
Azteca for more than two 


Share slump worries AT&T 


By Richard Water; In 
Secaucus, New Jersey 

Mr Robert Allen, chairman 
of AT&T, told the US tele- 
communications company’s 
shareholders yesterday that 
its flagging stock price had 
become his main concern. 

His comments at AT&T’s 
annual meeting follow a con- 
tinuing slump in the shares 
this year, at a time when the 
US stock market has climbed 
to new heights. 

Mr Allen offered no 
short-term moves to get the 
stock price moving again, 
however. And he said that 
Wall Street was unlikely to 
change its view of the com- 
pany until it began to show 
results from longer-term 
plans which were laid out 
earlier this year. 

AT&T’s shares were hit 
last year as it lost ground to 


competitors in its core 
long-distance residential 
telephone business. 

They have continued to 
drift lower this year, despite 
efforts by Mr Alien to per- 
suade investors and analysts 
that it had got a grip on the 
problems. 

By yesterday afternoon, 
the stock was trading at 
$34%. down from $41% at the 
start of January. 

Mr Allen said: "Stock price 
is their [shareholders'] one 
concern - and curs too." 

Mr Allen also acknowl- 
edged that the company had 
made a mistake by getting 
dragged into a price war 
started by much smaller 
rivals. "We let ourselves get 
dangerously close to compet- 
ing cm price alone last year, 
and we paid the price,” he 
said. 

The AT&T chairman told 


shareholders that the com- 
pany planned to stick to its 
longer-term plans, which 
involve costly investments 
In local calling and other 
new markets. 

He said this involved "a 
classic long term/short term 
trade-off”, with lower profits 
this year and next in return 
for higher earnings growth 
later. 

AT&T’s struggles to main- 
tain its dominant position in 
the US's long-distance call- 
ing market - where it still 
carries more than half of all 
calls - has prompted com- 
parisons with the plight of 
IBM at the start of this 
decade. 

Mr Allen brushed off such 
suggestions, arguing that 
last year’s record earnings 
and a strong balance sheet, 
along with its plans for 
growth, left the company in 


a much stronger position. 

"This is not a company 
adrift, searching for some 
elusive sliver bullet,” be 
said. 

AT&T executives also said 
yesterday that the company 
was in talks with various 
European telecoms carriers 
to strengthen its position in 
the region. 

The company was hit by 
the defection of its Spanish 
partner, Telefonica, earlier 
this year. 

“There's no question in 
any way that we're pulling 
out from our global plat- 
form,” said Mr John Walter, 
who is due to succeed Mr 
Allen as chief executive at 
the end of this year. 

"We are In discussions for 
many relationships in 
Europe. This is important - 
we have lots of options,” he 
said. 



Robert Allen: admitted his mistake in getting into price war 


Dell shares jump 9% on strong first quarter 


By Louise Kehoe in San Francisco 

Den Computer’s shares jumped 9 
per cent yesterday on news of the 
personal computer company’s 
strong first-quarter earnings and 
sales. 

In midsession, Dell was at $103%, 
a gain of $8% over Tuesday’s dose. 
Other PC manufacturers were also 
up strongly, as analysts viewed 
Dell's results as an indicator of 
industry growth. Compaq Com- 
puter gained $4% to trade at $101% 
In midsession; IBM was up $3% at 
$177. 

Dell, which reported after Tues- 


day's close of trading, saw net 
income for the quarter ended May, 
its first fiscal quarter, jump 141 per 
oent. The Texas company, which 
specialises in direct sales via tele- 
phone and the internet was outpa- 
cing all competitors in the PC mar- 
ket industry analysts said. 

It has overtaken Packard Bell 
and Apple Computer to become the 
world's third largest PC company, , 
after Compaq Computer and IBM, 
as measured in unit sales, accord- 
ing to International Data, a market 
research group. 

Net income for the first quarter 
was up from $82m in the 


same period last year. Earnings per 
share Increased 157 per cent to 
$1.08 a share, from 42 cents a share 
a year ago. Earnings were well 
above Wall Street projections of 
about 93 cents a share. Revenues 
were $2.59bn, a 58 per oent increase 
over $1.64bn in the same period 
last year. 

The PC market grew at an esti- 
mated rate of 17 per cent for the 
year: Dell's first-quarter sales were 
up 64 per cent in the Americas, at 
$1.7bn; 90 per cent in the Asia- 
Pacific region including Japan, 
where revenues reached $199m; 
and 38 per cent in Europe to $644m. . 


"We are clearly gaining market 
share at the expense of competi- 
tors,” said Mr Mart Topfer. vice- 
chairman. 

Dell has extended its direct sales 
onto the internet enahling custom- 
ers to purchase PCs online. Sales 
via the internet were running at 
about $lm a day and growing at 
about 15 per cent a month, said Mr 
Topfer. Dell expected about 50 per 
cent of its sales would be made via 
the internet in two to three years, 
he added. 

Large corporate accounts are 
Dell's stronghold, with sales to big 
companies and government agen- 


cies accounting for 90 per cent of 
revenues in the US. 

Dell has moved aggressively Into 
the market for PC servers link ed to 
corporate networks. Over the past 
year it has doubled its share of the 
world market for this segment. 
This summer, it plans to enter the 
computer workstation market with 
high-performance machines based 
on Intel's latest microprocessors. 

Separately, Dell announced a 
2-fbr-i stock split, its second in the 
past eight months. The market 
value of Dell stock has more than 
doubled since the last split in 
November 1996. 


AMERICAS NEWS. DIGEST , 


CTC In merger 
talks with VTR 

CTC, Chile's main domestic telepiioqf servjce. Is ini' 
merger talks with the smaller phone and cable TV 
qpexator, VTR, jointly owned by the Luksic group mid 
Southwestern Bell, the US t eleco ms company. No details 
have been raadepubUc, but VTR, which, is not publicly 
traded, has an estimated value . of $600m-$lbn. The Luksic 

group and SBC3L would retain a seai on tiieboard and . a 

stake in the new enterprise. CTC has a market value of 
$6.4bn. 

One stumbling block, however, is an agreement ... 
between CTC and the Gfero group, who are joint partners 
in Metiopolis-Intercom, the biggest cable TV network. • . 
The merger would also have to clear Chile's 
anti-monopoly commission: CTCs domestic network 
covers three-quarters of the country and 92 per cent of the 
population; VTR covers the two regions where CTC has 
an insignificant or nil presence. The new company would 
have total geographical coverage. . 

VTR had been planningto compete against CTC in 
downmarket Santiago for domestic users, with new « 

technology which would allow it to add telephones to its 

cable TV lines. It was in partnership with Nortel, tire 

ffrm p d fo n equipment supplier, in what was to have been 
one of the biggest deployments yet of the new technology. 

CTC and VTR went into partnership a year ago in their 
mobile phone services. CTC holds one of the two 
concessions for Santiago, while VTR the rest of the- - 

country, so wwnMnjng their ope ra tions and . strengthening 
both against the Introduction of countrywide PCS 
concessions which are due to come into operation some 
time this year. Imogen Mark, Santiago 

Intel lifts payout 

Intel, the world’s largest chipmaker, increased its 
quarterly stock dividend yesterday, adding one cent to the 
previous five cents a quarter payout. The move c oin cided 
with the company’s annual shareholders’ meeting, where 
shareholders were expected to approve s 2-for-l stock 
split This would reduce the post-split dividend to three 
cents a share. 

Intel’s shares were trading at 164# in mid session 
yesterday, up 2.4 per cent from Tuesday’s dose. 

Louise Kehoe, San Francisco 

Utilities in $3bn merger 

US utilities KU Energy and LG&E Energy are to merge in 
a deal valued at more than $3bn. KU Energy shareholders 
will receive 1.67 LG&E common shares for each KU 
Energy common share. The transaction is expected to be 
marginally dilutive to earnings in the first year following 
the merger and ac cr e tiv e thereafter. The companies 
expect the transaction to be completed within 12 to 18 
months. AP~DJ, Kentucky 

Wells Fargo chief to retire 

Wells Fargo, the US h ank, said Mr William Zuendt, 
president, plans to retire later this year. Mr Zuendt, 50, 
wQl retire from the board in July. Four vice-chairmen wxQ 
form a newly created office of the chairman with Mr Paul 
Hazen, p-hah-man, AP-DJ, San Francisco 

Comments and press releases about international 
companies coverage can be sent by email to 
mternationaLcompaniesQfLcom . 


These securities have not been regatemd under tbe Securities Act of 1933 and may not be oBered or sold in the United States except 
in accordance with (fts resale restrictions ^pBcabie thereto- These securitiee having been peevtoualy 
sold, this amouncement eppoara as a matter of record only 
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Galileo floats to finance buys 


By Richard Tomkins 
in New York 

Galileo International, one of 
the world’s three big airline 
reservation systems, is to 
seek a stockmarket listing 
through a $400m initial pub- 
lic offering, and will use the 
proceeds to help finance 
three acquisitions. 

The biggest acquisition is 
Apollo Travel Services, 
which sells Galileo's services 
in the US, Mexico and the 
Caribbean. It will be bought 
for $700m. 

The other two are Galileo 
Nederland of the Nether- 
lands, owned by KLM Royal 
Dutch Airlines, and Travi- 
swiss of Switzerland, which 
is owned by Swissair. 


Galileo is buying Apollo 
hum UAL's United Airlines, 
which holds 77 per cent of 
the company’s equity; US 
Airways, which holds a 21 
per cent stake; and Air Can- 
ada, which holds 2 per cent 
United, which stands to col- 
lect $5 39m from the deal, 
said it was selling its stake 
to reinvest the proceeds in 
its core business. 

Apollo, Galileo Nederland 
and Traviswiss are among 
the 43 companies around the 
world that have exclusive 
rights to operate the Galileo 
communications network 
and market Galileo's ser- 
vices on a local basis. 
Through these companies, 
Galileo - based in Rosemont. 
Illinois - supplies reserva- 


tions services to travel 
agents at 36,000 locations 
worldwide. 

Galileo Is owned by a con- 
sortium of 11 US and Euro- 
pean airlines. The biggest 
shareholder Is United, which 
has a 38 per cent stake, but 
United said it had no pips 
to reduce its stake following 
the sale of Apollo. 

The other members of the 
consortium are Aer Liugus, 
Air Canada, Alitalia, Aus- 
trian Airlines, British Air- 
ways, KLM, Olympic Air- 
ways, Swissair, TAP Air 
Portugal and US Airways. 

Galileo's rivals are 
Europe's Amadeus system, 
owned by Lufthansa, Air 
France, Iberia and Continen- 
tal Airlines, and the US- 


based Sabre network, which, 
until recently, was wholly- 
owned by AMR, the parent 
company of American Air- 
lines. 

Late last year AMR 
brought Sabre to the stock 
market through a $545. 4m 
offering and retained an 82.2 
per cent holding in the com- 
pany. 

Airline reservation 
systems have often been crit- 
icised for presenting infor- 
mation in a way that tends 
to favour the airlines that 
own than to the detriment 
of smaller carriers and low- 
cost operators. 

This was one factor behind 
behind AMR’s decision to 
give Sabre a degree of inde- 
pendence. 


Tyco buys valve 
maker for $1.2bn 


By Tracy Corrigan 
in New York 

Tyco International, the US 
industrial group, bagged the 
latest in a spate of acquisi- 
tions yesterday, buying Key- 
stone International, an 
industrial valve manufac- 
turer, for $lJ2bn. 

The deal creates the 
world’s largest valve com- 
pany. 

Mr Dennis Kozlowskl, 
Tyco chairman and chief 
executive, said it reinforced 
the company's strategy of 
building its global presence 
in "high value, stable indus- 
tries" and would provide 
"immediate positive earn- 
ings and strong long-term 
growth potential”. 

Keystone has annual reve- 
nues of about $700m and 
manufactures industrial 
valves used to control the 
flow of liquids, gases and sol- 
ids in the chemical, oil, food 
and drink and other indus- 
tries. 

The deal Is Tyco’s fourth 
big acquisition in two 
months, according to Mr 
Michael Jafie, an analyst at 
Standard & Poor’s Equity 
Group. "But they seem to 
have a very savvy manage- 
ment team and they have 
carried [other acquisitions] 
out well in the last few 
years." 

Other purchases by Tyco 
Include ADT, the electronic 
security systems company 


which will become part of 
Tyco’s Fire and Safety Ser- 
vices group - its biggest deal 
to date; AT&T Submarine 
Systems, a fibre-optic tele- 
communications cable com- 
pany, which is being inte- 
grated into Tyro’s Electrical 
and Electronic Components 
group; and Inbrand, which 
manufactures incontinence 
and feminine hygiene prod- 
ucts, acquired by Tyco’s Dis- 
posable and Specialty Prod- 
ucts business. 

Tyco said it had made 
more than GO acquisitions in 
the past four years and more 
would follow, although not 
immediately of the same size 
as the recent deals. 

The acquisitions “fit 
across our four business seg- 
ments. Our company is very 
decentralised and the operat- 
ing people responsible for 
integrating the acquisitions 
are different people". 

Keystone shareholders will 
receive 0.54183 shares of 
Tyco stock for each Key- 
stone share under the defi- 
nite merger agreement, 
although the ratio can 
change under an agreed for- 
mula if the share price 
moves outside a specified 
range. 

The deal values Keystone 
at $34 per share, based on 
Tyro's Monday close of $62%. 
Following the announce- 
ment, Keystone shares rose 
$10% to $31%; Tyco’s shares 
fell $1% to $61%. . .. 


Household Inti in 
$l.lbn purchase 


By John Anthers 
in New York 

Streamlining in the US 
retail financial services con- 
tinued yesterday as House- 
hold International, the larg- 
est US consumer lender, 
agreed to buy Transam eri- 
ca's consumer lending 
operations for Sl.lbn. 

Both companies had Me -' 
torfcally been broadly based 
financial conglomerates, 
and the move reflects 
attempts by both to focus on 
core businesses. 

Household International, 
based near Chicago, is one 
or the largest US credit card 
issuers. It launched Visa 
and MasterCard cards in 
conjunction with several 
large companies, including 
General Motors. 

However, the recent 
rec ord levels of personal 
bankruptcies have increased 
bad debts for specialist 
credit card lenders, which 
have generally increased. 
their efforts to issue new 1 
cards while conventional 
banks have diminished their 
Sates campaigns. 

The acquisition strongly 
diminishes Household's reli- 
ance on unsecured credit 
card loans and means a 
higher proportion of its 
portfolio will be backed by 
property. 

It also allows Household 
to expand its branch net- 
work; to jw_ nr«> whpm 


seeing increasing competi- 
tion from, mainstream com- 
mercial banks. 

The businesses it has 
bought, which had a book 
value of $487m, include a 
network of 420 branch 
offices in 44 states, all of 
which will operate under 
Household’s HFC brand. The 
total . outstanding loans 
changing hands hi the trans- 
action are about $3.6bn, 
most secured by. pr o pert y . 

Standard & Poor’s, the 
rating agency, which reaf- 
firmed its ratings for House- 
hold, said the acquisition 
Also provided the company 
with opportunities to cut 
costs, as well as giving tt a 
mare balanced- portfolio, 

Tr ansam erica announced 
two months ago that it was 
looking to sell Its consumer 
finance operation as part of 
a restructuring. It will . nsa 
the funds to pay down debt 
and to buy back 6m of its 
own shares. 

The business -had been 
troubled by bad debts, with 
operating income of only 
$28.5hn last year,' against 
$92JSm in 1996, 'due mainly 
to special loss provisions of 
$72m. 

The deal received a luke- 
warm reception on the mar- 
kets. By midsession. House- 
hold bad gained only $% to 
$92%, roughly in fine with 
the market. Transamerica 
had fallen- $% to $87 at the 
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COS AND FINANCES EUROPE 



warns on 


timing of flotation 


By Peter Norman m Bonn 

Deutsche Postbank, the 
■ Goman postal savings hnnir 
due fear privatisation, yester- 
day warned it was almost 
too late to complete arrange- 
ments for a stock market 
listing this year. 

Mr Joachim Sperbel. board 

member responsible for 
finance, said yesterday Post- 
bank was “fit for going pub- 
lic”. But he warned that the 
government would have to 
move quickly if the flotation 
were to be completed by the 
end of 1997. 

"By normal standards the 
point for starting on a stock 
exchange listing this year 
has already been passed,” he 
said. . 

The state-owned bank 
recently ended a protracted 
feud with Deutsche Post by 
agreeing financial terms for 
using post office counters. 

The bank estimated that 
the 75 per cent of its capital 


due to be sold was worth 
between DM8.4bn and 
DM4bn (S2.0ihn-S2.36bn) - 
more than the DM3bn esti- 
mated recently by Mr Wolf- 
gang BOtsch, post and tele- 
communications minister. 

Mr Sperbel yesterday fore- 
cast a 1997 net profit “mark- 
edly higher than DM300nT. 

Postbank hag begun taiVc 
with potential partners 
which will hhip rt develop its 
services in return for equity 
stakes. Hoe first of these will 
be a link-up with BHW, the 
housing finance group. 

Postbank will then se ek a 
partner in the insurance sec- 
tor. Among contenders is the 
Volksffirsorge group. Mr 
Sperbel confirmed that BHF- 
Bank was no longer a likely 
partner because Postbank 
had decided to develop its 
own investment business. 

Reviewing last year's' 
‘results, Mr Sperbel said 
assets rose 7.6 per cent to 
DMl07bn and so topped the 


DMlOOba level for the first 
time. Operating profit after 
creation and liquidation of 
normal -provisions rose 3L6 
per cent to DM308m. Mr 
Sperbel forecast a further 
rise of at least 10 per cent 
this year. 

Postbank’s personnel costs 
fell DB4354m, or 19.2 per 
cent to DMLSbn last year, 
reflecting a staff reduction of 
1.446. or 8.9 per cent, to 
14,778. Mr SperbeJ warned 
that the place of staff cuts 
would slow because 80 per 
cent of the bank's remaining 
staff had the protected sta- 
tus of government officials. 
Mr Volker Mai, board mem- 
ber responsible for person- 
nel, said the bank had a 
“staff overhang” of 600 but it 
was exploring ways of nging 
t his excess usefully. 

As forecast, Postbank yes- 
terday disclosed a 1996 net 
loss of DMl.26hn l following 
net earnings of DM226m the 
year before: 


BZW to 
prepare 
airports 
sell-off 

Peter Wise In Lisbon 


Portugal has appointed an 
international consortium, 
including investment bknk 
Barclays de Zoete Wedd. to 
prepare the privatisation- of 
Aeroportos e Navega$Ho 
Agrea, which owns the coun- 
try's nine main airports.- 
Up - to 49 per cent of Ana. 
whose airports handled 
almost 13m. passengers in 
1996. will be sold next year. 
The government is -expected 
to sell the group through a 
global equity offering, but 
could opt for a negotiated 
sale to an airport operator. 

BZW, BFE-Servicos Finan- 
ceiros, part of the Banco Por- 
tuguds de Investtinento 
group, and Coopers & 
Lybrand will advise on strat- 
egy and value Ana. • 

A second consortium — 
Union Bank of Switzerland, 
Lehman -Brothers and Portu- 
gal's Banco Cisf - will make 
a separate valuation. 

Ana, whose total revenue 
last year was Es43.4bn 
($254m). is responsible for air 
traffic control, air transport 
regulation and commercial 
airport operations. 

Only the commercial oper- 
ation will be privatised, after 
the group is split into three. 

BZW and its partners will 
draw up a plan for restruct- 
uring Ana and selling part of 
the airport operating com- 
pany that emerges from the 
reorganisation. 

Ana’s net consolidated 
profits rose 1&5 per cent in 
1996 to Es7-2bn- 


Swiss CD group 
nears launch of 
‘personal’ discs 


By ABce Rawsthom • 

CO World Corporation, a 
Geneva-based technology 
company, has taken an 
important step towards 
Unmdtinff a CD di gital net- 
work that can produce per- 
sonalised compilation 
albums. 

CD World has secured an 
agreement with Snisu, the 
society that represents the 
interests of music publish- 
ers - and composers in 
Switzerland. 

Suisa will negotiate on CD 
World's behalf with its 
counterparts in other 
countries. 

The Suisa deal paves the 
way for the launch early 
next year of a network of 
Music Paint' units, or com- 
puter terminalsrwhlch will 
be installed in record stores, 
shopping centres and 
ahportg. 

Each unit will be linked, 
through a digital network, 
to a central database con- 
taining up to lm different 
songs. 

Consumers will be able to 
select compilations • of 
favourite songs at Music 
Points and have them made 
up into compact discs, each 
lasting up to 45 minutes. 

The personalised compila- 
tions; which will be made up 
within four minutes at the. 
Music Point terminals, will 
cost roughly the same as a 
norma] -CD album. 

CD World has formed a 
joint venture with Hew- 
lett-Packard to develop the 


terminals, and has teamed 
up with IBM cm the develop- 
ment of the database and 
network. 

It now needs to secure 
copyright agreements with 
the record companies, which 
own the recording rights to 
the music in its database, 
and also with the collecting 
societies that control the 
publishers' and composers’ 
rights in different countries. 

Mr Marc Deschenaux. CD 
World president, said the 
company had already agreed 
terms with some record 
companies and was in 
advanced negotiations with 
others. He described the 
Suisa deal as extremely 
important, that CD 

World, helped by Snisa, 
should now be able to press 
ahead and secure similar 
agreements with other col- 
lecting societies. 

■ If all goes well CD World, 
which Is already running its 
Music Point units in private 
trials, plans to introduce the 
venture on a commercial 
basis from January 1998. Mr 
Deschenaux said his goal 
was to have 10,000 termi- 
nals in operation within 
three years. 

The news of the CD World 
accord comes at a time when 
developments in the digital 
distribution of music are 
accelerating. EMI, the UK 
music group, is in the final 
stage of negotiations to start 
selling its recordings on-line 
through a high-speed cable 
television pilot project in 
France. 
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Changed role for 
Count Marzotto 


By Psid Bettsln Mian 

Count Pietro Marzotto is to 
step down from day-to-day 
management of the family- 
controQed Marzotto textiles 
and clothings group to con- 
centrate on strategy as the 
Company chair man. 

The count told the compa- 
ny's arinna! meeting yester- 
day that the decision had 
r iQthing to do with' the col- 
lapse earlier this month of 
the proposed merger 
between Marzotto and the 
HP1 holding company, which 
would have formed one of 
'Europe’s largest textiles and 
clothing groups. 

■The company stressed that 
a management reshuffle had 
been planned before the 
link-up with HPI was aban- 
doned. 


Mr Jean de Jaegher. Mar- 
zotto deputy chairman. wfQ 
be executive deputy chair- 
man and will take over some 
of the responsibilities held 
by Count Marzotto. Mr Sil- 
vano Storer, a former execu- 
tive with the Benetton cloth- 
ing and retailing g ro up , has 
been appointed managing 
director. 

Count Marzotto said the 
family continued to control 
57-58 per cent of the group 
and remained united. Mar- 
zotto, founded in 1836, is one 
of Italy's oldest famfly-con- 
troHed companies. 

Mr de Jaegher said group 
sales were expected to rise 
4-5 per cent this year over 
1996 sales of L2,225.4bn 
($1.33 bn). Net profits were 
also expected to be above the 
LS8.1bn reported in 1996. 



Bell Helicopters 
buys into Romania 


By AnatoUJeven 
in Bucharest 

Bell Helicopters of the US 
yesterday agreed to pay 
$25m for 70 per cent of IAB 
Ghimbav, the R o ma n ian nul- 
Itary aircraft manufacturer, 
in what is described as one 
of the biggest single western 
investments in the country. 

It has also committed to 
spending another $37m in 
new plant and upgraded pro- 
duction. • _ .. 

The deal forms part of the 
new Romanian government’s 
privatisation programme. 


private hands by the 2000. 
Negotiations for the deal, 
brokered by Merrill Lynch, 
have been held over several 
months in secrecy. Ghim- 
bav’s debts of around $16m 
will be paid by the State 
Property Fund, which held 
the stake, out of the pur- 
chase price. 

Romanian officials said 
the sale was the first foreign 
purchase of a company In 
the field of military Industry 
and high technology. 

Belt will use Ghimbav. sit- 
uated in tiie Transylvanian 
city of Brasov; to produce 
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77j is announcement is not an offer or sotititatfon of offers. The Invitation to submit offers is made solely i 


.... referred to below. The 

Imitation does not constitute, and may not be used In connection with, an offer or solicitation ay anyone in any Jurisdiction in which such offer or 
soHdtation is not authorized or in which the person making such offer or solicitation is not qualified to do so or to any person to whom it is 
unlawful to mate such offer or solicitation. In any jurisdiction in which the Invitation is required to be made by a Bcensed broker or dealer 
• and In which any Dealer Manager or any affiliate thereof is so licensed, it sliall be deemed to be made by such Dealer 
Manager or such affSale on behalf of the Federative Republic ofBrazti. 

U.S.$ 26 , 076 , 460, 791 

Notice of Invitation by 

Federative Republic of Brazil 

to Owners of 

U.S.$1 0,489,333,000 USD Par Series Z-L Bonds 
Due 2024 (the “Par Bonds”) 

U.S.$7, 286,471 ,000 USD Discount Series Z-L Bonds 
Due 2024 (the*“Discount Bonds”) 

U,S.$8>300, 656,791 USD Front-Loaded Interest Reduction with 
Capitalization Series L Bonds Due 2014 (the “C Bonds”) 

and to Other Prospective Investors in 

U.S. Dollar-Denominated Unsecured Global Bonds 
Due 2027 (the "‘Global Bonds”) 

Having an Issue Price to be Determined by 
a Modified Dutch Auction 

to Submit (a) Offers to Exchange Par Bonds, Discount Bonds and C Bonds (collectively, “Brady 
Bonds”) for Global Bonds, (b) Offers to Sell Par Bonds and Discount Bonds (collectively, 
“Collateralized Brady Bonds”) for Cash and (c) Offers to Purchase Global Bonds for Cash 

THE INVITATION AND WITHDRAWAL RIGHTS WILL EXPIRE AT 3:00 P.M. (NEW YORK 
CITY TIME) ON JUNE 3, 1997, UNLESS EXTENDED OR EARLIER TERMINATED. 

The Federative Republic of Brazil (the “Reputtle") is inviting owners of Brady Bonds (each, a “Bondholder ") and prospective investors in Global Bonds 
(each such Bondholder or prospective investor, a “Participant") to submit (a) one or more offers to exchange Braay Bonds for Global Bonds (each, an 
^Exchange Offer), (b) one or more offers to sell Coflateraftzed Brady Bonds to the Republic for cash (each, a Tender for Cash Offer"), (c) one or more offers to 
purchase Global Bonds from the Repubtic for cash (each, a "New Cash Offer"), or (d) a combination of any of the foregoing (collectively, 'Offers'), on the terms 
and subject to the conditions set form in a Prospectus Supplement dated May 21, 1997, the Prospectus included therein and the related Letters of Transmittal 
(which together constitute the Invitation*), copies of which may be obtained as described below. 

Calculation of Exchange, Sale and Issue Prices 

The principal amount of Global Bonds to be Issued to Participants in exchange for each U.SJS1.000 original principal amount of Brady Bonds exchanged 
pursuant to any accepted Exchange Offers will equal the quotient (rounded as described in the Invitation) of (a) the relevant Brady Bond Exchange Price (as 
defined below) divided by (b) the Global Bond Issue Price (as denned below). The price to be paid to Participants for each U-S.S1.000 principal amount of 
Collateralized Brady Bonds sold pursuant to any accepted Tender for Cash Offers will equal the relevant Brady Bond Exchange Price. The price to bB paid by 
Participants for each U.S.S1.000 principal amount of Global Bonds purchased pursuant to any accepted New Cash Offers will equal the Global Bond Issue 
Price times U.S .5 1,000. Participants exchanging Brady Bonds for Global Bonds pursuant to any Exchange Offers or selling Collateralized Brady Bonds for cash 
pursuant to any Tender for Cash Offers will also be entitled to receive accrued but unpa/d interest on their Par Bonds and Discount Bonds (or, with respect to . 
the C Bonds, accrued but unpaid interest which is not by the terms of the C Bonds capitalizable as additional principal) to (but not Including) the Settlement 
Date (as defined below) plus, in the case of an exchanging Participant, any amount payable as a result of rounding the aggregate principal amount of Global 
Bonds receivable by such Participant downward to the nearest U.S.S1, 000. 

Global Bond Issue Price: The price per U.S .$1.00000 principal amount of Global Bonds (calculated and rounded as described in the Invitation) intended 
to result in a yield to maturity on the Settlement Date equal to the sum ot (a) the UST Benchmark Rate (as defined below) for the Global Bonds on the last 
Trading Day (as defined below) preceding the Expiration Date (as defined below) and (b) the Clearing Spread (as defined below) determined pursuant to the 
moefffled dutch auction process described herein (such sum, the "Global Bond Issue Yiekf). 

Brady Bond Exchange Price for Par Bonds or C Bonds: The T3rady Bond Exchange Price" for the Par Bonds or the C Bonds, as the case may be, will 
be a price per U.&51 ,000 original principal amount of Par Bonds or C Bonds, as the case may be (calculated and rounded as described in the Invitation), 
intended to result in a yield to maturity on the Settlement Dale equal to the sum of (a) the UST Benchmark Rate for the Par Bonds or the C Bonds, as the case 
may be, on the last Trading Day preceding the Expiration Date and (b) 2.500%. in the case of the Par Bonds, or 4.600%, in the case of the C Bonds (such sum, 
the “Brady Bond Exchange Yield* for the Par Bonds or C Bonds, as the case may be). 

. Brady Bond Exchange Price for Discount Bonds: The 'Brady Bond Exchange Price” for the Discount Bonds wfll be fixed at U.S.S8 18.75 per U.S.S 1.000 
principal amount. 

As used herein, (a) UST Benchmark Rate" for the Global Bonds, the Par Bonds or the C Bonds, as the case may be. on anydate means the yield to 
maturity (calculated in accordance with standard market. practice) corresponding to the bid-side price, as reported by the Cantor Fitzgerald Securities 3.-00 P.M. 
Composite Quotation Service on such date, for (i) the U.S. Treasury 6.50% Bond due November 2026, in the case of the UST Benchmark Rate for the Global 
Bonds and the Par Bonds, and (ft) the U.S. Treasury 6.625% Bond due May 2007, in the case of the UST Benchmark Rate for the C Bonds, and (b) Trading 
Day" meanE a day other than a Saturday, a Sunday ora day on which the New York Stock Exchange is not open for trading. 

Dutch Auction Process; Acceptance of Offers; Proratfon; Limits on Offers 

A Participant submitting an Exchange Offer or New Cash Offer may either (a) submit such Offer as a "Competitive Offer" in which the Participant specifies a 
minimum spread higher than the Minimum Gearing Spread referred to below that sue* Participant would be willing to accept as a Clearing Spread (the “Offer 
Spread") or (b) submit such Offer as a “Noncompetitive Offer’ in which the Participant does not specify any such minimum spread. The Republic reserves the 
right in its sole discretion not to accept any Offers. If the Republic accepts any Offers, the Republic in its sole discretion will select a clearing spread to be used 
for determining the Global Bond Issue Price (the “Clearing Spread") and an aggregate principal amount of Global Bonds to be issuable pursuant to the 
Invitation; provided, however, that the Clearing Spread may not be befow 3.000% (the “Minimum Clearing Spread") and the aggregate principal amount of 
Global Bonds to be Issuable pursuant to the Invitation may not be less than U.SS1 ,000,000,000. Once the Clearing Spread is determined, the Republic will 
accept ail property submitted Exchange Offers and New Cash Offers which are Noncompetitive Offers or which specify spreads at or below the Clearing 
Spread and all properly submitted Tender for Cash Offers (in each case, subject to the proration rules, limits on Tender for Cash Offers and New Cash Offers 
and limits on Offers by the Dealer Managers described below). Each Participant whose Exchange Offer or New Cash Offer is accepted by the Republic will be 
entitled to the benefit of the Clearing Spread, even if such Participant offered a lower spread or made a Noncompetitive Offer. 

The aggregate principal amount or Global Bonds issuable pursuant to the Invitation may not be less than U.S.S1 .000.000,000 nor more than the aggregate 
principal amount selected by the Republic as described above, and the aggregate principal amount of Global Bonds issuable pursuant to New Cash Offers 
(excluding Mandatory Dealer Manager Offers, as defined below) may not exceed 25% of the aggregate principal amount of Global Bonds issuable by the 
Republic pursuant to the Invitation. Moreover, the aggregate principal amount of Collateralized Brady Bonds to be purchased pursuant to Tender for Cash 
Offers may not exceed 25% of the aggregate principal amount of Collateralized Brady Bonds to be exchanged for Global Bonds pursuant to the invitation. To 
the extent accepting Offers as described in the preceding paragraph would exceed the Emits described in this paragraph, Offers will be subject to probation (at 
the Clearing Spread in the case of Exchange Offers and in order of decreasing Offer Spread in the case of New Cash Offers), as described more fully 
in the Invitation. 

None of the Republic, Banco Central do Brasil, Banco do Brasil or any institution under the direct or indirect control of the Republic or any of its 
governmental agencies will be permitted to submit Offers (it being understood that regulation by Banco Central do Braal does not constitute control). 

The Dealer Managers may not submit any Competitive Offers and may not receive more than 20% in aggregate principal amount of the Global Bonds issuable 
pursuant to the Invitation. In certain circumstances described in the Invitation, the Republic will have the option to require the Dealer Managers to submit 
Noncompetitive Offers ("Mandatory Dealer Manager Offers') relating to up to USS200.000.000 in aggregate principal amount of Global Bonds to the extent 
necessary so that the aggregate pmdpal amount of Global Bonds issuable pursuant to the Invitation would equal U.S.S1 ,000,000,000. 

Global Bonds 

The Global Bonds will be direct, unsecured, general and unconditional obligations of the Republic. Each Global Bond will bear interest from the Settlement 
Date. The Repi&fic shall, on or prior to the Announcement Date (as defined below), select an interest rate to be borne by the Global Bonds (the “Global Bond 
Coupon"); provided, however, that the Global Bond Coupon must be expressed as an increment of % of 1 % and must result in a Global Bond Issue Price 
greater than U.S .$0.92500 and less than or equal to U.SL$1 .00000. Interest on the Global Bonds wiD be payable semi-annually in arrears. The Global Bonds 
will mature on May 15, 2027 and wfll not be redeemable prior to maturity or entitled to the benefit of arty sinking fund. 

Procedures for Offering 

A Participant desiring to submit an Offer must arrange for delivery to Morgan Guaranty Trust Company of New York, London, as Exchange Agent (the 
“Exchange Agent"), prior to the expiration of the invitation, of a duly completed Letter of Transmittal. Any Letter of Transmittal for an Exchange Offer or Tender 
for Cash Offer must be completed by a direct accountholder in the facilities of Morgan Guaranty Trust Company of New York. Brussels Office, as operator of the 
Eurodear System ("Eurodear") or Cede! Bank soefefe anonyme ("Cedel Bank") who has delivered Bond Instructions (as defined in the Invitation) to Eurodear 
or Cede! Bank, as the case may be. No Participant may submit a New Cash Offer unless it has a cash account with one or both of the Dealer Managers and 
the Offer is within the guidelines applicable to such account 

In no event should Letters of DensmifteJ or Brady Bonds be transmitted to the Dealer Managers, Banco Central do Brasil or any other agency of 
the Republic. 

Term of Invitation, Termination, Amendment 

The Invitation wfll expire at 3:00 P.M.. New York City time, on June 3, 1997, unless extended by the Republic in its sole discretion or earlier terminated 
(such dale, as so extended, the "Expiration Date"). The Republic may In its sole discretion terminate the Invitation (Including with respect to Offers submitted 
prior to the time of such termination), extend it past the original^ scheduled Expiration Date or amend it from time to time in any fashion, at any time before the 
Republic announces the acceptance of any Offers, by press release issued to Bloomberg News, the Dow Jones News Service and the Reuters News Service 
(coUectivefy, the ‘News Services"). 

Publication 

At the end of each Trading Day from the date of the Invitation through the Trading D ay p receding the Expiration Date, the updated Brady Bond Exchange 
Price for the Par Bonds and C Bonds (calculated in each case using then current UST Benchmark Rates) will be displayed on Telerate pages 56875 
and 58876. 

Not later than 9:00 AM., New York City time, on the first Trading Day after the Expiration Date, or as soon thereafter as practicable (such date of 
announcement, the "Announcement Dale*), the Republic will announce, by press release issued to die News Services, the results of the Invitation. 

Settlement 

The settlement date for the Invitation (the "Settlement Date") will be the third Trading Day following the Announcement Date (or, if such Trading Day is not a 
Business Day (as defined below), the next succeeding Tracing Day which is a Business Day). "Business Day" means any day on which Eurodear, Cedel Bank, 
the Fiscal Agent for the Global Bonds and the Exchange Agent are all open for business. 

Neither the Republic nor the Dealer Managers make arty recommendation that Participants offer to exchange Brady Bonds, sell Collateralized 
Brady Bonds or purchase Global Bonds or refrain from offering to do so pursuant to the Invitation, and no one has been authorized by the Republic 
or such Dealer Managers to rre*e any such recommendation. Participants mist make their own decision as to whether to offer to exchange Brady 
Bonds, sell Collateralized Brady Braids or purchase Global Bonds pursuant to the Invitation, and. If so, the principal amount of Brady Bonds, 
CollataraHzed Brady Bonds or Global Bonds to offer to exchange, sell or purchase and the Offer Spread, if any, at which any offers to exchange or 
purchase should be made. 

Participants may contact (a) the Exchange Agent for assistance in completing and delivering Letters of Transmittal, (b) either Dealer Manager for answers 
10 questions concerning the terms of the Invitation and (c) the Exchange Agent or either Dealer Manager for adefltiona] copies of the Invitation materials, in each 
case at the telephone numbers listed beiow. 

Facsimile copies of Letters of Transmittal will be accepted. Letters of Transmittal and any communications related thereto should be sent or delivered to the 
Exchange Agent at the address set forth below: 

The Exchange Agent for the Invitation is: 

Morgan Guaranty Trust Company of New York, London 

60 Victoria Embankment 
London EC4Y0JP 
England 

Attention: Global Trust & Agency Services 
Facsimile: 44-171-3250686»45(V8451 
Telephone: 44-171-325-8707/4601 


The Dealer Managers for the Invitation are: 


Goldman, Sachs & Co. 

85 Broad Street 
New York New York 10004 
Inside the U.S.: ToS-Free (800) 828-3182 
Outside die U.S.: CaB Coted (212) 902-8377 


J.P. Morgan & Co. 

60 mil Street 
New York, New York 10260 
Inside the U.S.: Tog-Free (888) 255-4999 
Outside the U.Sj Cali Collect (212) 648-1510 


May 22.1997 
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COMPANIES AND FINANCE: EUROPE 


KLM chief resigns as profits tumble 


By Gordon Cramb in Amstelveen 

Mr Pieter Bouw. who led ELM 
back from severe losses In the 
early 1990s but failed to secure the 
Dutch flag carrier a fall network of 
industry partners, is to leave the 
airline in August 
He made the surprise announce* 
ment yesterday while repotting a 
S6.9 per cent fall in full-year net 
profits to FI 238m <$124m). ELM 
was weighed down in the year to 
March by higher jet fuel costs and 
a Fl 290m pretax charge to cover 
restructuring costs. 


Mr Bouw, aged 55, has been ELM 
president since early 1991. He said 
he was leaving because the main 
points of a reorganisation pro- 
gramme had been agreed, though 
measures to implement it were not 
all in place. Last November he 
unveiled a three-year plan to 
improve turning s by spinning off 
support services, shedding loss- 
making routes and forging Indus- 
try links. 

Adding that six-and-a-balf years 
was a sufficient spell in such a job. 
he said he would devote time to 
broader issues of Dutch policy - 


and wanted to offer his services as 
a personal counsellor to fellow 
business leaders. 

insisting ho was not quitting in 
despair, the Amsterdam-trained 
economist said; “I want something 
else which enables me to deter- 
mine my own life a bit mare.” 

He will be succeeded by Mr Leo 
van Wtfk, 50, who as chief operat- 
ing officer has been responsible for 
finding areas in which to save 
costs. Mr Van Wtyk has been with 
the company since 1971 and 
worked in divisions including cor- 
porate development, marketing. 


automation and cargo. 

As president he will have to 
cany out a streamlining plan 
which seeks to improve return on 
equity from 6 per cent in the latest 
year to 14 per cent, a target 
thought unattainable by many ana- 
lysts. This is Intended to involve 
deeper links with Northwest Air- 
lines of the US, in which KLM 
owns 25 per cent but has been in a 
protracted dispute with controlling 
shareholders. A Fl442m contribu- 
tion from Northwest, up from F 
268m, was buoyed by proceeds 
from preference shares. 


ELM admits It also needs a part- 
ner within Europe's newly deregu- 
lated air travel market. Mr Bouw 
yesterday said only: "We are 
exchanging thoughts with many 
companies but I cannot say when 
we will be able to announce any- 
thing.” Km and its current part- 
ners, including Air UK and TTansa- 
via, have a European market share 
of about 8 to 9 per cent, he said. 

The dividend is being halved to 
Fll, paid from earnings pcs: share 
of Fl 3.01 against FI5B6. Shares in 
kt.m nonetheless rose F1L80, or 
2.75 per cent, to dose at Fl 59.80. 


Further 
cost cuts 
planned 
at RWE 

By Ralph Atkins In Essen 


RWE, the Essen-based power 
and Industrial concern, yes- 
terday announced further 
rationalisation tn its energy 
supply business to save 
DM70Om ($413m) a year, as 
it gears up for the liberalisa- 
tion of the European power 
market. 

Mr Dietmar Kuhnt, chair- 
man, said the cost savings, 
which come on top of 
DM550m in annual savings 
already achieved in the past 
few years, could give scope 
for price cuts - particularly 
for larger clients - after the 
creation of a pan-European 
electricity market. Pressure 
on margins was “set to con- 
tinue with increasing inten- 
sity,” he warned. 

RWE also announced 
streamlining at Rheinhrazm 
and t .anting , port of its min- 
ing and raw materials 
operations, which should 
save about DMSOOm a year 
by 2000. 

Unveiling third -quarter 
results, Mr Kuhnt said prof- 
its for 1996-97 were expected 
to have risen at the same 
pace as in the nine months 
to March, when net income 
increased 6.8 per cent to 
DM878m. Mr Kuhnt con- 
firmed plans for a partial 
flotation of shares this year 
in Heidelberg, its printing 
Tnnrhm »»ry subsidiary. 

RWE’s start-up losses 
from telecommunications 
were DM184m in the first 
nine months, up from 
DM60m a year ago. 


Young turks, veterans, vie for gas 

Western bankers align themselves to factions jockeying for Gazprom 


O ver the past few 
weeks a steady 
stream of senior 
western bankers has made 
the journey to the gleaming 
Moscow headquarters of 
Gazprom. Russia’s wealthi- 
est company and the world’s 
biggest natural gas group. 

Some have done so with 
growing confidence that 
they have found the inside 
track to Mr Rem Vyakhirev, 
the chairman, as they jockey 
to participate In one of the 
most important corporate 
fund-raising exercises to 
take place in Russia this 
year. 

Others have walked into 
the Gazprom towers with 
trepidation, fearful that they 
are about to be sidelined. 

Fierce competition 
between the bankers has 
been foelled by the urgency 
feeing Gazprom In raising 
new funds. But the h anks 
have also been drawn into a 
wider drama being played 
out within Gazprom for 
influence over Mr Vyakhirev 
and the vast company. 

The fund raising hft$ tairnn 
on a new urgency because of 
growing government pres- 
sure on Gazprom. Mr 
Vyakhirev and his managers 
are scrambling to stay one 
step ahead of Mr Boris Nem- 
tsov. the reformist first dep- 
uty prime minister, who has 
demanded that Gazprom pay 
its outstanding $1.2bn tax 
bill and open, itself to outside 
scrutiny. 

Mr Nemtsov says it is a 
disgrace that the state has 
received only Rbs20bn 
($3J5m) in dividends from its 
shareholding over the past 
two years, at a time when 
Gazprom was earning bil- 
lions of dollars in hard cur- 


rency exports. But meeting 
the tax rtwwanj is only the 
tip of a financial iceberg for 
Gazprom. Although it is Rus- 
sia's biggest single hard cur- 
rency earner, Gazprom has a 
growing need for interna- 
tional finance to fund ambi- 
tious plans to expand its 
lucrative export pipelines to 
Europe's gas markets. 

Bankers say It needs to 
raise $3bn-$4bn by the end of 
July to pay salaries and 
ensure that long-term devel- 
opment plans remain on 
track. Over the course of the 
next year it may need to 
raise as much as $8bn 
through a combination of 
secured and unsecured 
loans, bonds and equity. 

In the face of this vora- 
cious appetite for funds, it 
appears Dresdner Kleinwort 
Benson of Germany and 
Morgan Stanley of the US - 
which have to date advised 
Gazprom on a string of inter- 
national capital market 
transactions - have been 
sidelined by a challenge 
from ABN Amro, the Dutch 
bank, and its US partner. 
Goldman Sachs. 

In order to secure a rela- 
tionship with Gazprom. 'the 
newcomers have offered the 
company a $lbn unsecured 
bridging loan. It will come 
from their own capital and 
will subsequently be syndi- 
cated with a wider group of 
banks. 

But it also seems that 
two competing factions, 
allied with the competing 
western banking groups, 
have emerged within senior 
management at Gazprom. 
One is made up of a young 
generation of "technocrats”. 

They were behind the com- 
pany's (429m equity place- 



ment last year organised by 
DKB and Morgan Stanley. 

T he leading figure in 
this group is Mr Alex- 
ander Semanyaka, 
who joined Gazprom from 
the AK&M financial informa- 
tion group, to run the com- 
pany's securities depart- 
ment 

The rocky performance of 
the ADR price this year Is 
thought to have undermined 
Mr Semanyaka in the eyes of 
Gazprom's top management 
In recent months he appears 
to have lost Mr Vyakhirev's 
ear and in effect been 
replaced by Gazprom veter- 
ans. 

They have sought the 
advice of Middlesex Hold- 


ings. a small British com- 
' pany chaired by Lord Owen, 
the former British foreign 
secretary. Executives from 
Interfin Services, a Russian 
company in which Middlesex 
has a 40 per cent stake and 
Gazprom a 25 per cent hold- 
ing, have also assumed an 
advisory role. 

Some western bankers in 
Moscow say the appearance 
of such unlikely advisers to 
Russia's most politically-sen- 
sitive company, which 
accounts for 8 per cent of 
Russia's GDP. has made it 
even harder to understand 
what, and who, is driving 
the derision-malting process 
within Gazprom. Some bank- 
ers fear that the uncertainty 
could have grave conse- 


quences for the company. 
The emergence of multiple 
advisers promoting possibly 
contradictory financing 
strategies could de-rail the 
capital raising programme 
and discredit Russian bor- 
rowers in the eyes of foreign 
investors, they say. 

“It takes only one mis-step 
and the trust built up 
(among foreign Lenders 
investors) over a long period 
of time can be destroyed,” 
said one hanfcw fhia week. 

But is the 

proces s within Gazprom as 
murky as some participants 
mato> out? 

Mr Masood Ahkhani, Mid- 
dlesex's chah-mfln j says his 
company's role is dear “Our 
function is to get the best 
deal for Gazprom. We didn't 
try to set off a competition 
between the banks by 
design. That has just hap- 
pened. But competition 
means the banka are h - y r n g 
to fend them more money at 
cheaper rates.” 

He denies suggestions that 
same of the western banks 
are deeply unhappy with the 
role of Middlesex and Inter- 
fin in the negotiations. “Us 
not that the banks are 
unhap py with us,” he said. 
"They are unhappy with 
each other.” 

Although Gazprom seemed 
set this week to confirm that 
ABN Amro and Goldman 
Sachs would be appointed to 
raise the $lbn Mr Vyakhirev 
promised the government by 
June 10, the jockeying for 
Influence within the com- 
pany and among its advisers 
shows no sign of abating. 

Robert Corzine 
and John Thornhill 


INVESTEC HOLDINGS LIMITED 


Audited group results for the year ended 31 March 1997 
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CONSOLIDATED BALANCE SHEET 


COMMENT 



31 March 
1997 
RGOO 

31 March 
1996 

ROOP 

Hr 

Inoeose 

Net income after taxation 
Attributable to minority 
shareholders In subsidiaries 

398 443 

211 202 

263 387 

139 135 

51,3 

Net income 

Preference dividends 

187241 
17 012 

124 252 
17 603 

50,7 

Earning! attributable to 
ordinary shareholdm 

Ordinary dividends 

170 229 
69385 

106 649 
46 400 

39* 

4W 

Retained income far the year 

100844 

60241 


Earnings per share (cans) 

Diluted earnings per share (cents) 

539,7 

S12J 

358,4 

332.0 

SOfi 

S4A 

CALCULATION OF HEADLINE EARNINGS 

Heuffac earnings 

Investec group exceptional items 
Minority share of exceptional teems 

175459 
00 357) 
5127 

106 649 

64 JS 

Attributable earnings 

170 229 

106 649 

59* 




31 March 

31 March 


1997 

1996 


moo 

ROOD 

Capital employed 



Ordinary share capital 

3154 

3154 

Con^dsonly convertible 



preference shares 

142 678 

142 678 

Share premium 

586 250 

586 324 

Reserves 

723 666 

375 783 


1 455 748 

T 107 939 

Preference share epical and 



convertible boneb 

303 662 

482 640 

Compulsorily convertible debentures 

294307 

84 345 

interest of minority 



shareholders In subsidiaries 

2 403 218 

1 433 324 

Toted capital employed 

4456935 

3 108 248 

Liabilities 



Deposits and odier accounts 

58 724 246 

44 969 246 

Shareholders for ordinary drvidend 

106326 

68044 


63 287 507 

48 165 538 

Assets 



Cash and short- tern funds 

21076458 

19 389 367 

5hart-term negotiable securities 

22 244190 

15 923 591 

Investment and trading securities 

2819092 

2162 714 

Other assets 

2533434 

1 526387 

Advances and other accounts 

12 729430 

7 842 705 

Assoc Eared companies 

1190 973 

1 060 656 

Fixed assets 

693 930 

260118 


63 287 507 

48 165 538 


The results of Investec Holdings Limited {Inhoidl reflect the continuing 
performance of the company’s subsidiary Investec Group Limited 
(Investec). Inhold shareholders are referred to Investec's arrouncement 
for further details regarding the group's results. 

Headline earnings attributable lo ordinary shareholders Increased by 
64.5% to R175.5 million, resulting in diluted headline earnings per 
share ol 526,4 cents. Diluted earnings per share increased by 54,4% to 
512,7 cents. Inhold has achieved a ten year compound growth rate per 
annum in diluted headline earnings per share and dividends per share 
of 3fl,8% and 38.2% respectively. 

Shareholders are refered to the announcement regarding the conversion 
of compulsorily convertible preference shares. 

The directors expect Investec, and therefore Inhold, to continue 
achieving strong growth in earnings and dividends. 


On behalf of the board 
i RKanur 

Chairman 

BKardol 

Deputy Chairman 


Registered office: 

Investec Holdings Limited, Registration Number 85/05574/06. 
55 Fox Street. Johannesburg 2001 

Transfer secretaries; 

Mercantile Registrars Limited, 6th Floor, Mercantile Building, 
94 President Street. Johannesburg 2001 . PO Box 1053, 
Johannesburg 2000 

Directors; I R Kaneor (Chairman). B Kardoi* (Deputy Chairman), 
A 1 Basserabie, G R Burger, G H Davin, H S Herman, B Kanfor, 
SKbsefl. DH Mitchell, PR SThomas. “Dutch 


EUROPEAN NEWS DIGEST 


Dresdner Bank 



Dresdner Bank has fbDowed DentscbeBank, tta bigg er 
German rival, in behxg.downgraded by Mood y's I nvertors 
Service. Moody’s yestertfey lowered Its tong^term credit 
rating from triple- A to Aal and its financial strength, 
rating from single-A toBplus. The interna tio nal credit 
rating agency placed Dresdner cm review in February, 
citing the "changing dynamics” of Qtarman-banking. 
Yesterday, Moody's said these were altering the scale of 


Dresdner Bank’s fundamentals' 

Moody's said its downgrading reflected m cre arin g 
challenges in the highly fragme n ted domestic market and 
potential risks in Investment banking. But it-' viewed; - 
Dresdner “as one of Europe’s strongest and hotter • 
managed finarvTiaj institutions 71 .. It said the bank would 
probably continue to grow as a universal banking group 
with a strong domestic franchise, good asset quality and a 
growing non-interest Income base. ' 


IBCA gives Dresdner a rating of AA jplus. Moody's said 
narrower margins in Germany along with flattening loan. 
riavnnrwT ami gra final changes in savings trends wore to 
A some extent limiting Dresdner’s ability to expand 
revenues from traditional net interest income sources. It 
also had a relatively high- cost structure. 

‘ Andrew Fisher, Frankfurt 

Metallgesellschaft climbs 

MataTigwsaTigrihaf i , ) the German industrial and trading 
group, raised pre-tax profits 51.per cent to DM106m 
($62.54m) at halfway, but said the steep increase partly 
reflected differences in ffmiwg of big industrial plant 
orders. Mr Kajo Neukirchien, chairman,' repeated bis 
forecast that profits for the full year would be highs 1 than 
in the year to September 30 1996, when they jumped 70 
per cent to DM292m before tax. 

He aaifl the group was studying possible acquisitions in 
all its key sectors - plant engineering, chemicals, 
building technology and trading - as well as disposals of 
activities that did not meet strategic goals. Earlier this 
year, Metallgesellschaft agreed to boy effective control of 
Agiv, the lossmaking industrial holding' company, from 
BHF-Bank, but later pulled out of the deal 
Metallgesellschaft improved turnover in the first six 
-’months by 18 per cent to DM7.7bn. Andrew Fisher 

P&O Nedlloyd makes loss 

The newly-formed P&O Nedlloyd yesterday unveiled a 
first-quarter loss of $3lm before -Interest and other items, 
but said cost savings from the merger would take effect 
earlier than expected. It also said the savings would be 
comfortably above the 8200m a year originally forecast 
Yesterday's figures compare with with a pro-forma loss, 
grain ding capital gains, of £L3m of the two companies 
separately in the first 1996 quarter. After interest and 
other items totalling $llm, the net result before merger 
costs and tax for the 5ft50 joint venture in the first 1997 
quarter was a loss of $42m. The figures are unaudited. 

The combined company expects to achieve savings of 
$20Qm a year by the fourth quarter of 1997. Three quarters 
of cargoes wffl be booked on a common system by the end 
of the second quarter.- Merger costs wifi fell mainly in the 
last nine months of 1997. 

Nedlloyd itself announced a trebling of first-quarter net 
losses to Fl45m ($23.6m) from a Fl 15m deficit a year 
earlier. Turnover rose 5.8 per cent to FI 851m, and 
operating profits edged up from Fl 10m to Fl 13m. Because 
of the expected savings from the deal with P&O, the 
Rotterdam group expects to be in the black for the year as 
a whole. Attributable warnings for 1996 were Fl 49m. 

P&O’s shares rose V4p to 635Vip. 

Charles Batchelor , London, Gordon Cramb, Amsterdam 

Olivetti sells Synthesis 

Olivetti, the troubled Italian information technology 
group, yesterday said it would sell its Olivetti Synthesis 
subsidiary, which specialises in desi g nin g and ma king 
office furniture and fittings, to a group of Italian f urniture 
manufacturers. The sale of this small subsidiary, which 
employs 280 and had turnover of L66bn ($40bn>last year, 
is part of Olivetti's strategy of disposing of assets no 
longer linked to its core businesses of telecommunications 
and information technology. The company said the safe 
would not affect 1997 results. Paul Betts, Milan 

EdP oversubscribed already 

Retail investors have already subscribed for 325m sham? , 
mare than double the number on offer, in the initial 
public offering for Electriddade de Portugal, the 
Portuguese na ti onal power utility. Advisers close to the 
deal - Portugal's biggest privatisation to date - said 
yesterday retail investors had deposited about Es650bn 
($3.81bn) in accounts reserved for EdP stock just three 
days after the pre-registration period had started. The 
period runs to May 28, with proportions for retail 
investors and institutions to be announced on June 5. 

The demand from domestic investors is much heavier 
than the government or bankas bad expected. Over the 
weekend, bankers privately admitted they were surprised 
by the EslSObn which had already been deposited in the 
special accounts. The retail demand will increase pressure 
on the government to expand the size of the Issue. So far, 

25 per cent of EdP - 150m shares - is scheduled to be 

Id. However, the offer could well be increased to 30 per 
cent, or 180m shares. The shares wifi be priced in a range 
of Esl,750-Es2J250. Michael Undemarm, London 

Commerzbank advances 

Commerzbank, the German bank, said its operating 
profits before risk provisions rose 20.5 per cent in the first 
quarter to DMl.05bn ($620m). Net interest income was 16 
per cent higher at DML5Gbn. with net commission 
17 per cent higher at DM71 7m, mainly as a result of active 
securities markets. However, financial trading profits fell 
25 per cent to DM223m. The bank said this was because 

the comparative trading profit in the first quarter of 1996 

was exceptionally high. Operating expenses increased 7 
per cent to DMl.4fibn: Andrew Fisher 

Demand lifts Merck 

Merck, the German pharmaceuticals group, yesterday 
reported a 7 per cent rise in first-quarter net profits: to 
DMl40m ($82.8m), attributed to solid demand in overseas 
markets. Operating profit climbed 17 per cent to DM279m 
In the same period. A** Darmstadt 

BNP-I pledges transparency 

The chairman of BNP InteraontmentaLe, a partly-owned 
subsidiary of Banque Nationals de Paris, yesterday 
pledged to make more financial information on the 
compan y publicly available. Mr Daniel Lebegue was 
responding to criticism during yesterday's annual 


w k — Wi Ubvcuu ui Lilt* ffiUMl 

institutions and individual Investors, which between 
them hold 30 pe- cent of BNP-L With support from BNP 
which holds 70 per cent of the shares, all the resolutions 
proposed by BNP-I were passed, but shareholders raised a 
number of questions about the remnneration nf tb > 
company's board and the level of their independence from 
BNP. BNP-Ts directors - who are largely executives in 
BNP or I - refused to answer questions about the stock 
options they held. Andrew Jack, Pap 

Comments and press releases about froernatkmal 
companies cooerage can be sent by email to 

intemadonaLcompa rdes^Lcom 
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COMPANIES AND FINANCE: ASIA-PACIFIC 


JR West 
posts modest 
results 



By Gwen Robinson in Tokyo 

West Japan Railway, the 
second of six railway compa- 
nies formed through the 
break-up of the government- 
owned Japanese National 

Railway group in 1387, yes- 
terday imported profits and 
sales w^iph benefited from 
last year's low interest rates 
and strong demand for rail 
services. , 

In its first annual earnings 
report since’ listing in Tokyo 
in October, West Japan Rail- 
way, known as JR West, said 
consolidated recurring profit 
rose 02 per cent to Y61.6hn 
($S4i.9m) on operating reve- 
nues of Yl.209.2bn, up 2L5 per 
cent. Consolidated after-tax 
profit surged .30 per cent to 
Y35.6bn. Return on equity, 
meanwhile, jumped from 9.4 
per cent to 11.5 per cent 

lb commemorate its list- 
ing last year. JR West said it 
would add Y 1,000 a share to 
term-end dividends, bringing 
its annual dividend to Y6.000 
against last year's Y5.000. 

JR West warned that prof- 
its this year would suffer 
from greater staff costs, leas- 
ing payments on some rail- 
way lines, and higher fixed 
property taxes, following the 
expiration of special tax 
breaks in March. 

Consolidated recurring 


profit is expected to fall to 
Y42bn, while after-tax profit 
will nearly halve to Yl8.2tra. 
Operating revenues, how- 
ever, are expected to 
increase to Yl.241.2bn. while 
capital spending is likely to 

fell from fiie previous year's 

Y150bn to YUShn. . 

Analysts say JR West has 
good prospects, with the 
scheduled expansion of train 
lines and new bullet-train 
sendees. 

The company's share price 
rose Y1.000 yesterday to 
Y430.000, up. from its listing 
price of Y360.000. 

• Tobn Railway, another 
leading rail company with 
interests in proparty, hotels 
and -other businesses, said 
recurring profit last year 
jumped. 33.7 per cent to 
YlGbru due to the strong per- 
formance of its railroad sec- 
tor, which offset sluggish 
results in other business 
areas. 

Sales edged up 1J5 per cent 
to Y249bn, while after-tax 
profit was virtually 
unchanged at Y5bn. Reve- 
nues from Tobu’s mainstay 
railroad business rose 43 per 
cent to Y157bn, . while the 
division's operating .profit 
surged . 30.6 per cent to 
Y3lbn However, the bus and 
car transport operations suf- 
fered an operating loss. - . 


ASIA-PACIFIC NEWS DIGEST 



ICI Australia in 
Auseon venture 

ICI Australia, part of the UK chemicals group, announced 
yesterday that it intended to merge its Australian, vinyis 
business with that of Auseon, part of the Ohio-based Geon 
Company, to create a joint venture with annual sales of 
around. AS280m (US$233m). ICI Australia will have a 62.6 
per cent interest In the PVC company with Geon holding 
the remainder. ... 

The deal comes as ICI in the UK Is preparing to sell off 
its 62.4 per cent holding in ICE Australia However, the 
Australiag.conipany said the jtrintj venture sch^metwas 
unrelated to the surprise divestment announcement -’ ■ 
earlier this month. The deal would be subject to approval 
by the Australian Competition and Consumer 
Commission. Nikki Toil, Sydney 

Affiliates boost Orix 

Orix, Japan's largest leasing company, said lower interest 
rates and good performance by overseas offices helped it 
lift consolidated net profits 53 per cent to Y19.04bn 
($167 -5m)- Total group revenues rose 9-5 per cent to : . 
Y347J8m. marginally below expectations, as was pre-tax 
inqome, which rose 53 per cent to Y3&Sbn. The group 
made a Y57.7bn provision for bad debts, up 24.1 per cent 
from the previous year’s Y4K5bn. Orix said it had wanted 
to increase the level of provisions while its financial 
position allowed a nd in preparation for its planned listing 
on the New York Stock Exchange . - 
Revenues were boosted by a 553 per cent increase .to 
Y10.3bn in contributions from affiliates- in particular from 
the company’s 40 per cent stake in Stocktbn, a US-based 
futures fired trader. Interest expenses fell 62 per cent to 
Y12&6bn, because of low interest rates in Japan and a - 
switch to new funding methods. 

The company plans to start an executive share option 
scheme once it becomes legal in Japan from June.:' • 

Bethan Button. Tokyo 

Balrampur Chini ahead 39% 

Balrampur nbfol Mills, one of India's largest sugar and 
distillery groups, unveiled a 39 per cent increa se fa 
annual pre-tax profits to Rs27lm (373m). Netprofits rose 
20 . 6 per cent to Rs236m, after providing Rs35m for tax 

while net sales were 28 per cent higher at Rs231bh- 

Earnings per share, after taking into account a bonus 

issue of three shares for every two shares held, were 
Rsl435 compared with Rs26.02 in 1995-96. The results 
were better than most analysts bad expected. 

Kunal Bose. Calcutta 

Green Cross merger delayed 

The planned, merger between Yoshitomi and Green Cross, 
two Japanese pharmaceutical companies, has been 
postponed to April next year. Yoshitomi said it needed 

more time to “adjust views on some issues with Green 

Cross management 

The merger, which was to have taken place in October, 
has been seen as a rescue operation for scandal-struck 
Green Cross. The company was involved in supplying 
untreated blood products in Japan inthe 1980s, which . 
infected many haemophiliacs with HIV. - 

Yaohan Japan expects loss 

Yachan Japan, the Japanese arm of the sh^hai-hased 

international supermarket chain, has wrnwi that it 

SSy esttmated.' it also plans to skip the 

this year. 

JVC profits advance 142% 

KSskssss.*E- 

weaker yen. . 

Interest lifts Lippo Bank 

flret-quarter interest income. 

($15m) on a year to RpSOSbn 

™ ** to.Ro7R00bn.-_ 


Collective effort takes Toyota just so far 


oyota’s turnround in 
the past three. years 
has been swift After 
profits sank in 1994 to the 
lowest level the company 
had seen in 12 yeans, Japan’s 
largest carmaker has come 
back with a sharp increase 
in profits and is marching 
ahead in its programme for 
global 

The recovery at . Toyota 
owes much to the reversal is 
the yen’s strength against 
the US dollar. Yet there is no 
denying that the carmaker, 
known for its.manufectujing 
excellence and conservative 
management/ also, has an 
impressive ability to focus 
on achieving a goal 

It attributes its recovery to 
group solidarity. “Toyota is 
a company that is strong in 
the face of a crisis,” says Mr 
Akira Yokoi. executive 
vice-president. "There was 
no Ultra C l superhuman 
trick], but managpfYion t and 
labour both realised that we 
were facing a major crisis 
and reacted speedily." 

The crisis three years ago 
was the fell in parent operat- 
ing profits to under YBObn 
for the first tfane since 1 987., 
giving an embarrassing oper- 
ating profit margin of 0.9 per 
cent. 

Furthermore, domestic 
production in 19% dropped 
dangerously close to 3m 
units, which for Toyota is 
considered the mininmm 
needed to ensure survival 
without resorting to extreme 
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measures such as lay-offs. 

The company embarked on 
a campaign to cut costs, 
bring its models closer to 
market needs and boost 
production. 

Toyota’s performance in 
the year just ended bears 
some of the fruits of that 
effort In the past four years,, 
the company has cut costs 
by Y540bn. Operating profits 


have risen to Y5l7bn and its 
operating profit margin is a 
more respectable 5.7 per 
cent 

Toyota has been conduct- 
ing an aggressive campaign 
in the domestic market, 
backed by huge dealer incen- 
tives - which has led one 
observer to comment that 
“the company has dropped 
all semblance of decency". 


Its medium-term goal, 
however, has moved on from 
improving profitability to 
selling 6m vehicles world- 
wide by early next decade. 

To that end, it must 
ensure sales of at least 2.5m 
units in Japan, 1.3m units in 
the US. 800.000 in Asia. 
800,000 in Europe and 500,000 
in the rest of the world. 
Toyota's Mr Yokoi says. 


Overall, Toyota aims to 
increase overseas production 
by 560.000 units by 2001. 

In North America, Toyota 
plans to expand production 
to 1.2 m vehicles next year, a 
level that signals its inten- 
tion “to be the fourth US 
automaker", notes Merrill 
Lynch's Mr Nakanishi. 

Toyota is confident its US 
expansion will pay off. Mr 
Yokoi thinks US market 
share of up to 10 per cent - 
or 1,5m units - is achievable 
in seven or eight years, com- 
pared with its share of 7.5 
per cent last year. 

• It is in Asia and Europe 
that the biggest uncertain- 
ties He. “If [Toyota's plans 
for] either one of these mar- 
kets collapses we won’t meet 
our target." Mr Yokoi notes. 

In Europe, where the com- 
pany is raising output to 
200,000 units next year, the 
lack of a small model that 
fits in the largest selling seg- 
ment in Europe is a serious 
disadvantage. Mr Yokoi 
admits. To make up for that, 
Toyota is scouring possible 
sites in Europe where it 
might manufacture a one- 
litre car. 

Asian sales meanwhile 
have reached a plateau and 
future growth will depend 
on what happens in China. 
“If the Chinese economy 
goes wrong, the whole of 
Asia will be affected,” Mr 
Yokoi says. 

But it is In Japan that 
many observers still see 


Toyota’s biggest stumbling 
block. Toyota has yet to 
achieve its goal of regaining 
40 per cent market share. 

This year, the company is 
launching new models that 
should keep its sales momen- 
tum going. 

H owever, a tradition 
of designing conser- 
vative. mass-selling 
cars has hampered adjust- 
ment to an increasingly 
fickle market, where innova- 
tive cars developed by more 
nimble companies such as 
Honda and Subaru and 
imported cars are finding a 
greater following, 

Mr Saul Rubin, industry 
analyst at SBC Warburg in 
Tokyo, comments: “Unlike 
in the past, when consumers 
bought Toyota because of its 
reliability and strong brand, 
these days consumers are 
more interested in the prod- 
uct, rather than the brand." 

The company has boosted 
its recreational vehicle range 
to bring it more in line with 
changing tastes to better 
compete with rivals, particu- 
larly Honda. 

Its chances of attaining 40 
per cent market share this 
year, when Honda is taking 
a breather from recreational 
vehicle launches, are consid- 
ered high. But the cost will 
also be significant. 

Michiyo 

Nakamoto 


INVESTE© 

Audited group results for the year ended 31 March 1 997 
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CONSOLIDATED INCOME STATEMENT 



Diluted headline earnings 



CONSOLIDATED BALANCE SHEET 



31 March 
1997 
8000 

31 March 
1996 
8000 

% 

Increase 


31 March 
1997 
RDM 

31 March 
1996 
8000 

Interest received 

Interest paid 

4627660 
. 3984997 

2 587 494 

2200139 • 

78* 

81,1 

Capita) employed 

Ordinary share capital 

Compulsorily convertible 
preference shares 

Compulsorily convertible debentures 
Reserves 

42 240 

33 240 

Net interest income 
Provision for bad and 
doubtful debts 

642 663 

55 711 

387 355 

40 953 

65,9 

36,0 

294 307 

3 250 986 

153 490 
96 394 
2013 211 

Net interest income 

Other Income 

586 952 
661677 

346402 

404 918 

69/4 

63,4 

Preference shares and convert fcle bonds 

3 587 533 
242 997 

2 296 335 
404 175 

Total income - 
Operating expenses 

1 248 629 
733 393 

751 320 
434 151 

662S 

68,9 

Interest of mmortfv sharefwiden! 
in subsidiaries 

616 314 

373 058 

income before taxation 
Taxation 

515236 
102 343 

317169 

68 207 

• 6Z4 

50,0 

Total capital employed 

Liabilities 

Deposits and other accounts 

Shareholders foe ordinary dividend 

4446 844 

3 073 568 

Operating income 

412893 

248 962 

65,8 

112614 

69249 

associated companies 

42416 

34 79 7 ' 

21,9 


63 268 976 

48127 382 


Net feCOflM 

Exceptional trems 
Earring attributable to 
minority shareholders 


455309 

10357 


30530 


:83 759 


15 100 


60,5 


102,1 


Preference dividends 
Debenture and bond interest 


414 432 
49389 


268 659 
10003 
23 656 


54,3 

10323 


Eamfejp attributabfe to 
onfawy s ha reholder* 

Onfrvuy efividends 


365 043 
175 429 


235000 
108 459 


55.3 


Assets 

Cash and short-term funds 

21076458 

19 389 367 

Short-term negotiable securities 

22 244 190 

15 923 591 

Investment and trading secui Hies 

2819090 

2 162 712 

Other assets 

2 533 434 

1 526 387 

Advances and other accounts 

12 713 185 

7 806 835 

Associated companies 

1 190 973 

1 060656 

Fixed assets 

691 646 

257 834 


63 268976 

48 127 382 


Retained income forth* year 189614 


126 541 


E ar ning per riutre Icerrtsl 5814) 

Diluted earnings per dare (cents) 557,6 


447.0 

419a 


304) 
32 A 


COMMENT 


CALCULATION OF HEADLINE EARNINGS 


Heosfiine eamfags 
Exceptional items 


375 400 
(10357) 


235 000 


59,7 


Net surplus on disposal 





ofNDH Bank 

179 200 


- 


Restraint of trade payments 

1371001 




Goodwill amortised 

(1473571 


- 


-Net loss on disposal of 





fixed assets 

(5100) 


- 


Attributable earnings 

365 043 

235 000 

55.3 



Consolidated income statement 

Investec has maintained Its 18 yeai uninterrupted record of growth, 
raising headline earnings (or the year to 31 March 1997 by 59,7% to 
8375.4 million. 

Diluted headline earnings per share increased by 36,3% to 5711 cents, 
after taking into »:count new shares and convertible debentures issued. 
This translates into a 10 ye* compound grawih rare In diluted headline 
earning s per share of 30.5V 

Despite continuing tight margins and a volatile rrvuta In the tad quarter, 
net interest income after provision tor bad and doubtful debts rose 69.4% 
to 8586,9 million. The inclusion of Israel General Bank's results 
cofSrlbuved 25,6% of the growth In net interest income, with the balance 
of ihe Increase arising from strong organic growth in advances. 

The charge tor bad and doubtful debts was raised 36% to 855,7 million, 
reflecting growth in advances, acquisitions made during the y&ar, and a 
conservative approach » the group's credit risk. 

The 63.4% increase In other income lo R661.7 million was a result of 
strong performances from the group's asset management, corporate 
finance, specialised finance and investment bonking activities. Other 
income was further boosted by the acquisttons of Fergusvn Bros., UK 
based Carr Svppards and ferae) General Bank, 

increased competition and difficult market Conditions continued to rrpact 
negatively on securities trading activities, which experienced a marginal 
dedine in profinbllilv. 

Annuity fees and corembsiors Increased to 8373,1 miBioo, accounting (or 
57% of other income compared to 46,6% in the previous year. Total 
income exceeded Rl billion far the first rime. 

Operating expenses increased 66.9% to R733.4 million. The COM to 
income ratio in respen of ihe prop's existing bus indues decreased from 
55,2% last year to 5L8%. The nance of the business undertaken by Carr 
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Sheppards and Fergusson Bros traditionally has a higher cost structure and 
increased the group's overall ratio lo 56,2%. The contribution per 
employee increased to R240 000 from R178 000 in the previous year. 

The armings of NDH Bank an inctoded m Ihe results until 30 tune 1996. 
the date ci in d isposal. 

Gxulnued sound growth from associate companies Fedsure and Bidvest 
increased the group's share of their income by 22% to R42.4 million. 

Attets under management 

Too) assets under management including on tutinre sheet assets grew by 
*6,9% to R 1 36,6 billion as a result of strong organic i?owth in unit trusts 
and managed portfolios as well as the acquisitions of Carr Sheppards, 
Ferguson Bros, and Israel Genera! Bank. 

Consolidated balance riteet 

On balance sheet assets rose 31% to R63J billion, mainly as a result of 
a 63% increase in advances. R1,7 billion of the increase is attributable 
to the acquisition of Israel General Bank. The balance is a resuli of 
Strong organic growth. 

The 45% increase in total shareholders funds to 84,4 billion reflects the 
Issue of new shares to the value of R439.2 million mainly for the 
acquisitions of Forgu&son Bros., Carr Sheppards and Israel General Bank 
and convert fcle debentures to the value of R 282 million Issued to finance 
the group's new premises. 

On 31 March 1997, 86,5% of the 4 million compulsorily convert tote 
debentures were converted to ordinary shares. The holders of these 
debentures largely elected lo receive the final dividend in preference to 
merest- In adchtion, holders of 46,2% of the US5100 million convertible 
bonds elected to convert to ordinary shares during the yea. 

Most of the increase In Ihe interest of minority shareholders in subsidiaries 
from 8373 million to R616 million arose from ihe acquisition of a 53.4% 
interest in Israel General Bank. 

International activities 

investee increased its international presence through the acquisition of 
leading U.K. private client portfolio manager and stockbroker 
Car Sheppards and of a controlling Interest m Israel General Bank thereby 
enhancing Its ability to provide asset management and private honking 
services to its domestic and international client base. Allied Trust Bank 
Limited was renamed Investec Bank (UJO Limited. Subsequent to toe year 
end the Soup maeand in investment in Israel General Bank to 60.1%. 
Foreign denominated earnings lose to 33%, but tire toll effect of the 
acquisitions will be realised in future years as these results Include Carr 
Sn^wrob eamine only from January 1997, 

Group r es tructure 

As sef out In a rirtvtar to shareholders titled 21 February 1997, the grant 
implemented a restructure of rts banking operations which lode effect on 
it Match 1997. In terms this, investee Bank Limited changed its name to 
Invoice Croup Limited. Investec Merchant Bunk Limited, which now 
carries out all banking operations changed its name to Investec Bank 
Limited. The overall effect of toe restrodue was an internal separation d 
the group's banking and norebankotg activities. 

Prospects 

Directors and management are of the opinion that the group will achieve 
strong growth In earnings and dividends. The coup's substantial capital 
base, breadth of skills and products, and emphasis on quality growth 
supports this opinion. 

On behaK of the boatd 


HS Herman 
Chairman 


5 Koseff 
Chief Executive 
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Paulo Scaroni to replace Roger Leverton in reshuffle at UK-based glassmaker 

Pilkington chief ousted by board 


By Ross Tieman 

The chief executive of 
Pilkington, the UK-based 
glassmaker, was abruptly 
ousted yesterday in a board- 
room coup engineered by the 
company's chairman. 

Mr Roger Leverton is to be 
replaced by Mr Paulo Sca- 
roni, the Italian head of the 
company’s automotive 
operations. 

The reshuffle at the top of 
one of the world's leading 
glass-makers was agreed 


unanimously by the non-ex* 
ecutive directors, led by 
chairman Sir Nigel Rudd. 
They had concluded that a 
£L55m ($250m) restructuring 
of the company, which has 
issued three profit warnings 
' in the past year, was going 
too slowly. 

Sir Nigel said: “Roger is a 
super guy and he has always 
worked very hard and very 
diligently, but the non-exec- 
utive directors felt there 
needed to be a chang e in the 
pace of reorganisation. ” 


It Is thought that Mr Lev- 
erton. 58, could receive a 
pay-off approaching film. He 
earned £375,000 a year under 
a non-mitigation contract 
that has two years to run. 
Discussions about a settle- 
ment, and pension contribu- 
tions, are continuing. 

Mr Leverton said he was 
confident that In time, the 
benefits of restructuring dur- 
ing bis five years as chief 
executive would be seen. 

“I am disappointed that, 
despite the enormous 


amount of activity and hard 
work of many people across 
the group, the value has not 
yet oome through to share- 
holders. " 

Mr Leverton, a former 
executive of RTZ, the mining 
company, .was brought in by 
Sir Anthony Pilkington, then 
chair man, to revive a com- 
pany with sales of 

£2.8bn that had failed to 
achieve adequate profitabil- 
ity despite Its global reach 
and renowned technology. 

Sir Nigel said that despite 


considerable efficiency 
improvements, Pilkington 
had failed to overhaul com- 
petitors such as Saint 
Gobain of France. 

Mr Scaroni, a '©■year-old 
Italian, was recruited by 
Pilkington last October to 
head its automotive glass 
operation, the world's big- 
gest 

He is a former manage- 
ment consultant, and one- 
time head of St Gobain 's 
glassmaking operations 
worldwide. 


Courtaulds objects to Spanish plant 


By Roger Taylor 

Mr Gordon Campbell, chief 
executive of Courtaulds, the 
chemicals group, has written 
to Mr Karel van Miert, EU 
competition commissioner, 
objecting to the reopening of 
a viscose plant In Spain with 
government aid. 

Sniace of Spain, which ear- 
lier this year dosed a plant 
capable of producing 30.000 
tonnes of viscose a year, is 
now planning to reopen it 
with state support. 

Mr Campbell said: “There 
is already too much capacity 
in this industry. We are the 
most efficient producer and 
we are hurting. It must be 
worse for others.” 

He said he had not yet 
received a response from 
Brussels. 

He predicted that if 


demand did not pick up, fur- 
ther capacity reduction 
would be inevitable. How- 
ever, he believed the reduc- 
tions would come from other 
less efficient producers. 

The news came as the 
company went some way to 
restoring investor confidence 
when it announced an 11 per 
cent increase in operating 
profits on continuing busi- 
ness to £16Sn (*269m), and 
reported good progress in all 
divisions. 

Analysts, who had down- 
graded profits forecasts fid- 
lowing earlier warnings an 
the impact of sterling, were 
relieved that the results 
were no worse than expec- 
ted. Some upgraded their 
recommendation from hold 
to buy. 

The shares rose 24p to 
330%p. 



Gordon Campbell: 'There is already too much capacity' 
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Signet unveils capital restructuring plan 


By Christopher Price 

Signet has unveiled its 
long-awaited capital 
restructuring which will see 
the interests of ordinary 
shareholders heavily diluted 
in favour of preference 
shareholders. 

Shares in the jewellery 
retailer, which includes the 
Ernest Janes and H Samuel 
chains, feB 6p to 30V4p. 

Signet, which changed Its 


name from Ratners in 1993 
after r unning into financial 
difficulties, has been under 
pressure from many of its 
preference holders ,to 
restructure. They are owed 
£164-5m in dividend arrears. 

Some preference holders 
were particularly angered 
when Signet pulled out of 
selling its UK business in 
September, a move which 
would have helped reduce 
the group’s large debts. 


Under the terms of the 
complex reconstruction, all 
classes of preference shares 
are being converted into 
L4bn new ordinary shares. 

These will account for and 
enjoy the voting rights of 
825 per cent of the issued 
share capital. Preference 
holders currently have only 
29 per cent of voting rights. 
However, in return , they will 
lose their right to the divi- 
dend arrears. 


Ordinary shareholders, 
who currently hold 71 per 
cent of voting rights, will 
account for and have rights 
over 175 per cent of the new 
ordinary shares. More than 
three-quarters of sharehold- 
ers must approve the plan 
with voting talcing place 
under the existing share- 
holding arrangements. 

The reconstruction 
announcement accompanied 
the group's annual results 


which showed an 80 per cent 
rise in pre-tax profits to 

£45.1hl 

The company pointed out 
that, under the plan, with 
after-tax profits of £33 ,9m 
and subtracting 231.4m of 
payments due to preference 
shareholders, earnings 
attributable to shareholders 
would amount to 22.5m. All 
the after-tax profits would be 
distributable to shareholders 
under the reconstruction. 


Bass 
calls for 
merger 
approval 

By Ross Tieman 

Sir Ian Prosser, chairman of 
Bass, the brewing and lei- 
sure group, yesterday called 
on Mrs Margaret Beckett, 
the trade and industry secre- 
tary, to approve the planned 
merger of Bass Brewers 

with Carisberg-Tetley. 

“I think a merger will 
safeguard jobs and brands,” 
he said. The group remained 
determined to conclude the 
deal that would mate it the 
UK’s biggest brewer, with 
about 35 per cent of the 
market Sir Ian said Bass 
would seek to accommodate 
any official concerns about 
the impact on co mp et iti on. 

Bass also announced pre- 
tax profits up 10 per cent to 
£3 18m (?515J2m) for the 28 
weeks to April 12. 

The shares eased 18p to 
801p, partly because ana- 
lysts were disappointed that 
the £9m contribution from 
Bass’s 50 per cent of Carls-' 
berg-Tetley was not higher. 

Last August, Bass agreed 
to buy Allied Domecq’s half 
of Carisberg-Tetley for 
£200m. If approved, Carls- 
berg will merge its half with 
Bass Brewers, in exchange 
for 20 per emit of the brew- 
ing business. But publica- 
tion of a report by the 
Monopolies and Merg e r s 
Co mmis sion into the deal 
was delayed by the general 
election. Mrs Beckett is now 
expected to publish the find- 
ings, and indicate whether 
she will allow the deal, in 
July. 

Sales of continuing 
operations rose 7 per cent to 
£2.69bn. At the operating 
level, the best performances 
nniM from flip pubs and res- 
taurants, which lifted prof- 
its 10 per cent to £148m. 

Holiday i™, the group’s 
chain of franchised hotels 
lifted operating profits just 
55 per cent to £80m. Sir Ian 
said the franchised chain 
would benefit from a Slim 
refurbishment programme. 
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Society Generate de Belgique 
Rue Royale 30 - B-1000 Brussels - Belgium 

1996 dividends 


The Annual Gaieral Meeting hdd on 21 May 1997 derided to pay exit with effect f rom 28 May 1997, 
a dividend of BEF 87 net Le. after deducting withholding tax The dividend will be increased to 
BEP 9850 if the eonesponding VVPR atrip coupon is presorted together with the share coupon by 
30 November 1997 at die latest 

Holders of beaimshazmxnayixeseMcoupcBiNa^ 40 and the rozvespondingVVPR strip coupon for 
payment at the following banks; 
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Cantezstan 1, B - 1000 Brands 
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_F.-.7SJ0R Fhm 
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D- 6000 Frankfurt am Mata 1 


Swtodmth 
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1 Aecfaertvaratadt 
04-4(51 Basel 
Union deBanqoes Serines 

•eBahnhototxaas^ 

CH- 8001 Zurich 


Norwich 

share 

pay-out 

rises 


By Christopher Adams, 
Insurance Correspondent 

Nearly two million 
qualifying members of Nor- 
wich Union will each receive 
a bigger than expected 
windfall, worth on average 
more than £1,500 ($2,430), 
when the insurer floats on 
the London Stock Exchange 
next month. 

Norwich Union has 
revised upwards the expec- 
ted market price of its 
shares to 240p-290p each, 
valuing the group at up to 
£5.6bn. It had earlier fore- 
cast that the shares would 
be priced at 220p-265p. 

But the pay-outs will vary 
widely among the l.8m 
members holding so-called 
“with-profit” policies which 
pay an annual boons. 

Company pension 
schemes, which are regis- 
tered as single members, 
will receive substantially 
more because of the amount 
they have invested. Most 
individual policyholders will 
get nearer £1,000. 

Mr Allan Bridgewater, 
chief executive, said yester- 
day that the increase was 
dne in part to a sharp rise in 
shares across the financial 
sector over recent weeks. 

The minimum windfall for 
with-profit policyholders is 
300 shares worth up to £870. 
More than one million mem- 
bers who hold non-profit 
policies will receive 150 
shares. 

It is also giving policy- 
holders a discount of 25p 
per share if they buy addi- 
tional shares, in an offering 
designed to raise £l.75bn in 
new capital. 

Members have until June 
10 to apply for the new 
shares, but they will not 
leant the amount to be paid 
until after a bookbuilding 
exercise, designed to tap the 
Institutional market, closes 
on June 13. Dealings will 
start three days later. 

A prospectus and applica- 
tion forms are being sent 
out today. For about 700,000 
members overseas, Includ- 
ing those in the US not 
allowed to accept shares, up 
to £670m worth of stock can 
be swapped for cash. 

About £2.4bn of shares are 


Bluebird warns 
as US sales 
slow down 


By Virginia Marsh 

Bluebird Toys, the 
manufacturer of popular 
miniature dolls, yesterday 

fell out of favour with the 

City when a profits warning 

wiped close to 40 per cent off 

the company's shares. It 

came less than three months 

after a positive trading state- 

ment. 

The shares fell 63p to 
106'/ip amid signs that Folly 

Pocket, a fold-up doll which 

is the company's core prod- 

uct, may be losing its appeal 
to retailers in the important 
North American market 
Mr Chris Burgin, chief 
executive, said the compa- 
ny’s shipments abroad in 
1997 would be down on the 

previous year. 

Sales of Polly Pocket were 

holding up in the UK. but in 

the US retailers were not 

holding stocks at expected 

levels. 

The company said that in 
addition a collection of min- 

iatures it launched a year 
ago under licence from Walt 

Disney had not found sup- 

port among US retailers. 

Bluebird's shares peaked 
at 375p In late 1995 after it 

announced it would produce 

Disney play sets with distri- 

bution handled, like sales of 
Polly Pocket, by Mattel, the 
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American toy giant 
Pre-tax profits fell by more 

than 40 pea: cent In 1996 to 

£9.9m ($16. 03m) on turnover 

Of £67.7m (£87. 7rn). 

Analysts were told in 
March, when the 1996 results 

were reported, that there 

were si gns of improvement 

this year. Yesterday most 

analysts marked down their 

pre-tax forecasts for 1997 

from about £13m to £7tn. 

Mr Burgin insisted the US 

problems related to market- 

ing Bluebird's products 
rather than to the popularity 

Of the toys arnnrtg rTillrtwan- 
“We are working closely 
with Mattel . . . Neither of us 

are ready to throw in the 

towel yet," he said. 
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Despite years of rationalis- 
ation there are still , more 
people at Pfflrington push- 
ing paper than' floating 
glass. That is why Mr 
Roger Leverton. the 
group’s chief executive^ 
dropped off the production 
Kna yesterday. Mr Lever- 
ton made nearly £200m of 

restructuring provisions in 

the past two years but, in 
the face of declining glass 
prices, the cats have been 
neither deep enough nor 
fast enough. PUkmgton’s 
average operating margin 
over the past decade Is 9 
per cent; St Gobain, its. 
main European rival, managed nearly 15 ‘per; cent in its 
glass division. over the same pmfod. - 

Mr Paolo SCaroni, the new chief executive who, accord- 
ing to his fans js the best thing since smoked glass, will 
clearly start by fearing out another layer of costs. But he 
may want lb twnic more creatively. It seems bizarre that 
the European market far building glass, where two com- 
panies - St Gobain and Pilkington -’ control over 50 per 
cent, should be riven by a price war. Having spent years 
w orking for St Gobain, Mr Scaroni ought to be in an ideal 
position to make sense prevail. The European plaster- 
board industry, another oligopoly, has. boosted its returns 
massively since abandoning a price war in the early 1990s. 

Mr Scaroni's biggest challenge, however, wifi, be to 
shake up PiHdngtnn's stuffy and rather self-satisfied cul- 
ture - made worse by its defeat of the BTR bid in 1989. As 
an outsider and non -family member he stands a good 
nhap ne- But then the same was said of Mr Leverton in 



1992. 


NEWS DIGEST 


Fenner makes 
$71. 5m buy 

Fenner, the wn ginawring group, yesterday said it would 
became the world's second largest manufacturer of heavy 
duty conveyor belts after acquiring Scandura Holdings, 
the US belt manufacturer, for $7L5m. 

The UK company, announcing an 8 per cent increase in 
first-half profits, said the enlarged business would 
leapfrog rivals such as BTR and Germany’s Continental 
to be second only to Goodyear in supplying conveyor belts 
to the coal, aggregates and grain industries. 

The move follows several months of talks with 
Scandura, the subject of a $43m buyout from BBA of the 
UK almost 18 months ago. 

Fenner also reported interim pre-tax profits up from 
£82Sm to £8.68m ($l&n), despite reduced sales of £123 .4m 


(£1265m)in the six months to February 28. The figures 
were held bade by unfavourable currency translation, 
which reduced profits by about £700,000 and wiped £10m 
off the sales line. Operating profits rose from £8.48m to 
£9.210, mainly because of sharply improved pr ofit s in the 
conveyor belting division. 

Scandura, by comparison, reported profits up from 
$8Jmto$lL6m on sales of 995.4m ($88Jm) last year. 

Fenner is paying $4Bm in cash fin 1 the business - funded 
partly from borrowings and a £135m vendor placing at 
145p - and assuming $225m of debt. . TtmBurt 

Competition hits Natl Power 

National Power, Britain’s biggest generator, yesterday 
disappointed the market by unveiling an 8 per cent fall In 
annual profits before exceptional to £740m ($L2bn). 

The market had been expecting profits of about £786m, 
and the shares fell 17p to 545V4p. 

National Power said it was experiencing "increasingly 
competitive" conditions In the UK market, with wholesale 
electricity prices 4 per cent lower than a year ago. 

Its share of England and Wales generation fell from 32 
per emit to 24 per cent - almost entirely from the sale of 
4.000MW of generating assets to Eastern Group, the UK 
subsidiary of Energy Group. 

Mr Roger Witcomb, finance director, said National 
Power's earnings over the next couple of years would be 
"unexciting" until income from foreign investments 
bolstered pamingw 

National Power also said that it should not be subject to 
the government’s proposed windfall tax. It was not a 
"price regulated” utility, it said. Moreover, the 
government had owned a 40 per cent stake during the 
period when there had been most share price 
appreciation, and was therefore a beneficiary of any 
windfall that might have occured. 

Sales in the year to March 31 fell 10 per cent to £3.4bn 
(£35bn). 

Gen Cable plans TV offer 

General Cable, the French-controlled cable operator, pin™ 
to offer subscribers small packages erf television eh«Tmai« 
later this year, even though this could lead to 
confrontation with ch a n nel owners. The cable company 
hopes to be able to negotiate new, more flexible 
agreements with the channel owners hnt, if that fane 
clearly intends to go ahead anyway. 

In the quarter to the end of March, General Cable's 
share of the revenues of operating companies increased 47 
per emit to £305m ($4&4m). However, the consolidated 
operating loss deepened from £6 J2m to £832m, reflecting 
artra depredation charges and additional losses fofiowhiK 
the acquisition of Yorkshire Cable last August 

Raymond Snoddy 
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light on universe 

Scientists are re-evaluating the facts as they check 
the Hipparcos satellite's data, says Bruce Donniney 


I t could have turned into a 
failure of astronomical pro- 
portions, but the European 
Space Agency’s ®772m 
t£477m) Hipparcos mission is 
being hailed as the biggest single 
advance in star measurement in 
almost 400 years. 

Thirty years after its concep- 
tion and la string of mishaps, the 
Hipparcos (High Precision Paral- 
lax Collecting) satellite has 
mapped well over Lm stars. And 
last week an international con- 
tingent of astronomers converged 
on a monastery in Venice to 
debate what the mass of data col- 
lected by the satellite means. 

Among other thing s , its record- 
ings of stars’ distances, luminosi- 
ties. positions and movement 
should .help researchers resolve 
questions on. stellar evolution 
and the age of the universe, even 
the extinction of the dinosaurs. 

The satellite was launched in 
1989, but the project was beset by 
problems before then. There were 
two years of delays, caused in 
part by a failure of the Arlane 4 
rocket and the bankruptcy of one 
of the satellite's principal hard- 
ware manufacturers. 

Then, 36 hours after the 
launch; one of the satellite's 
booster rockets failed to drive it 
into its proper geostationary 
earth orbit. 

Hipparcos ended up circling too 
close to earth, regularly travers- 
ing the Van Allen radiation belts. 
After nearly four years, they took 
their toll, causing a complete 
hardware failure on the satellite 
in August 1993. But ground, con- 
trollers made adjustments which 


A nyone who assumes the 
world of science is a model 
of objectivity and fairness 
can think again. A paper in 
today's Nature provides evidence 
that scientists are as prone to 
"the effects of prejudice and 
comradeship" as everybody else. 

Science Is riddled with sexism 
and nepotism, according to the 
research which was based on the 
first-ever analysis of the 
peer-review process - in which 
scientists evaluate the grant 
proposals* job applications and l .'. i 


enabled Hipparcos to complete 
measuring its fall' programme of 
118,218 stars at an accuracy 
equivalent to making out a golf 
ball across the Atlantic. A second 
catalogue of 1,038^32 stars was 
measured at a 10th of that accu- 
racy. 

The results have been collated 
in 17 catalogues - or six CD- 
Roms - bailed dawn from l.OOObn 
bits of information. It was the 
largest astronomical data analy- 
sis operation ever done, involving 
some 100 scientists working over 
three years. 

The satellite scanned the whole 
■ sky 16.000 times, visiting each, 
’.target star at least 100 times. It 
[used a reflective beam-combining 
pirror to sweep, the sky in great 
circles, completing, a revolution 
in j,ust over -two. hours. The 
resulting primary catalogue is 
100 times better than ground- 
based observations. Astronomers 
can compare the results with loo- 
s' ear-old photographic plates to 
determine where any given star 
has been and where It is. going. 

Catherine Tnron. an astrono- 
mer at Parls-Meudon Observa- 
tory who worked out which stars 
to survey, had to cull 500,000 pro- 
posed stars to meet the mission's 
scientific objectives and ensure 
that the stars to be measured 
were evenly' distributed across 
the celestial sphere. Then astron- 
omers at 30 institutes worldwide 

hart tO remeasure patncfaMTigly 

about 100,000 stars for the posi- 
tion as well as 15,000 for the mag- 
nitude well tn advance of launch. 
It took them six years. 

The mission's results are 


already generating controversy. 
Before Hipparcos, a new genera- 
tion of cosmologtets had claimed 
the universe could be several bil- 
lion years younger than some of 
the galaxy’s- oldest stars. But 
after Hipparcos, the more conser- 
vative thinkers could be vindi- 
cated. 

The satellite has estimated the 
oldest Cepheids, variable stars 
whose, luminosity rhythmically 
fluctuates, to be 15 per cent fur- 
ther away than previously 
thought, while also more lumi- 
nous and therefore younger. This 
would moye the age of the uni- 
verse up to 15bn years while the 
ages of the oldest Cepheids would 
be decreased to llbn years. 

By contrast, the Pleiades star 
cluster was found to be 15 per 
cent nearer at 116 parsecs (or 
378.16 light years) as well as less 
luminous than, previously 
thought This contradicts the 
results of previous observations, 
and could cause ground-based 
observers to rethink their meth- 
ods of calculating stellar dis- 
tances. 

However, David Soderblono, an 
astronomer at the Hubble Space 
Telescope Institute in Bal timo re, 
is not willing to give up on 
ground-based astrophysics which 
help determine such distances to 
the Pleiades. It is plausible, be 
says, that there are some subtle 
problems with Hipparcos's paral- 
lax calculations that have yet to 
be detected. 

In ground-based photometric 
distance determination, a nearby 
star's distance is determined in 
part by matching its colour and 
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Reach for the i 


: the ttipparcos Ittght model being prepared for testing 


chemical content to more distant 
stars of the same type. By mea- 
suring the total amount of lumi- 
nosity the more distant star gen- 
erates, its distance can be 
mathematically extrapolated. 
Hipparcos used straight triangu- 
lation to figure its parallaxes. 

' "What people like Soderblom 
are afraid of is that the dis tan ce 
determination methods that 
they’ve been relying on for so 
long are no longer valid," says 
Floor van Leeuwen. an astrono- 
mer at the UK's Royal Greenwich 
Observatory. “Ground-based pho- 
tometric observations are less 
reliable because they involve 
assumptions. With the Pleiades 
we see that those assumptions 
are actually not true." 

Even though distance ques- 
tions are important, Michael Per- 
ryman, the mission’s project 
scientist, sees the larger issue 


Men who call the shots 


publications of other scientists. 

The workings of the 
peer-review systems are normally 
private and confidential. But two 
scientists at Gtiteborg University 
in Sweden used the Freedom of 
tiie Press Act to force the 
Swedish Medical Research 
Council, cme of Sweden’s main 
funding- bodies, to reveal the 
scores pven by, tys reviewers to _ . 


applications for post-doctoral 
fellowships. 

The two researchers analysed 
these scores by comparing them 
with six independent criteria of 
“scientific productivity”, such as 
-the number and prominence of 
the journals in which applicants 
had published their work. 

The results were striking 
Women sewed markedly lower 


than the men for the same level 
of scientific productivity. 
Applicants with some connection 
to one of the reviewers scored 
better than their rivals. 

The researchers believe that 
widespread gender 
discrimination “could entirely 
account for the lower success 
rate of female as compared with 
male researchers in attaining;. . 


as using the data on lumin- 
osity to achieve the best 
thrw jtimwwi m-mi placement pos- 
sible and thereby to further theo- 
ries of stellar evolution and 
structure. He views cosmological 
issues regarding age as “a side- 
show". 

As for the extinction of tbe 
dinosaurs, some theorists believe 
that stars passing too close to tbe 
solar system may be responsible 
for dislodging millions of comets 
circling a light year or so outside 
the solar system in what is 
known as the Oort Cloud. That 
could send any wayward comets 
on a collision course with earth, 
like that which is believed to 
have led to the extinction of the 
dinosaurs. Hipparcos data will be 
used to trace stars that have 
travelled past earth In the recent 
geologic past in hopes of finding 
the stellar “smoking gun". 


high academic rank’*. In Sweden, 
women are awarded 44 per cent 
of biomedical doctorates but bald 
a mere 25 per cent of 
post-doctoral positions and only 7 
per cent of professorial positions. 
The peer-review system should 
be overhauled to provide “some 
built-in resistance to the 
weaknesses of human nature", 
the Nature paper concludes. “If 
this is not done, a large pool of 
promising talent will be wasted." 


New bus fuel takes 
to the road 

Trials are under way in Georgia 
of a hydrogen-fuelled bus that 
produces virtually no 
emissions. 

The bus is one of tbe first 
vehicles to store hydrogen fuel 
in metal hydrides rather than 
hydrogen fuel cells. When tbe 
hydrides are heated using 
energy from the bus’s 
generator, they slowly release 
hydrogen gas. Tbe gas fuels a 
standard internal combustion 
engine, which drives an 
electrical generator that keeps 
the bus’s batteries charged. 

The H2Fuel bus was 
developed by a coalition that 
includes the US Department of 
Energy, Augnsta-Richmond 
County Public Transport, 
Westinghouse Savannah River 
Company and Georgia Institute 
of Technology. 

The bus, which carries 5,000 
cn ft of hydrogen, can travel i 
more than 100 miles before 
refuelling. 

Georgia Institute of 
Technology: tel 4048946980; 
ummgtrtgatech.cdulrco.html 

Key development 
for French workers 

French postal workers in Caen 
are experimenting with a 
smart card electronic sensor key 
that gives them access to blocks 
of flats at particular times. 

When someone waves a credit 
card-sized badge next to an 
antenna mounted next to the 
door, a control box checks the 
access rights. The key, which 
cannot be copied and only 
works for a specified period, is 
designed to reduce the problem 
of lost or stolen keys. 

The key was developed by La 
Poste and France T616com, 
while the pilot scheme in Caen 
is run by La Poste, the post 
Office; EDF-GDF services, the 1 
French electricity and gas 


Vanessa Houlder 


boards; Onest-France, a 
regional newspaper; and Otis, 
the lift manufacturer. As well 
as allowing postal workers 
limited access to the buildings. 
It allows staff to read meters 
and carry out repairs. 

La Paste: France, tel 141416421 ; 
fax 141416455. 

A dose of printing 
technology 

US researchers have devised a 
technique for “printing" drugs 
intopiUs usings 
three-dimensional printing 

device similar to a computer 
inkjet printer. 

The process involves 
dropping 1 a precise drug dose on 
to a thin layer of fine powder in 
a process that is repeated 
between 30 and 50 times. 

The developers at the 
Massachusetts Institute of 
Technology believe the 
technique can deliver 
ultra-precise doses. It can also 
put a cocktail of drugs into a 
single tablet and make 
slow-release tablets that deliver 
very precise doses at different 
times. 

The printing process is to be 
submitted for approval hy the 
Food and Drug Administration. 

Massachusetts Institute of 
Technology: US. tel 6172532700: 
vDeb.mti.eduf 

Cooking up a way 
of fixing bumps 

Jolts and bumps from badly 
repaired roads could become 
less frequent following the 
development of a 
microwave-based technique 
that makes road repairs last 
longer. 

Instead of using heated 
asphalt to repair the potholes, 
the technique uses microwaves 
to heat the area to be fixed and 
the asphalt used to repair the 
hole. The Oak Ridge National 
Laboratory, run by the 
Department of Energy, which 
developed the technique says 
that the advantages of the 
approach are the strength and 
seamlessness of the repairs. 

The researchers have also 
used microwave technology to 
detect cracks and flaws at an 
early stage by sending a signal 
into tbe road and monitoring 
the reflection. 

Oak Ridge National 
Laboratory: US tel 4235760226: 
unoio.onU.gool 
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Invitation for Expressing Interest 

in the purchase of the assets of the company "NIGRITa COTTON 
GiteflNG V1SALTIS SA”. 

■PIRAEUS Finance. Financial and Consultancy Services PJLC.’ with 
registered offices in Athens (Amatea and 5 Sour! sir.). Greece, acting as 
special Uquktaiar of the a/m company, In compflance with Judgement . 
rU35St/97 of the Court ad Appeal c# Athens, Greece, whWi placed the 
company *NK3RfTA COTTON GINNING V1SALT1S SA' under special 
liquidation pursuant to provisions and procedure of article 4ft» of 
L 1892/90. 

INVITES 

rtarestad parties to submit. In writing, non binding expressions of Merest 
l of the purchase ol the assets of the company TMIGRITA. COTTON 
GINNING VISALT1SSA-, within 20 days from the date hereunder 

, . SUMMARY INFORMATION FOR THE COW*ANY ■ . . . 

The company owns a cotton ginning (riant located at vUtega Houmnfco. 
rfstrict ol Somes. Greece. 

Assets consist of land ol 25,003 m*. buildings ol total gross area of 

6000 m’tnckx&ig aWces al 322 rrt. warehouse fiheda of 2500 m>. pinning 
factory of 3000 m 1 . The main frame of bondings is made ol armed 
concrete, the watte and roofs of concrete and panels. The land is tofleed; 
(here are asphalt roads, fire protection system, weight bridge In the 
surrounding area. Machinery and other equipment, trade name are 
indudod. Detailed description of the company's assets is hduded In the 
Information Memorandum which w® be available to interested parties in 
due course. 

Other Information on the Sola: 

t. Interested parties wBl raoetve Information Memoranda from the offices 
ol the liquidator within the terms provided by the low. 

2. For any further fnfonraton, please contact- . 

Piraeus Finance, Amalias and 5 Souri etr., Greece, telephone no. 
01-3335672. 
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Over the next ten 
years the Vietnamese 
economy is expected 
to grow by 100%. 

The exiraordinary growth of 
Asia’s developing economies 
is creating a wealth of new 
marketing opportunities 
around the region. With new 
offices opening from 
Pakistan to the Philippines, 
HongkongBank's regional 
network is keeping pace with 
that growth, ensuring that 
our customers will always 
have first access to these 
opportunities, wherever 
they develop. 
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INTERNATIONAL CAPITAL 



Europe loses early gains on US sales 


GOVERNMENT BONDS 


By Michael Undamann 
hi London and Jane 
Martinson in New York 

European bond markets 
started well in early trading, 
pleased that the US Federal 
Reserve bad not raised inter- 
est rates, but plunged later, 
driven by spiling from some 
leading US investment 
banks and fears about the 
European single currency. 

“It all went pretty sour at 
lunchtime,'' said Mr David 
Brown, chief European econ- 
omist at Bear Steams. 

Band traders said at least 
two large US investment 
banks had sold a large num- 
ber of gilt and bund futures 

contracts, possibly to cover 
losses incurred in other mar- 
kets. 


The sales were reported to 
be partly proprietary and 
partly on behalf of l eading 
US hedge funds. There were 
reports, for example, of big 
losses in the currency mar- 
kets due to the recent fall in 
the value of the Thai baht 

Other analysts said the 
selling spree had been com- 
pounded by fears about 
European Monetary Union 
following Germany's deci- 
sion last week to revalue its 
gold reserves. 

“For the international 
bond investor that's actually 
quite worrying.” said Ms 
Phyllis Reed, bonds strate- 
gist at BZW. “A US investor 
has to look pretty hard to 
pick up any yield whatso- 
ever. Italy is the only market 
likely to benefit from wor- 
ries about a soft Emu but 
only to some degree.” 


Ms Reed said Emu fears 
were likely to push yields on 
German bunds higher, con- 
trary to most expectations 
that yields on I talian BTPs 
and Spanish bonos would 
fall to match lower German 
yields. 

GERMAN BUNDS felt the 
pressure with the June bund 
future settling at 101.23, 
down 0.39. “The biggest risk 
for bund investors is a 
botched Emu and that’s 
what we are beading for," 
Ms Reed said. 

UK GILTS were -not 
minded to be any different 
The June long gilt fell 3 to 
settle at 112$. Bear Steams’ 
Mr Brown suggested liquid- 
ity in gilts would dry up 
today and tomorrow ahead 
of a UK public holiday on 
Monday. 

Demand for the auction of 


£i.5bn worth of 8% stock 
due 2021 fs expected to be 
very strong. Mr Andrew 
Roberts, gilts analyst at UBS 
said the strong interest 
would dry up liquidity at the 
long end of the market and 
push prices higher. 

SPANISH BONOS also lost 
ground. The June bono 
future settled at 115.80, down 
from 116.09. 

ITALIAN BTPs also ended 
lows*. The June BTP fixture 
settled at 130.45 but fen to 
129 J0 in after hours elec- 
tronic trading. 

FRENCH OATs moved 
least of all. The June 
notional future settled at 
129.58, down 0.06. 

The market is expected to 
become more volatile next 
week, however, once the 
first round of the French 
elections is over. 


US TREASURY prices 
were down at mid-session 
yesterday after the US trade 
deficit narrowed more than 
expected and the lower dol- 
lar caused uneasiness. 

Traders said hedge funds 
were among the biggest sed- 
ers as they unwound posi- 
tions based on the strong 
dollar against the yen. 

Other sellers included 
investors who had expected 
prices for shorter-dated 
bonds to rise if the Federal 
Reserve Open Market Com- 
mittee had raised rates. 

The benchmark 30-year 
note saw the biggest decline, 
falling & to 95$. yielding 
6.944 per cent 
The US goods and services 
trade gap narrowed to 
$fL51bn in March, below the 
expected level of SlObn. The 
figures pointed to stronger 


growth in the economy 
although some analysts dis- 
counted the 1 information as 
backward looking and there- 
fore less surprising. 

The yield curve, the differ- 
ence between the two-year 
and 30-year securities, con- 
tinued to steepen following 
the Fed’s decision. 

With the two-year note 
falling just & to lOQVi and 
yielding 6-216 per cent yes- 
terday, the curve steepened 
to 73 basis points. 

This compares with a dif- 
ference of less than 65 paints 
before the announcement 
was made. 

Mr John SpineDo, govern- 
ment securities strategist at 
Merrill Lynch, said the 
“front end was considered 
feirly priced” especially after 
Tuesday’s decision had lifted 
fears of an early rate rise. 


Rabobank $250m 
deal aimed at retail 


New international bond issues 


Amount 


Mo 


Maturity Free 


INTERNATIONAL BONDS 


By Samer Iskandar 

Hopes that the US Federal 
Reserve's decision to keep 
interest rates unchanged 
would revive the primary 
bond market were frustrated 
yesterday, with issuance 
remaining at relatively low 
levels. 

“We were really surprised 
not to see more issuance,” 
said a senior banker in Lon- 
don. "Everyone was expect- 
ing a flood of new bonds now 
the FOMC meeting is oat of 
the way." 

The day’s largest transac- 
tion was a J250m issue by 
RABOBANK of the Nether- 
lands. With a maturity of 
three years, the paper was 
aimed at retail investors in 
Switzerland and Italy and, to 
a lesser extent, the UK 


WORLD BOND PRICES 


“Rabobank is one of the 
most familiar issuers and 
one of the last remaining 
triple-A rated banks.” said 
Nlkko Europe, the lead man- 
ager. “The spread perfor- 
mance has been solid." 

DATA GUNA SAMU- 
DERA, an Indonesian fiwhing 
and fish processing com- 
pany. made its debut 
through DGS international 
Finance, a financing vehicle. 

Bankers Trust, the lead 
manager, said the market's 
response was “very posi- 
tive". The initial amount of 
$150m was almost five times 
oversubscribed, allowing an 
increase to jgasiw- 

Indonesian corporate 
bonds have been issued 
before, mainly by paper pulp 
producers in the US high- 
yield band market But BT 
said yesterday’s issue was 
the first from the country to 


be offered to European and 
A slan investors, as well as 
US institutions through the 
Securities and Exchange 
Commission’ Rule 144a. 
B anker s said it was encour- 
aging to see emerging mar- 
ket investors from Asia and 
Europe buying 10-year high- 
yield paper, a sign of grow- 
ing credit awareness. 

BAYERISCHE VERE1NS- 
BANK tapped the lira sector 
with a rare fixed-rate bond 
issue. “Most recent issues 
were floating-rate notes,” 
said a banker in Milan. “But 
the latest inflation data 
[indicating a 1.5 per cent 
annual rate] has made the 
market more receptive to 
plain- vanilla deals." 

Lead manager Credito Ital- 
iano said the deal attracted 
strong demand Cram Italian 
institutional and retail 
Investors. It also reported 


Banower 

Rabobank Nederland 
DOS Inti Finance GofaJ) 

LB RhaMamF-PfalzQ) 

Ka Wsh Banfcf 

Daly Mai & Gan Tstfesfi 

isms &'v>v 


i Va ratoabank 
Wottera Khnrar 
Cr&at Local da Fi 

SwM 

Ford Credit Canadafl) 

LB Schfeewio4totBt»ri<al 

Statkraftffl 

World Bank 


Gmjxhi 

• W::-r ■■ ..>••••; 

2S0 6-375 89.7SR Jm 2000 O.1075R +2(B3tMayOQ) NBtko Europe 

225 10.00# 9S438R An 2007 2-OOH +340(l9H9i47) Bankers Trust tan 

100 &G25 1 0CHER Jin 2001 U22SR +17fBT4Mqy0d)B<3L/BNP Capital Markets 

. .. i M ‘ ' a. I w- - j.vj.L. t J.. - i£ & £ 

135 Oa) 08JBOR Jun 2002 GL25R - Dresdnar KB 

75(d) 2.50# <c2) Oct 2004 2.50 - JP Morgan Securttlea 

300tn 0829 101.825 Jul 2002 1575 - Crecflto/Manto dai Paachf 

500 025 99.03R Jun 2007 0J50R +550 Rabobank Internatio na l 

100 5.375 101.60 Jui 2003 1.875 - BO. 

100 7.75 101.715 Jui 2002 2.00 - ABN AmnVCtBC WO 

100 725 101 JO Dec 2001 1.75 - Taranto Dominion Bank 

400 5.50 101 BO Dec 2002 1.375 - Dan Derate Bmk 

200 14JS25 8O90R Jun 2000 0.1B75R - Deutsche Morgan Grantee 


Final terms, non-calable unless stated. Yield Bpraod (over relevant government band) at launch R^pSed by lead manager. 
§Converttbta. 4 FkaUng-rata note. JSaml-annual coupon, ft Rxed re-otfsr price; tees shown at re-oftor ieveL a) CeHabia 
from 1(0/02 at 105% Mfcg, i%% pa to par. tt) S-mt h Ubor rSDbp. c| Exchangeable Mo sham at Reuters Holdings at 14 
-15% premium. Pricing by Friday. Callable tarn 18/10/02 at aerated value, cl) Apprax. c2) 702-308%. d) Ptaymonta In Ecu 
prior to Emu. i) Over interpolated yield. Q Lung 1st coupon, a) Short let coupo 


strong Interest from France 
and Germany, where inves- 
tors are familiar with the 
borrower and said investors 
had been attracted by the 
deal’s combining a higher 
credit rating than Italy's 


with a yield of 10 basis 
points more than BTPs. 

• Kheinische Hypotheken- 
Kanir, thn German mortgage 
bank, is planning the first 
dollar-denominated global 
Pfandbrief led by Commerz- 


bank and Morgan Stanley. 

Syndicate managers were 
also spec ulating that Hun- 
gary might issue a debut 
global bond, possibly with a 
10-year maturity and an 
amount approaching $lbn. 


capital markets news digest 


MOL increases 
share offering 

The secondary offering of shares in MOL. the Hungarian 
oQ and gas group, was last, night: increased by 2 j 5 per cent 
as part .of a so-called “greenshoe", or over-allotment, 
option following strong demand from international and 
domestic Investors. A further 2.46m shares will now be 
sold, ine rpasfo g the final size of the offer to 19 per cant of 
MOL's capitaLThe proceeds from the sale will total about 
5304m, making it Hungary’s biggest privatisation to date. 

Total demand far the international tranche, worth 
$240m, reached $1.2bm International investors have been 
allocated 15 per cent of the offering, or $240m_ About 41 
per ren t of the international t ranch e has been bought by 
US investors, wink about 35 per cent has taken up by 
UK-based funds. A farther 16 per coat went to con tinen tal 
European Investors. 

APV, the state-owned privatisation fund, will be left 
with 39.7 per cent of MOL following, the secondary 
offering. It has said it wants to reduce its holding to 25 

p f*r rent anil nmp gn Wtm aVinm MichaBl Utttl&TUfflfl 

WoolWich in bond buy-back 

Woolwich Bnflding Society yesterday announced it had 
bought back more thaw half the outstanding amount of its 
Hl-ms per ty yit sterling bends maturing in December 2001. 
Merrill Lynch, which arranged foe transaction, said 
Woolwich had bought bad: roughly £105m of the e xisting 
E2Q0m of bonds. 

The buy-back, announced bn Monday, was completed in 
record time. Investors were allowed to offer bonds at a 
yield spread of no less than 30 basis points over gilts, 
re p resen tin g a price slightly higher than that at which 
the bonds were trading in the'secondary market - a yield 
spread of about 50 basis points. 

. When the bonds were issued in 1991 with a 10-year 
maturity, the proceeds qualified as lower tier 2 capital for 
regulatory purposes. However, bankers pointed out that 
the maim er in which regulators treat capital becomes less 
favourable in the last five years of a bonds’ life, which 
would explain the timing of Woolwich’s decision. The 
issuer would not comment on the transaction nor its 
future funding plans. Samer Iskandar 

Philippines seeks upgrade 

The Philippines is pushing bard for an early further credit 
rating upgrade following the decision by Standard & 

Poor's and Moody’s Investors Service to lift its rating to 
one notch below investment grade. Mr Roberto de 
Ocampo, finance secretary, was quoted as saying he 
expected that “by the time we have completed the 
country's reform process, the credit rating agencies win 
give the Philippines the investment grade it deserves”. 

Moody’s one notch upgrade to Bal on Monday followed 
SftFs decision in February to raise the Philippines' 
rating by one notch to BB+. Justin Marazzi, Manila 
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Day's Week Month 

change YIefcJ ago ago 


Australa 6.750 11/06 838798 

Austria 5.750 04/07 96.1 BOO 

Belgium 0250 03/07 1024500 

Canada- 7.000 12/00 103.7500 

Denmark &000 03/06 1105000 

France STAN 4.750 03/02 100.0784 

OAT 5800 04/07 963400 

Germany Bund 8.000 07/07 100.7900 

Ireland 8.000 08/06 108 £400 

Italy 6.750 02/07 87.6000 

Japan No 145 5.500 03/02 1164474 

Mo 182 3.000 0WD5 1028794 

Netherlands 3.750 02/07 99.9600 

Portugal 9.500 02/06 120.4000 

Spain 7.350 03/07 1038000 

Sweden 8800 08/07 1078366 

UK GUIs 7.000 06/02 100-00 

7250 12/07 100-23 

9800 10/06 113-24 

US Treasury • 6.825 05/07 69-10 

6.625 02/27 95-29 

ECU (French Govt) 7.000 04/06 106.7400 

London doting. -New York red-day 
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— Low coepon yield— - Medium coupon yWd- — Iflgh coupon yield — 


Italy. 

■ NOnONAL ITALIAN GOVT. BONO (BTP) FUTURES 

(LUrg* Lira 200m IQOths o» 100% 

Open Sett price Chmtga High Low Est vol Open inL 
Jun 13096 13045 -044 13140 129.73 90365 107087 

Sep 131.76 13099 -049 13180 13033 4581 11948 

■ itauah oovr. sown pu) futures opnoie (urg uraaoan iot»w of 100% 


1 

Up to 5 years (IB) 

119.97 

-005 

12003 

285 

481 

5 yrs 

7.01 

688 

7.43 788 

783 

747 

7.13 7.09 

787 

2 

5-15 yearn (21) 

158.18 

-086 

153.58 

388 

3.79 

15 yrs 

7.19 

7.14 

8.15 781 

7.18 

017 

7.19 7.16 

886 

3 

Over 15 years (6) 

17985 

-034 

18015 

6.13 

016 

20 yra 

784 

7.19 

883 781 

7.18 

883 

7.19 7.16 

880 

4 

biedeemabtaB (5) 

204.04 

-080 

20586 

079 

7.10 

frred.f 

7.35 

780 

887 





5 

AO stocks @1) 

147.14 

-081 

14745 

381 

4.19 
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May 21 May 20 Yr. ego 

May 21 May 20 Yr. ago 



2.72 

3.38 


6 Up to 5 yoara P) 20481 -007 20487 063 

7 Over 5 years (ICQ 197.10 -080 197.46 1.19 

8 M stocks (12) 19684 -018 19780 1.15 

Awrage (yon nmwnp U cn yMkh are ahowi atxrm Coipon BandE lore 014-71111; Modlunv 8H-1MM; Wglr 11M and owr. f Rat yWd. ytd Yor to date. 


383 14> to 5 yra 389 387 2.79 
286 Ow 5 yis 380 388 380 
286 


2.69 

386 


189 

388 


Strike 

Pries 

Jun 

■ CALLS 

Sep 

Jun 

- PUTS 

Sep 

13000 

045 

281 

0 

182 

13050 

0 

280 

085 

181 

13100 

0 

2.01 

055 

282 


Gilt Edged Activity Indices 

May 20 May 19 May 16 May 15 Ma? 14 

NA 

KiA 


BR. VDL KM, CBte 5732 Putt 4103. Pravtaua day's open W, (Mb 1073M Rag 128552 

Spain 

■ NOTIONAL SPANISH BOND FUTURES fMEFF) 



Open 

Sett price Change 

High 

Low 

Eat wot Opan int. 

Jun 

11680 

11580 

-089 

116.64 

115.75 

135843 

77898 

Sap 

UK 

11543 

115.03 

-0.19 

11580 

115.12 

1.708 

4.153 


FT Fixed Interest Indices 

May 21 May 20 May 18 May IB May 15 Yraga Htfi' Low 

Oovt Secs. (UK) 9680 9672 9650 9686 9782 9229 9781 9381 W Edged bargains NA NA NA NA 

FM Merest 12088 12096 12087 12183 12186 1121 12183 11582 04^ average NA NA NA NA 

e FTSE nemteona Ltd 1997. AM rltfitt rasanML * tor 1997. Gouenwrient Sacurtta* Ngn store compteUon 12740 (0MJI/35). Mr 48.16 (Q3K>1/7q. Rued Manet 
high store oaRfilttton! J31H7C?i*ti90 tow 5053 (D3An/7S|. Bastol 00: Oonrmnt EoartM 15/1000 and Fbcad Mwret 1928. BE acthty todkm sbnd 1974. 

OH Edged vahaitt data afl be (■■■•etaUu bhH Am end of Mqi. 


FT/1SMA INTERNATIONAL BOND SERVICE 


Latest 


Treasury BtBs and Bond Ytekta 

Ore monte • Two jear 

B*| Two mono - Thru yes 

i 7M Vwmmonai 5.17 Buyssr 

6 A Sfcmonto 547 l^sear 

FodJradaatlnHmtflHi - Onsyaw 678 30-smar 


Prkna i 
Bntier tore nta . 


623 

639 

655 

670 

694 


■ NOTIONAL UX QB.T FUTURES QJFFET E5Q000 32nrte of 10096 

Open Sett price Change »9g|h Low Est vol Open Int 
Jun 113-20 112-30 -0-17 113-23 112-20 140638 210604 

Sep 113-29 113-06 -0-17 113-30 112-30 4296 18296 

■ LONG OPT FUTURES OPTIONS (UFFE) CS0.000 64ths of 100% 


LMed eng too latest international bonds hr Mteh ttws to ai adequate seconclvy motet, latest prices at 7M0ren On Mw 21 
tesusd BM Ofar Chg Vteld Issued Btt Otter Chg YMd 


tesuad BM Otter Chg 




U8. DOLLAR STRWGHT3 

AUbey Natl Tmrauy 03 1000 97^ 

ABN Area Bank 7i( 05 1000 100 

Africa) Dm Bk 7^ 23 500 96 


Aberb Rminre 7% 98 , 


.1000 KH9fe 


BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BOND FUTURES (MAT1F) FFr500.000 


Strike 

Prioe 

Jun 

Jul 

GALLS - 
Aug 

Sap 

Jun 

Jut 

PUTS — 
Aug 

Sep 

ArgenSra 11% 17 

Aslan Dw Barit 6% 05 

_ 2000 
_750 96 

112 

0-61 

1-46 

2-06 

2-25 

O-OI 

0-34 

0-58 

1-13 

Arabia 8% 00 

400 104% 

113 

0-12 

1-06 

1-34 

1-51 

0-16 

0-56 

1-22 

1-39 

Baden-Wtoenr L-fto 8% 00 _ 

_ 1000 Wft 

114 

0-01 

0-41 

1-OS 

1-20 

1-05 

1-29 

1-57 

2-08 

Bsranwd 7% 04 

- 1000 32 


Esl vol total. Cana 4511 Pub 3313. Pimous day's open tot, Ctes 74446 Puts 59733 

Ecu 


Bark tad Gsmanttn 7 99 1000 101 



Open 

SoH price Change 

High 

Low 

Em. voL Open frit 

■ ECU BOND FUTURES (MAJTF) ECU1 

Jun 

12988 

12988 

-006 

130.14 

12946 

133876 

163,808 


Open 

Sett price 

Change 

Sep 

12840 

128.00 

-0.06 

12680 

128.06 

1,332 

14,653 

Jun 

95.96 

95.70 

-084 

Dec 

3782 

9742 

-0.06 

97.82 

9782 

2 

- 

Sep 

- 

9582 

-0.04 


mgh 

96.10 


Low 

95.70 


Ebl VOL Open tot. 
1877 5.658 


Bayer VMratak Big 00. 

Belgium 5^2 03 

BrSsh Qokmfab 7li 02 

Brtfah Gas 0 21 

Canada S 1 ! 05 


■ LONGTERM FRBICH BOND OPTIONS (MAT1F) (May IQ) 


Cheung Kong Fin 5^ 96 . 

CHrnGtz 04 

CmcB FanOer 8*2 99 . 


. 500 HHh 

.1000 

„ 500 TC35g 
. 1500 15*2 
.1500 97 

-500 98*8 
.1000 95^ 
300 104% 


* 

* 
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Strike 

Price 

Jun 

GALLS - 

Jul 

Sep 

Jtei 

- PUTS “ 
Jul 

Sep 

127 

2.60 

180 

182 

082 

0.51 

083 

128 

1.65 

088 

184 

007 

086 

184 

129 

082 

043 

084 

024 

142 

183 

130 

084 

0.17 

048 

088 

- 

- 

181 

086 

D88 

086 

147 

- 

384 

EtiL <Rl DMal Crtta 9443 

Pun 16,908. nortous day's open 

kt. Gate 1B9483 ns 104772. 


US 

■ US TREASURY BOND FUTURES (C8T) SI 00800 32nds of 10096 


6EUHjenF»vay65g04 600 07fa 

386 04 500 9ttt 


Ex-fcn Bo* Japan 8 02 . 


.500 104* 



Open 

1 afwnt 

Change 

High 

Low 

Esl voL Open ire. 

Emn Oapfei 0 04 " 

_. 1600 

61% 

Jun 

110-01 

109-24 

-0-03 

110-08 

109-20 

114.103 

458.912 

Fed Home Iran 7% 69 1500 

101% 

Sap 

109-21 

109-12 

-0-03 

109-27 

109-09 

7.696 

73.004 

Fedsal Naa Mori 740 04 

_ 1500 

103 

Dec 

109-06 

108-30 

-0-04 

109-06 

106-28 

833 

25872 

FWaMl7%04 

_ 1500 

105% 


Germany 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
(UFFE) YlOQm lOOths of 100% 



Open 

Sett price Change 

Hgh 

Low 

Ebl vol Open frri. 


Opan dose 

Change I6gh 

Low Est vol 

Open ire. 

Jrai 

10184 

10183 

-0 39 

10185 

10085 

311746 258131 

Jun 

12030 

123.00 

12389 8919 

rt/a 

Sap 

10082 

100.19 

■040 

10086 

9983 

7943 31513 

Sap 

12281 

122.50 

12189 3163 

n/a 







’ UFFE hAres An Bated on APT. M Open intoned figs, am lor prevtore day. 
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YlteH 


-52asdt_ 


Ilald- 

_ 52 reek _ 


_YWd_ 

52 saw*.- 


Notts 


meat +»' 

- 4*1 

Lae 

Nottc tat 

Bad RkaC*er- Msb tew 

Nona 

(0 Bitot *or- 

Mgb Low 


Ford Motor Ow* 02 

GenadMte0 13 

NRnanre 51*96 

httr-Amer Oar 6lg 06 _ 
WerAmer Deu 7la 05 _ 

Wftm»5 I t99 

■afy 6 03 . 


1250 96lg 
.1000 25% 
.650 9B h 

, ion 95% 

. 500 102% 


*«■ 

100 % 

8B% ->i 

101 % 4 % 

«ft* Ji 

104% 1% 

108% 4% 
92% 

101 % 

103% 

93% 

103% 

15% 

67% 4% 
96% «i| 
96 4% 
105% 4% 
97% . 

96% +% 
106 4% 

103% 1% 
61% ♦% 
101% 4% 
103% +% 
100 +% 
96% Jg 
26% 


Spin 7% 03. 


694 Volamgan k* Rn 7 03 . 

788 Wald Bar* 5% 03 

755 Wbrid Bank 6% 02 

638 Worid Bark 7% 05 


.4000 110 

.1000 167% 
.3000 103% 
.3000 106% 
.3000 109% 


780 SHES FRANC snunms 

664 Mai Oev Bar* 016 

683 Ateata 4% 00 

685 0anrak4% 99 

648 BB3% 99 

663 EB6%04 

679 FMaM7% 99 . 


686 Habba Ftosnce 3% 00 . 

782 kxhnd7% 00 

698 tote Aim- Dav 4% 03. 

696 Ontario 6% 03 

744 Quebec Hydro 5 08 
644 SNCF704 , 


4% 7.12 Ssedan4% (0 . 


670 VWrid Bank02i 

685 World Bank 7 01 

632 

660 YEN STRAIGHTS 
647 Belgium 5 B9 

686 Cratfi Fonda 4% 02 . 
696 066% CO. 


. 500 43% 
. 1000 106 
. 1000 104% 
.1000 109% 
-300 116 

.300 111% 
1000 105 

-100 115% 
-600 VS 
-400 115% 
-MO 103% 
.450 121% 
.500 106% 


.700 32% 
.600 115% 


110 % 

107% 

103% 

105% 

109% 


43% 
109% 
105 
103% 
118% 
111 % 
105% 
115% 
109% 
1181% 
105 
122 % 
109% 
33% 
‘ 116 


520 Abbey NMTnsaiay 8032 

548 BriSah Ited 0% 23 £ 

619 Hannah 6% 98£ 

580 Dapb Rrsnre 7% 03 E — 
664 BB803E 


FMnd70D£ 

Gtau Welcome 8% 05 E . 
48B HSBC Hokfnga 1189 02 E 

220 Briy 10% 14 E , 

2.11 Japm Dw Bk 7 00 E 

186 Land Sacs 9% 07 £ 

418 onatoli%oiE 

283 Ftoeegan 6% 03 E 

229 Sawn TtanMt% QBE — . 
258 Tdgo Bk Power 11 01 E , 

614 TOC Fin 9% 02 NZS 

320 Worid Bank 9 99 NZS 

455 CtrcB Locd 6C1 R=r 

357 Denmark 5% 99 FFr 

618 Else da Ranee 8% 22 FFr . 
488 

256 FLOATWQ RATE NOTES 
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ft 

7J& 
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ft 

7J\ 
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Oft 

ft 

7.11 
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ft 
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-153 116% 
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ft 

7.761 
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ft 

7.73 

- 200 99% 
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ft 

7.15 

-200 110% 
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ft 

7881 

-100 111% 
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ft 

749 1 

. 250 104% 

106% 

ft 

780 > 

- 150 107% 

we 
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743 \ 

- 150 111% 

in 

ft 

782 1 

-75 104% 
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ft 

804 \ 

.250 102% 
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ft 

7J3 J 

6000 104% 
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ft 

4.79 

7000' 103% 

103% 

ft 

480 , 

3000 126 

128% 

ft 
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Bd OSsr Gepn 


.75000 109% 
.76000 111% 
.100000 114% 


My 6% 23 

Japan Dev Bk 8% 01 _ 
Korea Bac Ftoeer 6% 03 . 

:7% 02 - 

19% 07 


2000 96% 
.3500 92%. 


MMnFtBdafi%01, 
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Ontario 7% 02 


8*2 01 . 
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— ioij5 

HsbB%pc 1997# 
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822 
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-i 114% 

Eadi3%pc1666 

984 

6-<S 
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— iflffl 

Hero P«gc 1996# 

721 

aso 

10V. 

— 
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1384 
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I1IJ 

122 li 

E»db T2pc 19S8 

11.18 
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187A 

-A 1144 

THHB6%pc1999tt 

9.12 

661 

104A 

_ 106% 

Tnaa Fag Rate 1899# _ 

- 

- 

UNA 

1004 
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1182 

667 
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-A iw% 
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984 

&78 
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-A 99% 
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5B2107SS 

-& 11BU 

CDm9pc200Dtt 

ue 
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-A WBA 

Ties 13pc 2000 

11.14 

7.02 
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-i 1ZW 

Tn» 14*1996-1 

1108 

865107&d 

-4 u«i 

Tlcn 6*2000# 

7.76 

699 

103A 

-% 104a 

TmnflfriftdEZOin 

- 

- 

1004 
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TMU 10* 2001 

9.12 

785 

106% 

ft 113% 

Tran 7* 2001 # 
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7421 

«l 
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1 6*4* aw#- 


747 

7.19 
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ft 
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m 
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72E 
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-A 

W. 

9® 
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7.15 
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-A 

»4A 
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7.77 

7.18 

1116% 

-i 

11 li 
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7.15 
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ft 

UBS 

96% 

781 

720 

ntB 

ft 

11% 

103b 

781 

722 

10EJ3 

ft 

107% 

97% 

682 

728 

91 %ta 

ft 

96% 

BZH 

778 

723 

116}i 

ft 

117% 

10% 


96A 


N 

4%ccwtt — ns&B 

21*6*1 (78 3) 
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2%BelB (615) 

ZiabCW BUI 
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4%ieWtt__n3S1) 


- 249 1M>a 

671 338 IB7A 

287 346 18211 
104 146 1I8U 
119 1S1 192K3 
327 154 173^ 
133 386 179,1 
128 166 WQ 

341 10 15V 

148 384 150)1 

149 354 125 

1« 384 122% 


-A H4% 112% 
-A 167)4 178,% 
-A IMA 173% 
-% IfflA 173,1 

-A 195U 161% 

-a i 76 a ieaa 
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-A 150D 137% 
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-43 15<A 1391, 
-h 12«! 115% 
-44 128% 1HA 


Rn«d5%03 
Ou*ecH|rtn9%98 
SAS 10 99 


SNCF9%96 

Spain 6% 99 

Sweden 6% 03 

Thikew Valey 8 00 _ 
Temesaae Malay 6% 05 


.500 105% 
. 1350 94% 
.1000 101% 
. 1000 IDS 
. 1000 96% 
.3000 102% 
.2000 104 

_ 200 t05% 
.1000 94% 
_ 150 103% 
.200 105% 
.150 103% 


95% 

103% 4 % 
98% 

96% +% 
92% 

105% +% 
95% r% 
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99 4% 
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10*% 
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*»% 

104% 

105% 

103% 4 % 
100% 

93% 


759 Brim Bank Japan 4% 03 — 105000 112% 
858 Fad fM Mm 2 99 1 — 100000 101% 
626 kaerAmsrDev7%00 J 30000 116% 

699 My 3% 01 1 300000 106% 

79T My 5 04 L 200000 115% 


♦% 

♦% 

t% 


831 Japan Dev Ot 5 99 
682 Japm Dw Bk 6% 01 . 

720 SNCF6%00 

5.72 Spain 5% 02 

754 Worid Bank 5% OB _ 
696 

618 Oim STRAIGHTS 

990 EBRD 14% 96 R 

696 Wfcdd Barii 15 99 B_ 
8%99R. 


.100000 106% 
. 120000 119% 
- 30000 114% 
. 12000 117 

.250000 115% 
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111 % 
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RATIS 


« T . 


RMtentesaYeas 

TreasTpcZOOZtt 

Tihb 9%pc 2002 

imstecXXDtt 

rrraiapc20Q3 

Tma 1 f *ata: 20D7-4 

fining s%je i»-4_ 
ConniWi9*iiK20W_ 
TlsaiB%pcXXKtt— 

cms%peaao5. 

T*Br2%|ifiajow_ 

T«B6ia»a»stt 

Tn»7%»r2D0Btt. 


Tm9*2012# 

776 

724 

116 

-a 

116 

105% 

TR8l5%* 2008-42#- 

6J6 

089 

«ii 


■» 

ws 

Tran 8* 201 3# 

746 

723 

1074 


109% 

06% 

Tim 7%* 201 2-15#- 

728 

72S 

I05i 

+A 

106 

83% 

Dm 8* 2915# 

7.40 

7.19 

1004 

ft 

169(2 

064 

Tim 8%(E 2017# 

765 

724 

1158 

ft 

117% 

HUB 

Tim 6* 2021# 

722 

7.19 

109% 

ft 

1114 

95B 


Ptoapodhe res) rederrrodort rtea on prelected totoakn of 0) 
T0H ad B) 5KL (b) Rgnas in panatnlwaM ahow HR bare tar 
todesang pe 6 montto jslor to tasue) aid have bean atjusted to 
redact rabssng ol RR to 100 to Fetnoy 1987. Common 
(actor 3945. HPt tar Septornbar 1995; 1538 ato ter April 1097; 
1565. 


Other Fixed Interest 


7W 689 100A -A 101 A 972 

aJ5 7.11 nifl -a 122% 109% 

79B 789 1040 -& 1D5U IDOfi 

675 7.14 114A -% I16A 111* 

1804 7.10 114»J -% 121% 113% 

4JB 589 88% 4^ 87* 79* “*««)* 

BJ7 7.12 113£ -% 114(1 108JJ MrUm3%j)ctt- 

688 786 WW -i « «U OnVwcti AL- 

R33 7.15 114i -A 122S 108% T iM»WNI_ 

881 7.16 127 %td -A 1»ti 134A . . . 

783 7.15 Ittft -% 109% IBffl 

783 7.16 HE A HU 1D3JJ 95A TISB.Z%PC — 


2000 96% 

Tokyo Bee Power 6% 03 1000 97 

Unfed Kingdom 6% 01 SOM 100% 

Unsad Ktagdam 7% 02 3000 100% 

MU Dbvy 6% 01 1300 9ft 

Worid Bank 6% 05 1500 S7% 

Wild Bn* 8% 99 1500 104% 

DEUTSQE MARK STRAIGHTS 

Au9Ma6%24 2000 97% 

Ba30n-WiarttL-FfOn«699 -2000 104% 

BAYSlSCHE LB GMO 6 06 _ 1500 ktife 

Credl Fandgr 7% CQ 2000 106% 

□efAFhancaftOa 1500 101% 

DeucteBk Fh7%03 2000 109% 

□euaettt Rnanre 5% 04 2500 1(8 

ffiCftOO 2900 106% 

I ft 00 1500 105% 


.1500 10ft K90% ft 

.2000 99% 99% ft 

1000 9ft 96% ft 954 

87 ft 


250 99% 
500 101 

081 Austria 8% 99 PI 1000 105 

6.75 PTTNadartandft QBR 1300 104% 

650 BN Crate 10% 99 GS ISO 110% 

681 Brideto Cduatola 7% 03 C5 — 1250 107% 

6.79 Qseda Mig & Itog 8% 99 CS - 1000 108% 

B3B Bac da fimre 9% 99 C6 275 109% 

03B fWHRnlOOICS 400 lift 

6.77 NpponTWTel 10%99CS 200 ill 

803(3 1500 K» 


Mata 


Werid 

U M Pita£ 4C 


-SWHk- 
Htft law 
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- SJJJ 
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ft 
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ft 
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«] 
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ft 
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26A 4%pca20« 


7.36 122A 
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44 
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- U6 144U 
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6? 
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44 37% 

39 32% 
127% 118% 
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103% ft 

aft ft 

87% ft 
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97% -% 
104% 

101 ft 
106% 

105 ft 
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10B% ft 
10ft 
10ft ft 
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104% ft 

103% ft 
104 ft 


780 Ontario tfyfro 9 (ECS 2000 113% 

6.73 Ontario Hydra Hft 98 CS 600 110% 

653 Orer KstraRrefc 10% 9BCS _ 150 110% 

882 Quabsc Hytfro 7 04 CS WOO 102% 

890 Quebec Rw lift 98 CS 200 108% 

683 CoundEumpeSOI Bar 1100 115% 

«l Cwte Fonterft 04Eeu WOO 112% 

DnrHkB%(BEm ; WOO 114 

GC 6 CD Ecu 1103 Wft 

6.71 BBWOlBa; -1180 117% 
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CURRENCIES AND MONEY 


Dollar gains after drop on Fed news 


MARKETS REPORT 


By Simon Kuper 

The dollar rebounded 
yesterday from the lows it 
hit after the Federal Reserve 
left US Interest rates 
unchanged on Tuesday. The 
dollar recovered on the mar- 
ket’s belief that the Fed 
would raise rates later, on 
better than expected US 
trade figures and on the fall 

in the Swiss franc. 

The market had been 
divided almost fifty-fifty 
over whether the Fed would 
raise. When it did not, the- 
dollar initially fell to just 
above YZ12 against the yen 
and to DML6720 against the 
D-Mark. At that point it had 
lost Yi5 against the Japa- 
nese currency in 15 days. 

But Eurodollar fntures 
contracts, showing the 
expected future levels or US 
interest rates, moved little 
after the Fed's statement 
This indicated that the mar- 
ket still expects rate 


POUND SPOT FORWARD AGAINST THE FOUND 


increases of 25 to 50 basis 
points by the end of 1997. 

A 19 per cent fall in the US 
trade deficit for 'March' sur- 
prised the market and 
buoyed the dollar, . even 
though the crucial bilateral 
deficit with Japan rose 8 per 
cent. It was also reported 
that US gross domestic prod- 
uct figures for the first quar- 
ter, already strong, wo uld be 
revised upwards. ••• 

The dollar stood at Y113B 
to the yen and DM1.680 to 
tbe D-Mark late yesterday. 

The Irish punt was at 
DM2.554 late yesterday, 
down 4.6 pfennigs from 
Tuesday's London dose on 
reports that an investment 
bank was about to release a 
report predicting a punt 
slide in the run-up to Euro- 
pean monetary union. 

■ Pentad la Henr Yertt ~~~ 
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■ The Swiss franc Ml from 
six-and-a-half month highs 
against the D-Mark after the 
Swiss National Bank said it 
was adding liquidity to the 
money market and would 
continue, to dp so as long as . 
the currency remained so 
strong. The Swiss franc 
dropped to SFrOB3S against 
the D-Mark and to SFrl.413 
against the dollar: 

Mr Hans-Gunter Redekar. 
senior economist at Chase in 
Ixmdon, said that with most 
forecasters expecting' Swiss 
GDP growth of 05 per cent 
for 1997, Switzerland had to 
rely on exports to warm up 
the economy. 

The Swiss franc had risen 
in recent days because of its 
role as a safe haven from 
worries over monetary 
union. Last week Germany 
mooted plans to revalue its 
gold reserves in order to 
meet the criteria for Emu 
entry. The move, seen by 
many as creative account- 
ing, prompted fears that 
Italy and Spain in particular 





would be allowed to meet 
the criteria through 
“fudges”. Fears that the 
future euro would be a weak 
currency prompted flows 
into the Swiss franc. The 
Swissie had also gained on 
the dollar's recent slide, as 
many traders had funded 
earlier purchases of dollars 
by borrowing Swiss francs. 

But Mr Jim O'Neill, chief 
currency economist at Gold- 


man £arhg F told a Goldman 
foreign exchange conference 
in London yesterday that he 
continued to recommend 
selling the Swiss franc. The 
currency could foil 10 per 
cent he said, because of the 
weak Swiss economy. 

■ Mr O'Neill forecast that 
the dollar would continue its 
recent spectacular slide - 
sharper than its foil after the 
1985 Plaza Accord, he noted. 
The yen would keep rising 
with the Japanese trade sur- 
plus. “The real thing to fol- 
low with respect to the yen, 
as it always is on a longer 
term basis, is developments 
with respect to Japan's cur- 
rent account balance." 

However, the yen's 
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upward (rend was clearer 
against the D-Mark than 
against the dollar. “Yen/D- 
Mark lias broken through all 
the moving averages," Mr 
O'Neill said. He also recom- 
mended buying the Finnish 
markka, and selling the 
pound and the New Zealand 
dollar, “a pretty dangerous 
place to keep spare cash” i 
given that New Zealand's 
current account deficit was 
the biggest in the OECD. 

■ Mr Tony Norfield, trea- 
sury economist at ABN- 
Amro in London, noted that 
the average rate at yester- 
day's Czech National Bank's 
repo tender was 105.09 per 
cent Short term deposit and 
lending rates have soared as 
the bank has defended the 
koruna. Such rate levels 
could be hard to sustain in 
the long term, Mr Norfield 
said. But he forecast that the 
hank would manage to avert 
devaluation, because better 
Czech economic data were 
expected in June. 
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PUBLIC NOTICES 

NOTICE PUBLISHED BY THE SECRETARY OF 
STATE UNDER SUBSECTION 10(7) OF THE 
TELECOMMUNICATIONS ACT 1984 

Licence to run telecommunication systems under section 7 of the 
Telecommunications Act 1964 granted to Diamond Cable 
Communications (UK) Limited. 

1. The SecrrwQ' of Sate hereby grres aaiicc as Mbiws. 

a. that he has duly reconsidered the proposals in respect cf which he 
| published a notice ou 7 March 1997 under subsections 8(5) and 

10(6l of tbe Telecommunications Act 19S4 rtbe Act") regarding his 
intention to grant a licence under the Act to Diamond Cahk 
Comnumkaiioos (UKi Limited (“the Licensee"; w ran 
telecommunication systems throughout the United Kingdom; 

b. that he has granted such a licence ("the Licence" i to the Licensee, 
being a licence which includes conditions such that section B of the 
Act applies to it. (hereby making the Licensee eligible to have the 
telecommunications code contained in Schedule 2 to the Act applied 
to it under section 10 of the Act; 

c. that he has applied the telecomm uni cations code ("the Codc"i to 
the Licensee subject to certain exceptions and conditions throughout 
rhe Untied Kingdom. The effect of these exceptions and conditions 
is that the Licensee has duties: 

L to comply with various safety and environmental conditions, in 
particular (with certain exceptions) to install lines underground; 
ii. to comply with conditions designed to ensure efficiency and 
economy on the pan of the Licensee, in connection with the 
execution of works on land concerning tbe installation, 
maintenance, repair or alteration or its apparatus; 

■ii. to consult certain public bodies before exercising particular 
powers under the Code, including the local planning and 
highway authorities and English Nature, as well as relevant 
electricity suppliers; 

iv. to keep and make available records of the location of 
underground apparatus and copies or the exceptions and 
conditions in the licence to the powers under the code. and 

v. ro ensure that sufficient funds are available to meet certain 
liabilities arising from die execution of sued works 

2. The Secretary of State has applied the Code to the Licensee: 

a. because rhe Licensee wdl need rbe statutory powers in the Code to 
install and maintain the telecommunication systems winch are lo be 
installed and run under tbe Licence; 

b. subject in rhe exceptions and conditions referred to above because 
they are considered requisite or expedient for the purpose of securing 
that the physical environment u protected, that there is no greater 
damage is land than necessary, that the systems are in stalled as 
safely and economically as possible, and that the Licenser con meer 
fond relevant persons am enforce! liabilities arising from rhe 
execution or works 

3. The Secretary of State has grained the Licence because he considers 
that it will help to satisfy demands in the Untied Kingdom for die 
provision of services of the type authorised. w,]| promote the 
interests of consumers in respect of (he quality and variety of such 
services, and will maintain and promote effective competition 
between those engaged in the provision of telecommunication 
services. 

4. The Licence has been granted for a period of 15 yean in (he first 
instance and is subject to revocation by the Secretary of State on 30 
days' notice m the circumstances specified in the Licence. 

5. Copies of (he Licence may be obtained from the Office of 
Telecommunications (Libratyl. 50 Ludcuie Hill. London EC4M 7JJ. 
price £12.00, postage and packing free. 

Anthony Eden-Brown 

Department of Trade and Fqdusuy 22 May 1997 
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COMMODITIES AND AGRICULTURE 


By Kenneth Gooding 
in Atlanta 

At least one al uminium 
smelter needs to be built 
every year until 2015 if the 
western Industry outside tbe 
former eastern bloc coun- 
tries is to keep pace with 
probable demand. 

Ur Robin Adams, presi- 
dent of the Resource Strate- 
gies consultancy, said it was 
possible that three new 
smelters a year would be 
needed. 

Speaking in Atlanta at the 
Alumitech 97 conference, he 
also suggested that it was 80 
per cent probable that the 
average aluminium price 
would be between $1,585 and 
$1,840 a tonne in the years to 
2005. The average price for 
three-month aluminium on 
the LME in April was 
$1,594.52 a tonne. 

“If you are considering a 
new smelter project and 
need a price greater than 
$1,840, 1 suggest saving your- 
self the expense of the feasi- 
bility study,” he said. “The 
chances of tbe required price 
developing in the next 10 
years is relatively remote.*' 

For aluminium consumers 
he bad this advice. “If you 
need an al uminium price of 
less than $1,585 a tonne to 
justify a new application in 
your industry, we suggest 
you rethink the basic engi- 
neering approach to your 
product” 

Mr Adams was one of a 
panel of three economists 
making predictions at the 
conference, sponsored by the 
US Aluminum Association. 

Resource Strategies stud- 
ied a large number of possi- 
ble scenarios. From this it 
deduced that a “reasonable 
range" of additional western 
capacity required by 2015 
was “from a low of 5m 
tonnes, or 20 new smelters, 


COMMODITIES PRICES 


to a high of Um tonnes or 44 
new smelters". 

Mr Adams insisted that 
this type of perspective pro- 
vided a more valuable 
insight into aluminium com- 
panies and financial Institu- 
tions than did a “single 
point". 

Mr Jim South wood, presi- 
dent of Commodity Metals 
Management, said his con- 
sultancy bad conducted sim- 
ilar analysis. Its work 
showed aluminium con- 
sumption growth this year 
compared with 1996 would 
be between 2.5 and 4 per 
cent 

He identified nearly 1m 
tonnes of new smelting 
capacity scheduled to start 
up during the next two 
years. “Although this seems 
like a large increase," he 
added, "it is less than expec- 
ted consumption growth." It 
was the possible restart of 
nearly lm tonnes of capacity 
temporarily shut down by 
western producers that 
would determine the net 
supply and demand balance 
over the next two years. 

Mr Nicholas Mason, 
research manager of the alu- 
minium group at the CRU 
International consultancy, 
suggested that the three- 
month London Metal 
Exchange aluminium price 
would drift lower to between 
$1,500 and $1,600 a tonne by 
the end of this year - even 
though there was likely to 
be a small supply deficit of 
120,000 tonnes. 

He said the next upturn 
for the market was between 
nine and 12 months away 
and would at first involve a 
“gentle uplift”. Nevertheless, 
sources of market instabil- 
ity, such as investment fund 
activity, were only in abey- 
ance “so the market will 
have a bumpy ride as It rises 
towards the next peak". 


By Michael Peel 

Worldwide demand for gold 
reached record levels in tbe first 
quarter of this year, the World 
Gold Council said yesterday. 

Overall consumption in the coun- 
I tries monitored by the council - 
which account for about 80 per 
cent of global demand - was 770.6 
tonnes, some 17 per cent higher 
than consumption in the first quar- 
ter of 1996- 

The council, a promotional 
organisation financed by some of 
the world's leading producers, said 
the increase was largely due to a 
sharp rise in demand in developing 
markets. 

Aggregate demand for the quar- 
ter in those markets was a record 
586.8 tonnes, an increase of 22 per 
cent on the first quarter of last 
year. 

“There was a broad-based growth 
in gold demand across all the 
regions in the developing world," 
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Al uminium Gold consumption reaches record levels 

"1 J a By Michael Peel 
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said Mr George Mffltng-Stanley, the 
manag w of gold mark et analysis 
for the council 

“This was especially encouraging 
as it came alter two years in which 
demand in the developing markets 
as a whole had held steady, with 
very little growth at alL" 


Demand from India, which Is the 
world’s largest gold consumer mar- 
ket, reached 161.7 tonnes in the 
first quarter, an increase of 38 per 

cent on a year earlier. However, 
demand in China, Taiwan and 
Hong Kong fell by a total of 
10 per cent. 


Mr Milling-Stanley contrasted 
the situation in India, where the 
gold market has been progressively 
deregulated over the past few 
years, with that in China, where 
gold may only be sold legally 
through 6,000 state-run outlets. 

"China is still hobbled by severe 


restrictions,” he said. “Gold 
consumption in India has doubled 
in the past four years. I wish 
that China would deregulate a 
bit more.” 

Demand in developed countries 
of- 183.8 tonnes was 2 per cent 
highar than a year earlier. Invest- 
ment rtomanri, whirh fell by 57 per 
cent in 1996, gained 3& per cent 
in the fimt quarter of this year 
on the back of bargain hunting in 
Japan and increased coin demand 
in the US. 

Mr Milling-Stanley said he was 
not surprised by the recent foils in 
the gold pric% which he thought 
were, the result of heavy short-side 
speculation. 

“I don’t think it was the absence 
of investors and speculators that 
hurt the gold price,” he said. “And 
1 don’t th ink it was any shortcom- 
ing on the. demand side. The pres- 
ence of the speculators was a prob- 
lem because, they added so 
considerably to the supply." 


Coffee prices jump 
on export quota news 


Woodside and Shell 
mull joint gas project 


MARKETS REPORT 


By Maggie Urry and Michael 
Peel in London and Greg 
Mchror in Stockholm 

The recent rally in coffee 
prices was reignited yester- 
day after the Association of 
Coffee Producing Countries 
decided to maintain export 

quotas for a further year so 
prices stay high. 

Prices in New York rose 
sharply on the news, with 
the July arabica contract 
jumping to 252 cents a 
pound. Profit-taking brought 
the price down to 250.30 just 
after midday - a rise on the 
day of 10.05 cents. 

On the London Interna- 
tional Financial Futures 
Exchange robusta closed $15 
higher at $2,090 a tonne. 
Before the news the July 
contract had lost $45. 

The A CPC. which repre- 
sents 14 watlnng , naiH “the 
priority of the established 
policy is to ensure prices 
remain at a level remunera- 


tive to producers, but allow- 
ing continuing growth in 
worldwide consumption". 

Talks in London concluded 
yesterday with an agreement 
to set total exports for the 12 
months beginning July l at 
52.75m bags, each of 60kg. 
This follows a limit of 25.5m 
bags for the six months to 
end-June. roughly the same 
annual rate. 

Coffee prices hit a 20-year 
high late last week, but had 
weakened in the last few 
days on hopes that the 
A CPC would increase its 
export quotas. With those 
expectations dashed, prices 
rose rapidly. Prices have 
risen around 80 per cent this 
year after a volatile mixture 
of tight supply, low stocks 
and fears of frost In Brazil 
drew speculative money into 
the futures markets that 
determine world prices. 

Copper touched a one-year 
high for the second succes- 
sive day before investors and 
speculators who had bought 
the metal began to sell 


Three-month copper on 
the London Metal Exchange 
ended the day at $2,506 a 
tonne, an overall rise of $13, 
after reaching $2J>1S. 

A bout of selling by pro- 
ducers may also have forced 
the price down. “It’s come 
under pressure because it 
looked a bit over-bought,” 
said an analyst, “hut it has 
still put in a good perfor- 
mance for the day. Sto cks 
are still low and for the near 
term the fundamental pic- 
ture is still supportive.” 

Trading of wood pulp 
futures and options will go 
ahead on May 29 as planned, 
OM. the Swedish derivatives 
exchange operator, said yes- 
terday. It said it had 
received the go-ahead freon 
the UK’s Securities and 
Investment Board and will 
launch the contracts on its 
London Securities and Deriv- 
atives Exchange, providing a 
direct challenge to the first 
pulp futures and options 
bourse, launched in Helsinki 
early this year. 


By Nikki Tart in Sydney 

Woodside Petroleum, the 
Australian ofi and gas com- 
pany. and Shell Australia, 
part of the international oil 
gronp, are considering 
building a facility for 
extracting liquefied natural 
gas, costing up to A$10bn 
(US$7.73bn). 

The two companies said 
they were going ahead with 
a feasibility study for a 
plant near Darwin, on Aus- 
tralia's north coast The ini- 
tial phase of the study 
would probably take about 
18 months, and cost several 
million dollars. 

In a joint statement, they 
said they already had “sig- 
nificant" gas discoveries In 
the Sunrise, Troubadour, 
Loxton Shoals and Evans 
Shoal gas fields, and that 
these were expected to con- 
tain at least 5.000bn cubic 
feet of recoverable gas. 

“Both companies are com- 
mitted to substantial explo- 
ration and appraisal pro- 


grammes with toe objec- 

tive for adding to these 
reserves," they added. They 
also plan to talk to other 
parties with offshore gas 
reserves in the region. 

The plan envisages two 
LNG processing trains and 
five LNG ships. Combined 
capacity of the trains would 
be around 7.5m tonnes a 
year with output going to 
both overseas and domestic 
markets. The cost of the 
project would be spread 
over 20 years, with first 
deliveries targeted for. 2005. 

Woodside said a final deci- 
sion on the project would 
probably need to be . taken 
by 2001. It said the feasibil- 
ity study would look at a 
number of potential sites 
around Darwin. 

Woodside is toe operator 
and otne-sfxto partner in the 
North-West Shelf gas proj- 
ect, which began to export 
LNG under 20-year contracts 
to Japanese customers in 
1989. An A$&8bn expansion 
is already under consider- 


ation. Shell is also a partner 
and has a 84^ per cent stake 
in Woodside. 

Australia’s federal govern- 
ment welcomed toe project, 
saying it could create some 
2,000 construction jobs and 
200 permanent jobs. Tbe 
companies are not expecting 
government funding; 

• Boral, the Australian 
building materials and 
. energy gronp, said it was 
reviewing the structure of 
its natural gas distribution 
interests. It said this was 
being done in toe light of 
reforms to toe gas market 
“which win require the seg- 
regation of the existing 
business into distinct gas 
transportation and gas 
retailing businesses”. 

It said the objectives of 
the review were “to estab- 
lish a ring-fenced entity 
owning the natural gas dis- 
tribution assets which could 
further invest in energy 
infrastructure assets as 
deregulation of the sector 
proceeds”. 


BASE METALS 

LONDON METAL EXCHANGE 

(Prtoas from Amalg am ated Metal Trarffiig 
■ ALUMINIUM. ear PURmr (S par tame) 


Precious Metals continued 

■ GOLD COMEX pQQ Troy eg.; S/troy eg.) 

San Day's Open 

price change Ugh km 1M tat 


GRAINS AND OIL SEEDS SOFTS 


■ WHEAT UFFE HOP tonnes; E per tome) 

see Day** Op 


COCOA UFFE (10 tomes; E/tanne) 

Sen Day's 

pries rhtaig a Mgb Low Vo( 



Cash 

3 mths 

Hay 

343.1 

+0.4 

— 

— 

3 2 

Hay 

86.50 

-0.50 

- 

— 

— 

42 

Mar 

1003 

-4 

990 

990 

5 35 

Jun 


Jm 

343.7 

+03 

344.0 

3422 17580 56392 

Jta 

88.00 

-Q50 

80.00 

8750 

271 

1540 

Jot 

1028 

+4 

1029 

1008 1319 28372 

Aag 

Close 

1635.5-6.5 

1650.5-14 

Aug 

3463 

+0.3 

346.7 

3445 

3201 25538 

Sep 

91.60 

+035 

- 

- 

- 

121 

sw 

1048 

+5 

10*9 

1028 

540 15228 

Oct 

FVovkxm 

16194-204 

1639-40 

Oct 

340.1 

+03 

3495 

3465 

52 6,878 

Ho* 

93.60 

+035 

0175 

9275 

88 

3532 

Dae 

1038 

+4 

1039 

1021 

525 28734 

Dec 

High/low 


1668/1646 

Dec 

3513 

+1.5 

3522 

3505 

704 22.417 

Jan 

S.60 

+050 

9530 

94.75 

70 

1566 

tear 

1047 

+4 

1048 

1031 

528 31223 

Mb 

AM Official 

1654-5 

1667.5-8.5 

FCb 

3545 

+03 

- 

- 

2288 6383 

Mar 

9750 

+035 

97.75 

97.00 

32 

717 

May 

1056 

+3 

1056 

1046 

323 16019 

Apr 

Kerb dose 


1653-4 

ToM 





24571158^68 

ToM 





SB 

8009 

ToM 





3523140,759 

ToM 


Open ht 267.401 

Total ctaiy tunovar 60256 

■ ALUMMUM ALLOY (S per toraw) 


does 
Previous 
Hgh/tow 
AM Official 
Kerb dose 
Open InL 
Total daily tunovar 


1500-05 

1499- 500 
151071500 

1510-15 

1500- 05 


■ LEAD ($ per tonne) 

Ckaae 

629-30 

640-1 

Previous 

6105-15 

622-3 

Hlgh/Iwv 


6464828 

AM Official 

623-4 

634-5 

Kerb ckne 


637 -a 

Open inL 

36.153 


Total daty turnover 

6.490 


■ NICKEL (S per tonne) 


does 

7405-75 

7580-85 

Previous 

7575-85 

7685-95 

HAgMow 

7600 

775077550 

AM Official 

7600-10 

7710-15 

Kerb ctaae 


7560-65 

Open InL 

49240 


Total riaiy turnover 

12,885 


■ TIN (S per tonne) 


Close 

5725-35 

5770-80 

Previous 

5710-20 

5760-70 

Hlgh/tow 


580U5750 

AM Official 

5738-9 

5780-85 

Kerb dose 


5755-60 

Open InL 

15246 


Total daly turnover 

2.440 


■ ZINC, apodal high (pacta (S per tonne) 

Close 

13325-3.5 

1354-5 

Previous 

1319.5-20.5 

1341-42 

Ffigh/tow 


138071349 

AM Official 

13335-4.5 

1355-6 

Kerb dose 


1350-51 

Open inL 

90.338 


Total dafiy tumwer 

14222 


M COPPER, grade A (S per tarme) 

Close 

2586.5-8.5 

25O7-0 

Previous 

2525-27 

2465-66 

HlgrVlow 

25950591 

251 a/2498 

AM Official 

2591-2 

2512-3 

Kerb dose 


2506-7 

Open InL 

135.941 


Total daty tunovar 

39238 



■ LME AM Official E/S rota 1.B843 

LME doatnfl E/S rate: 1.8470 

Spot 1WT1 3rtte1S«7 6«te 1 jBO0 9™*k1£33B 

M »OH CHAPE COPPER (COMEX) 

Sett Day's Opae 

pika cfeaege Hgb Law M M 

Hey 11155 +0,45 11665 117.60 503 1,519 

JBi 11130 +0.15 118.75 117.70 104 3.493 

J» 1 18-20 +0.35 11855 11750 8556 33256 

Aug 11190 +0.45 1152D 115.10 IZ7 1.780 

Sqp 113.65 +0-30 113.60 11280 497 MSI 

Oct 11 ISO +0 35 110.90 110.90 71 IJH 

18616 61,295 


PRECIOUS METALS 

■ LONDON BULLION MARKET 
(Prices supplied by N M Rothschild) 


■ PLATINUM NYMEX {50 Troy oz^ S/troy oz.) 

Jui 3921 -19 397.6 3980 5.056 14211 

Oct 3921 -19 357 0 3930 368 4171 

Jen 393.1 -19 395.5 395.0 95 1231 

AW 395.8 -19 - 3953 1 IB 

Total S£10 28529 

■ PALLADIUM NYMEX (100 Troy az.; Stony azj 

Hay 18260 -1.65 10 

Jm 180.10 -1.65 18150 17750 1,108 5JW7 

Sep 177.60 -1.40 17850 175J0 646 4PM 

Dec 177.60 -1.40 177 JO 177.50 15 398 

TaM 1,772 10,183 

■ SILVER COMBI (5,000 Troy oz; CenE/troy ozj 

Hay 4GM -12 4685 4G&5 68 107 

Jut 468-5 -12 4720 467.0 7,063 60.145 

Sap 4745 -1J 4780 4720 440 6394 

Dae 481.7 -1.6 4810 4795 170 7 ,257 

Jm 484 0 -1J 17 

Mar 4883 -1.8 4895 4885 >93 7.609 

Total 7,838 98288 


ENERGY 

H CRUDE OIL NYMEX {1X00 barrels. 3/barreQ 

late* StaYs Opes 

price donga Mgh Low Vol let 

Jan 21.16 - 2150 21.06 26505 21572 

Jd 2156 - 21.87 21.47 87596 1594k 

Aug 2150 - 2152 2150 20.488 43580 

Sep 7150 +0.02 2157 21.45 5086 28501 

Od 21.40 +054 7150 2130 3.474 17514 

Mr 21.30 +056 21.31 2125 1.693 16542 

Total 13Z5BUK5B4 

H CRUDE OIL 1PE (S/barrefl 

Latest Day's Open 

price donga Wpi law M M 

Jot 1950 -0.10 20.15 1653 17.129 82570 

Aug 1653 -052 20.12 1955 9573 28303 

Sap 2058 +0.12 20.14 1959 1571 9,749 

Od 1888 -0.05 20.11 1998 938 7.471 

Nor 2008 +019 2008 2051 125 5568 

Dec 19L8B +0.13 20 03 19.93 651 11500 

Total o/l Itfa 

■ HEATING OIL OTMEX 1*2000 US g*a.: CAE 

Latest Day's Opae 

Price change HI# Law Vd H 

Jon 5720 —0.44 5850 5750 12530 23572 

Jut 5725 -0.42 5850 5755 6589 35337 

Aug 57.75 -032 56.40 57.45 1,582 16511 

Sep 5820 -0.42 5850 5820 895 10564 

Od 59 00 -022 5330 58.75 345 8.173 

Bov 5850 -052 6055 59.75 244 7287 

Total 2*219138590 

H GAS CHL PE ff/tnne) 

Sdt Day's Open 

price ctaga Mrfi law 1M U 

Jan 17625 -130 17850 175 75 55ft 25223 

Jd 17750 -225 179.75 17750 2135 12453 

Aog 17950 -225 18125 17800 1,516 7525 

Sep 180.75 -225 18150 161.00 384 3581 

Od 16250 -2.25 18425 18175 509 4245 

Rov 183.75 -225 164.75 18450 97 1253 

Total 10594 67,505 

■ NATURAL GAS KVMBC (10200 nwflta_ IftrmBfc) 


■ WHEAT Cgrpjooau min; cents/BCB) bushel) 

Jd 38225 +1.75 38440 37925 18,537 50272 
Sqi 38950 +1 38150 38740 2504 13433 

Dec 40150 +1.75 40340 39940 2562 17388 

War 40100 +0.75 40100 401X0 72 1325 

ten 38540 - 390.00 385.00 2 17 

Jd 37850 -15 37740 37850 88 349 

TOW 22578 B5DI 

■ MAIZE CBT [5,000 bu min; cents/5ab Bushel) 

Jd 276.75 +05 278.00 2/540 S4, 662 126,145 

Sip 26350 +0.75 2B4.75 261.75 1718 28268 

Dae 2B24Q +1.75 26150 29925 21,946112284 

tear 26750 +125 26840 28650 626 11096 

May 27100 +2 Z7240 26850 101 1214 

Jd 275.75 +15 276.00 27100 125 1921 

Tdri 81362 298534 

■ BARLEY UFFE (100 tonnes; g per tonne) 

Kay 8600 - 

Sap 8835 - 8830 8830 3 29 

Baa 9025 - 1375 

Jan 9235 - 139 

Mar 9425 - - - - 5 

Kay 9625 +025 - - - - 

Total 3 1241 

■ SOYABEANS CST&OOObu Brit cgtfrtOQ huteffi 

Jd 84725 +225 850.00 83825 54280 95250 

A ag 817.75 +025 82150 81225 4532 22230 

Sap 73350 +05 73640 73050 1,546 9499 

Bev 69050 +2 69340 68850 11680 48575 

Jtei 69425 +15 69750 69140 629 4,941 

Mar 70050 +15 701.00 699.X 78 938 

Total 75281 184220 

■ SOYABEAN OIL COT (QO.OTObe: cents/lb) 


■ COCOA CSCE (10 tonnes; S/tomaa) 


Jd 

I486 

+17 

1494 

1459 3250 31,445 

Sw 

1512 

+17 

1519 

1490 

413 13217 

the 

1544 

+16 

1548 

1527 

103 18242 

Star 

1509 

*16 

1586 

1540 

110 20575 

Hay 

1581 

+16 

- 

- 

30 8.531 

Jd 

1011 

+16 

- 

- 

58 502 

Total 

■ COCOA (ECO) (SDRVtonne) 

3S0B 9L854 


May 20 Price Prav. day 

Brty 1140.07 114454 

H COPES UFFE (5 tonnaa: SAorme) 

Hay 2020 +10 2030 2010 22 325 

Jd 3390 +15 21 DO 2030 1947 25,708 

Sep 2115 +10 2130 2065 1533 16,488 

■nr 2117 +9 2136 2068 752 6364 

Jaa 2090 +11 2075 2038 52 2498 

Mar 2065 +1T 2025 2Q2S 3 339 

TaM 5,409 31545 

■ COFFEE -C CSCE (37.500ftg: centsribs) 

Jd 25110 +1255 255.00 239.00 5.080 15.104 

Sep 22545 +1035 22640 21450 1580 7,530 

Doc 196.15 +640 196.15 19040 653 5,053 

tear 18100 +640 18100 177.00 285 1487 

May 17100 +350 17520 171.00 52 373 

Jd 168.10 +545 169.05 184.00 4 131 

TaM 8413 30314 

M Curi-tE (ICO) (US cents/pcund) 

May 20 Pm. day 

COrnp- rialy 181.73 185.75 

15 flay map 170.09 167.98 

M WHITE SUGAR UFFE (50 tonne* S/tonne) 


jk 

2345 

+028 

2348 

2319 15205 51,783 

Aug 

321.4 

+25 

3215 

31B5 1846 12586 

Aog 

2364 

+024 

2370 

2339 

2611 

14522 

Oct 

311.3 

♦27 

3115 

3086 

541 

6.171 

Sap 

23.79 

♦024 

2380 

2325 

1052 

8.737 

Dec 

3082 

+26 

3092 

3087 

142 

1584 

Oct 

23.83 

+023 

2383 

2358 

990 

8312 

tew 

3088 

+27 

3081 

3085 

60 

1,472 

Dae 

2400 

+022 

2421 

2378 


18248 

•tor 

3083 

+23 

3080 

3060 

13 

683 

Jm 

24.16 

♦021 

24.16 

2356 

89 

998 

Aog 

3072 

+25 

3075 

3070 

1 

404 

Total 





23^3 103KB 

Total 





3«8 23387 


M SOYABEAN MEAL C8T (100 tons; Starr) M SUGAR 11' CSCE (1 HOOPtog cerrts/Ibs) 


Jd 

2848 

-05 

288 2 

2820 17,143 52535 

Jta 

11.15 

+0.10 

11.17 

11.07 8391 73040 

kg 

2700 

-1.3 

2716 

2882 

2587 15,457 

Oct 

1892 

+808 

1893 

1884 1973 41289 

Sag 

251.4 

-24 

2540 

250.7 

829 9332 

■ter 

1054 

+0 08 

105S 

1877 

767 24538 

Oct 

234.3 

-0.1 

9X? 

2335 

1392 10277 

May 

1877 

+808 

10 78 

1971 

133 5988 

Dec 

22«0 

-as 

227.1 

2247 

2961 19530 

Jta 

1870 

+806 

10.70 

1055 

38 2535 

Jaa 


+0.7 

2235 

m 3 

152 1,704 

Oct 

10.61 

+806 

1055 

1853 

- 560 

Total 





23387111,873 

Total 




11 307 144 70S 


MEAT AND LIVESTOCK 

M LIVE CATTLE CME (40.000tos: oema/ltta) 

Sett Day's Dpoa 

Mce change iOgb Law 1M tat 
JUI 65225+0.075 05250 6452S 8282 30,263 

Abb 65300 +02 65325 64550 4210 36405 

0d 68550 +0.1 68575 61525 1,167 17502 

Dec 70.950 +0.175 70475 70575 618 0.440 

Feb 70.950 +0.125 71.025 70500 514 5,184 

Apr 71800 +02 71800 71575 29 1566 

TaM 15378 181288 

■ LEAN HOGS CME (toOOOfcK oenta/lbs) 

Jaa 81.750 +0.925 81500 81500 4447 11818 

Jd 81575 +0.4 81700 61-750 1525 10588 

Aag 80225+1175 81350 79500 1388 7491 

Od 71125+1225 71150 71500 757 5515 

Dec 71650+0375 71700 71150 243 1480 

Fab 61750+0375 01850 69500 96 1584 

TOM 8486 41135 

■ PORK BELLIES CME (40,000038; carits/fta) 

May 92.425+2425 91000 90.400 53 231 

Jd 93.350 +18 91400 91200 1433 6334 

Aim 91400+2575 92500 9IM50 403 1583 

Feb 77525+1225 71600 76400 115 383 

Har 76500 +1.5 78400 76400 1 11 

Total 3405 854a 

LONDON TRADED OPTIONS 

Strike price $ torn — CaBs — — Put* — 
M ALUMINIUM 

(99.794) LME Jun Sep Jun Sep 

1B25 30 75 IS 42 

1850 18 82 27 54 

1075 9 51 44 68 

M COPPBt 

(Grade A) LME Jun Sep Jun Sep 

2400 173 125 2 88 

2500 86 77 14 115 

2000 29 43 56 179 


M COCOA UFFE 


M BRENT CRUDE 
IPE 

1950 

2000 

2050 


LONDON SPOT MARKETS 

H CRUDE OH. FOB (per barret) +or- 



CROSSWORD 

No.9,381 Set by ADAMANT 


Jun 

Sep 

Jun 

Sep 

30 

75 

15 

42 

18 

82 

27 

54 

9 

51 

44 

68 

Jun 

Sep 

Jun 

Sep 

173 

125 

2 

66 

88 

77 

14 

115 

29 

43 

56 

179 

Jd 

Sep 

Jd 

Sep 

155 

274 

65 

159 

128 

256 

86 

191 

101 

239 

111 

224 

JuJ 

Sep 

Jd 

Sep 

48 

61 

18 

33 

32 

08 

29 

43 

21 

54 

43 

56 

Jun 

Jui 

Jun 

Jui 

- 

- 

37 

53 

59 

87 

. 

84 

37 

- 

- 

- 


M POTATOES UFFE {20 tonnes; E per tonne) 
Jm 304 

Bev 584 - - - - 11 

Mar 1065 +55 

Apr 1115 +55 1135 1110 629 1233 

Hay 1275 +45 

ToMI BS 1244 

M FREIGHT (B1FFEX) UFFE (SlOfindeec poWJ 


Kay 

1295 

_ 

1300 

1290 

15 

550 

Jm 

1235 

-30 

1270 

1235 

53 

423 

Jd 

1175 

-14 

1190 

1175 

44 

1076 

Od 

1330 

-10 

1330 

1330 

10 

507 

Jan 

1360 

-5 

- 

- 

- 

57 

Apr 

1395 

-5 

- 

- 

- 

- 

Total 

Bon 

Pm 



122 

sjns 

BH 

1288 







206,466 431204 
207.949 481584 


GeWfTroy cw) S price E equiv SFr equiv 

Close 34240-34110 

Opening 34110-34140 

Morning fix 34225 20M86 481204 

Afternoon fix 342.70 207.949 481584 

Day's High 34110343^0 

Day’s Low 3*1.6044140 

Previous dose 3422034100 

Loco Ldn Mam Gold Landtag Rates (Vs US$) 

1 month 421 6 months .4.78 


Latest Day's 
price rlaapp «di 

1186 -KKK 9990 
2225-0005 2280 
£230+1002 2260 
1220+1007 1235 
1215-1002 1230 
2230+0010 2230 


Open 

Lear Yet fait 
1160 27.775 26474 
22D0 12563 31782 
2200 4,621 10,189 
1185 4483 15491 
1200 1142 18489 
2235 368 7419 

07423288420 


■ UNLEADED GASOUNE 
NYMEX (42400 US prita; dUB gab) 


SBwar R* 
Spot 
3 months 
6 months 
1 year 
GOW Coins 

Krugerrand 
Maple Loaf 


.4.81 12 months 4.5a 


Latest Dayte 



Opm 

.4.80 



price change ttgfe 

btm 

Vd tot 

pftroy oz. 

US eta equhr. 

Jtai 

8520 

+021 

6625 

6525 15,119 33212 

282.35 

46720 

Jd 

8425 

+0.04 

84.75 

84.00 

7,965 32270 

288j45 ‘ 

47325 

Aog 

63.15 

-0.11 

rrc an 

6225 

2276 10,029 

290.45 

479.10 

Sflp 

61.90 

-023 

62.40 

6125 

155 4^22 

29825 

492.05 

Oct 


-023 

6020 

59L95 

26 3,173 

$ price 

E equiv. 

KW 

59.75 

- 

- 

- 

100 1,830 

341-343 

208-208 

ToM 





25,109 9TJ48 

80-83 

48-50 








FUTURES DATA 

AB Mures date stepfetfby CMS. 


Nuts and seeds 
Rteea from KenWyj; US$ a tome. Iranfan 
pi st ach io s 2S/30 raw (In ahel) naturafiy 
opened (round): RRPC prices at 4,300 
cm, 19 agate due to very amaft 1997 
crop: tong type only second hand. Wal- 
nuts: US (umbo teehefl 2,300 COT Europe 
duty paid: East Europe LHP mbc 4,000 CPT 
Brope, faffing die to slow sales. Turidate 
bnimita standard No 1: stable, price 
Mob 440a Utan gooOa same. Turidafa 
and hanbrn auh an a ai 1280 CFR MEP. 
(inn wtlh taw goods. Iranian industrial 
apricots: 1400 CFR, MEP ftodng. Mtan 
cash e ws: raw' crop 1997 CFR Eimpe, 
W320 at 5.850, W240 at S.0S0. US 
aimonds: crop 1896 23/25 SSR at 5400 
FAS down a bit; crop 1997 23/35 SSR 
4,000 FAS market firm. Cooonat: CFR 
1400 (or top Phffipptae mflta fdSng eSgMy; 
Sri Lanka SS0-S1Q0 leas. 


H COTTON NYCE (SOJOOIba: ccnta/lbs) 

Jd 7112 -128 7155 7110 4,772 36528 

Oct 7167 -028 7445 7356 129 1897 

Doe 7452 -028 7440 7450 1417 25536 

Mm 75.75 -130 7105 7545 138 3522 

■ay 7650 -02S 78.70 7650 13 926 

Jd 76.90 -130 7745 75.90 2S 329 

ToM B41B 72419 

H ORANGE JUICE NYCE (15400fcs: cental 

Jd B2.3S -130 8420 8100 1293 11501 

Sap 64.50 -120 8125 84.10 723 7450 

Bav 86J5 -0.15 8845 8650 178 1378 

Jaa 8100 +410 90.00 8175 136 1587 

B*r 9125 +0J5 9150 91.00 24 1408 

Itaf 9350 +160 9550 S52S 72 266 

Total 1364 30451 

VOLUME DATA 

Open Interest and Votame data shown lor 
contracts traded on COfcCX, NYMEX COT, 
NYCE CME CSCE and EPE Crude OH are 
ana day n arroas. Volume A Open Interest 
totals ate tor ad traded months. 

INDICES 

■ Reuters (Base: IB/9/31 = 100) 

May 81 May 20 month ago year ago 
2013.8 20094 1958.9 21474 

■ CRB Rihaes (Base: 1967 - iQffi 

May 20 May 19 mouth ago year ago 

251.00 253.14 

■ Gsa Spot (Base; 1970 = 100) 

May 20 May 19 month ago year ago 
198.73 20148 194.98 212.03 

L— i W BHHH O ME STOCKS ffw a w a l 


Dubai 

SlB.92-9.06 

-033 

Brent Blend (ddBd) 

$19.74-9.78 

-033 

Brent Biend (Jd) 

Si 9.85-9.87 

4L33 

W.T.L 

S2127-123Z 

-024 

M OB. PRODUCTS WWEprnwpt drihpy OF (teenH 

Premium Gasoline 

$219-221 

+1 

Gas OI 

$179-181 

-1 

Heavy Fuel OH 

S82-84 


Naphtha 

$187-189 

+2 

Jet tod 

$194-196 

■2 

Diesel 

$1 85-187 

-4 

M NATURAL GAS (Pence/therm] 


Barton (Jui) 

11.0-112 

+0.1 

FMralsum ft gut. Tot London 101/1} 950 8791 

IPE (Jun) 

11200 

+0250 

H OTHER 



Gold (per troy oz)J> 

$342.85 

+030 

Saver fpgr troy 

471.50c 

+1^0 

Platinum (per troy ozj 

$39320 

+130 

Psfladtom (per troy oz.) 

$170.00 

-1.75 

Copper 

122Ac 


Lead (US prod.) 

45.00c 


T*i (Kuala Lumpuf 

14.13r 


Tin (New York) 

268w5 

-1.0 

Cattle (tore weight) 

9031p 

-0 57’ 

Sheep (tore weight) 

127.79p 

-16^6* 

Pigs (Bve *e&it)t 

102.66P 

-6.72* 

Lon. day sugar (raw) 


+020 

Lon. day sugar (wte) 

$32420 

+130 



Alum Man 

-2400 

to 

759,550 

Ahamrtum dloy 

-180 

tn 

82,700 

Copper 

-1,125 

to 

139285 

Lead 

- 

to 

116,100 

Ndtta 

♦72 

ID 

50.B7B 

Ztoc 

-1.525 

to 

4344350 

Tm 

-185 

la 

11,160 


Barley (Eng. feed) Unq 

Maize (US No3 YeOow) £10340 

Wheat (US Deric North) UftQ 

fttofaar (Jun)? 72.50p 

nutobar 72.50P 

Rubber (KLRSSNol) 2794x 

Coconut Oi (PIbD§ 650. Oy 

Patoi OR (Malay.)? 5415z -74 

Coin (Phfl)§ S42&0y 

Soyabeans (US) 214 4 -34 

Conan OuttootrA' indn 7945c 

WOoftops (B46 Super) 415p 

f per em u*ss afawrvrtn tatad. p pencWta. c ewttib. 
r ring^Aq. m MBMan nnsio. . uay y Uay/J«f 2 Jd 
Landon Riyaod. 9 CF RstMon. 1 Btaten matat dose. * 
Gangs an hA fOnta ai 1557 hsad d tags add. 


ACROSS 

1 Showing initiative, going in 
when prince is held captive 
02) . 

10 High fliers are conservative 
in time it takes to develop 
(7) 

11 Fought over the brothers’ 
transport (7) 

12 Top insurance (5) 

IS On flie river, Anglo Saxon 
lord made pesticide (8) 

15 Hinted that, tn error, you 
sounded out-of-date (10) 

16 Restore some aspects of 
past ethics (4) 

18 Talk about parking spaces 
(4) 

20 So, without church solo by 
various students (10) 

22 Can it provide a sprinkler 
service on September 1st? 
It’s an outside hope! (8) 

24 Greek island has means of 
transport round it (5) 

26 Elsenhower to forbid a few 
bloomers in the Japanese 
style (7) 

27 No allowance made for 
long speech (7) 

28 Possible result of having a 
growing share (6,6) 

DOWN 

2 Indigenous people need 
time in unsophisticated 
society CO 

3 For example, Martin 
Turner, the one who got 
away© 

4 Look equal (4) 


5 Do they worry up in Ty 
side about iron? On t 
contrary, a protein (10) 

6 Popular group's insert! 
(5) 

7 Dashing girl left a lot 

books (7) 

8 Fitting ftxmiture pflmg 
at the professor’s pla 
(85) 

9 Publicity can . determi 
vast movements (13) 

14 Last resting places for pc 
car wrecked by a sold 
(10) 

17 Compact type of biscuit (l 

lfl Secretary altered set-up 

^ fiSJ»WSWof<W) 

21 Nothing on page one h 
U lster working to form 
viewpoint (7) 

23 Ostentatiously good on . 
old instrument (5) 

25 Jobfior a male, it’s said (4 
Solution 9,380 


□□□□□a QGQunBan 
□ □ n a a a □ b 
niiHSBannB naaaa 
CI uJ 13 Q 6 □ m □ 

ra0BB QananBHDnra 

^rwrlr-.® D D □ B 

anacKDaa scanas 

OBB0EEJ raaoBSHC 

aaa[3^ Q |ngn a sHnEa 
Q q a n 0 0 n 

nagnn HHutDamnaa 
H a a nj n n 
annaagon tinnnrnm 
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LONDON STOCK EXCHANGE 


Shares rally but close below session highs 


MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 


There were sighs of relief across 
European stock markets, London 
included, yesterday after the US 
Federal Reserve left interest 
rates unchang ed. 

London was given a further 
lift, albeit only temporary, by a 
small er-than -expected increase in 
M4 money supply during April, 
which gave a boost to an already 
firm gilts market. Later in the 
session, however, gilts began to 
give way, eventually closing 
under considerable pressure, 
along with other global bond 


markets. The money supply fig- 
ures were seen by some observ- 
ers as reducing the immediate 
pressure for a further interest 
rate rise. 

The stock market was also 
helped by some generally favour- 
able corporate reports, which 
includ ed excellent results from 
FTSE 100 stocks such as Land 
Securities and Carlton Communi- 
cations. 

The FTSE 100 index had fallen 
86.4. or L8 per cent, over the pre- 
vious two sessions whan die US 
interest rate worries intensified. 
Yesterday it recouped 34.5 to 
4,6424, only 5L9 off its all-time 
closing high and 8L7 away from 
its intra-day peak of 4,723.7; both 


figur es w ere reached on May 16- 
The FTSE All-Share picked up 
13.0 to 2.20&2L 

Other FTSE indices failed to 
keep up with th e leaders, how- 
ever. The FTSE 250 could only 

manag p an 1L3 i m pm g muwt at 

4400.4 and was burdened by a 
horror story in the biotech sec- 
tor, where CeUtech shares more 
than halved in the wake of 
acutely disappointing news on 
one of its drags. Other biotech 
stocks retreated in sympathy. 

Even worse, the FTSE Small- 
Cap index finished in negative 
territory, ending the day 2.9 
down at 2,901.6, weakened by a 
string of profit warnings from 
companies such as Bluebird Toys 


and Sketchley, among others. 

There were signs during the 
afternoon, however, that the mar- 
ket’s confidence was being gradu- 
ally, but significantly, eroded as 
bonds fen away and Wall Street 
relinquished its earlier gains. 

The Fed's decision helped the 
Dow Jones Industrial Average 
rally on Tuesday to end with a 
74-point gain, almost at a record 
high, hi early trading yesterday, 
the Dow was showing a 20-point 
plus rise. That was wiped out as 
London dosed and turned into a 
28-point fall soon after. 

Marfcetmakers said the mood in 
London had tumufl c&UttOUS 
the dose and that fund managers 
had begun to express concerns 


about the decline in bonds - 

“There is a feeling around the 
market that today’s move is a 
short-covering rally, nothing 
more. Demand from the institu- 
tions was never more than tight,” 
said a senior trader at one of the 
big UK securities houses. 

The financial sectors remained 
at the forefront, with property 
stocks among the best individual 
performers. The results from 
Land Securities, the UK’s biggest 
property group, had prompted 
something of a re-rating of the 
sector, traders said. Turnover at 
6pm totalled 8074m shares, well 
up to recent best levels, with 
Footsie stocks accounting for 
weU over half the total. 



ami ratios 


FTSE 100 46424 *34.5 

FTSE 250 ' 4600.4 +11-4 

FTSE 350 2249.3 +146. 

FTSE Afl-Share 220921 +1347 

FTSE AJf-Share yteJd 340, 342. 


FT 30 - 2987.7 +25A 

FTSE Nofr-Rns p/e 1845- 1849 

FTSE 100 Put Jun . . 46574 . +474 
10 yr Gift yield 7.18 - 7.12 

Long gfflfaqinty ytd ratio 2.05 ' 2.01 


,+2.6 


Bast performing sectors 

1 Property — , 

2- insurance -+16 

3 Ott Integrated .._ —+1.4 

4 Ufa Assurance —..+16 

5 Mineral Extraction -...v +14 


.-04 


Worst performing sect ors' 

1 Health Cara 

2 BrawertesPubs & Rest -06 

3 aectricity.-l-.— -i.-- -04 


4 - Gas Dfatrfbuticn , 


.-0.4 


5 Household Goods: 


.--04 


Rolls up 
to the 
limit 


By Joel Kibazo 

and Peter John 


Buying from a company 
director helped Rolls-Royce 
put on 5Vt to 245p. After the 
market closed, it was 
announced the level of for- 
eign ownership of shares in 
the company has reached 
2 96 per cent, the marnnnm 
permitted by the company’s 
articles of association. 

British Aerospace, in 
which overseas investors are 
said to hold around 27 per 
cent of the stock, also has 
the same limitations. 

Mr Brian Newman at Hen- 
derson Crosthwaite com- 
mented: “The new Labour 
government is likely to move 
quickly to remove the for- 
eign shareholder limit This 
will release pent up demand 
which could see foreign 
holdings In Rolls rise to 50 
per cent." Dealers expect 
overseas demand to come 
from investors in the US and 
Germany. Shares in BAe 
bounced 1VA to 12l9p. 

CeUtech investors were 
suffering from septic shock 
yesterday after the compa- 
ny’s treatment far that very 
condition failed to deliver. 

The shares lost more than 
half their market value at 
one stage after it was 
announced that the treat- 
ment was ineffective. 

CeUtech hart been p inning 
its hopes on the product and 


Mr Peter Allen, the finance 
director, said: “This will 
delay profits by two years." 
The company is believed to 
have lost about a quarter of 
its potential future earnings 
stream. 

The plunge in the shares 
reminded the market of the 
high volatility in a sub- 
sector where many compa- 
nies rely too heavily on one 
drug in development. 

In March, Scotia fell 
sharply after the company 
said regulators could not 
immediately approve its dia- 
betic drug Tarabetlc. 

Celltech tumbled 289 to 
34Jp on heavy turnover of 
7J2m shares. Scotia fell 10 to 
392Vip. 


L & G firm 


Legal & General hovered 
around the top of the Footsie 
r anking s as Norwich Union, 
which will be similar in 
value when it starts trading, 
announced some flotation 
details. 

Norwich said it would 
offer just over lbn shares at 
between 240p and 290p. That 
is above the previous esti- 
mate - made at the end of 
February - of between 220p 
and 265p. 

And some analysts believe 
the top-end valuation will be 
merely the opening shot 
when trading in the insur- 
ance group begins an June 
16. 

There was a further boost 
to the already heady valua- 
tions in financial stocks as 
Klein wort Benson raised its 
fair value calculation for the 
soon-to-be-floated Halifax 
shares. 

Kleinwort said that Hali- 


fax was fair value at 680p. a 
60 per cent premium to the 
floor set by the building soci- 
ety only a few weeks ago. At 
that level it would have a 
market value of £164bn and 
represent about 14 per cent 
of the UK market 

But the real crunch is 
expected to come if Individu- 
als decide to hold on to their 
allocations and the squeeze 
on institutional holdings 
becomes throttling. That 
Information will be 
announced next Tuesday. 
L&G closed 20% up at 455%p. 

Better-than-expected fig- 
ures from Land Securities 
sent the company's shares 
soaring as analysts upgraded 
current and following year 
forecasts. 

The shares gained 29 to 
873%p as the market appreci- 
ated the group's 134 per cent 
increase in net asset value to 
783p a share, well ahead of 
the most optimistic fore- 


casts. Dealers pointed to the 
maturity of the development 
programme; the group’s high 
growth assets such as the 
West Tfrid shopping proper- 
ties; as well as the food 
super store and retail ware- 
houses. for the advance. 

Analysts at BZW reiter- 
ated their “overweight” 
recommendation and raised 
its 1998 NAV forecast to 
900p. 

Shares in Pflkxngton, the 
world-famous glassmaker, 
were driven up to fourth 
place in the FTSE 250 index 
as the market reacted posi- 
tively to news that Mr Roger 
Le vert on, the chief execu- 
tive, is being replaced by Mr 
Paolo Scaroni. the compa- 
ny’s bead of global automo- 
tive products. Pilkington 
shares have laboured under 
the weight of three profit 
warnings issued over the 
past year. 

The news was announced 


at the company's annual 
meeting at which Mr Lever- 
ton said cash flow and bor- 
rowing per f or m ance for the 
year to March 31 was consid- 
erably better than originally 
projected. Pilkington shares 
finished session 6 hi gher 
at 121%p. 
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The Walpole Committee Seminar 
Promoting British Excellence 


The Competitive Edge of the British Brand 


3RD JUNE 1997 


9.00am to 1.00pm 


Venue: BAFTA 195 Piccadilly, London 


Speakers: 

Roger Putnam, Sales and Marketing Director, Jaguar. 
David Aukin Head of Films, Channel Four. 
Anthony Sell, CEO British Tourist Authority. 
Andrew Davies, Managing Director of Cricket Productions. 


£ 90,00 incl . lunch and vat 


Reply to John Russell 
The Walpole Committee, 

686 Kenilworth Road, Balsall Common, 
Coventry CV7 7HD 
Tel: 01676 535276 Fax: 01676 534897 


Signet tumbles 

Shares in jewellery retailer 
Signet Group tumbled 6. or 
16 l 4 per cent, to 30Yip on the 
news that preference share- 
holders are being asked to 
write off £l65m of dividend 
arrears as part of the capital 
restructuring plan 
announced yesterday. 

National Power led the list 
of. underperformers in the 
Footsie after the generator 
announced figures at the 
bottom of market expecta- 
tions. 

The company's UK market 
shar e fell to 24 per emit from 
32 per cent and the intense 
competition was also visible 
in wholesale electricity 
prices, which were down 4 
per cent over the year. 

Sentiment was knocked by 
the company's first-ever sin- 
gle-digit increase in the divi- 
dend, even though dividend 
cover was reduced as welL 
The shares slid 17 to 545%p. 

Profit warnings caused 
havoc among a long list of 
stocks. 

Bluebird Toys shares 
slumped 63, or 37 per cent, to 
a 52-week low of 106Kp, after 
the company warned share- 
holders at the annual meet- 
ing of “very difficult" trad- 
ing conditions in the first 
few months of the year and 
that hill-year profits would 
come in “significantly below 
market expectations”. 

Sketchley, the dry 
cleaning company, shocked 
the market with news that 
accounting problems at its 
retail unit would result in a 
moderate loss for the year. 
The market’s response was 
to lower the share price 23, 
or 26 per cent, to 65p. 


London & Edinburgh Pub- 
lishing, which floated on 
AIM last year, dropped 2 l A to 
9*4p after announcing that 
profits for the year to end- 
1996 are around £220,000 
compared with a forecast of 
£400,000 made at the time of 
its flotation. 

Brings of Bath, the stone- 
mason floated last year, saw 
its shares down a penny to 
2p after stating its full-year 
profits are expected to come 
in at £110,000 compared with 
the £260.000 forecast in its 
piaring and admission docu- 
ment Issued last July: 

Contis Consulting was 
another casualty, with its 
shares sliding 12 to 35Kp 
after warning of signifi- 
cantly lower profits at the 
annual meeting. 
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Tokto M 8 F Ins 
Mfmbaa 

Dafcrt Kangyo B ... 
Ntooon Oadh Bk 


Slocks 

Traded 

6.4m 

62m 

4.6m 

45m 

_J : an 


dosing 

Prices 

2700 

1430 

1150 

1320 

255 


-150 

-20 

+10 

-70 

-7 
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NEW YORK STOCK EXCHANGE PRICES 


m rt 

» t E 




- A - 


32 24% AMU 
43 33% AMP X 
K%7B%AMR 
37% 31% ASA i 
67% 4B%AttUL 
1712 14% AbBtR* 
ift 17% ABM l)d 
23 tftAqtarti 
66% 56% ACE Lil 

10 % lOAOifiMiuaso as n 
7% 7 ACM MUX 063 8J5 

B% 9% ACM fan r 090 8.4 
10% 6% (one Bed 
20 ISAonelifc 


30 30% 
39 38% 


148 10 23 323 30% 

\» 26 32 430 38% 

73578096% 96% 97*2 
139 36 21 190 31% Eft 31% 

1.08 17 2SI73B6 65% 62% 63% -1% 
0.40 23 9 1 SB ill 7% 17% 17% +% 
0.40 21 17 247 19% 1B% 13% +% 
10 » 20% 20 20% +% 
088 1.4 10 1457 82% 61% 82 -% 


610 10% +% 
7% -% 
8% 

6 % 

15 
17 
35% 


119 10% 

75 7% 7% 

170 9% 9% 

78 7 8% 

08 Ift 14% 

17% 14KMMm 301301 17% 16% 

37% 27% Amnia 080 23 16 203 35% 35 

2B% 21%ARB0B 1953 26% 25% 25% 

21% 19%MugBqrx 055 15 1 197(21% 21% 21% 

48% 24%MMc 20533 43% 40% 

15% 10%Mw3tQp 003 02 10 252 813% IB 

18 187 14% 13% 

145 10 21 184 075% 74% 

194 3% 3% 

080 10 12 732 47% 41% 41% 

dUGB% 68% 68% 

OKI 00 S3 7635 96% 93% M% -2% 
046 09 1730*31*% 48% 49+% 

004 11 12 Z0 30% 30% 30% -% 

106 18 13 554 19% 18% 18% -% 

088 12 296514 42% 40% 40% -1% 

120 10 20 2447 75% 74% 74* -% 


14% 11%«dnlR 
75% BftAnjonfi 
5% 3% ArtK 
43% EAenHTx 
68% 48 AES Cop 
«B% 73*ta 

4ft3ftAfa$x 
31% 19% AGCO 
21% 18%AGLHni 
45% 32AtBB9U 
77% EB%A»PIC 


41 -1% 
15 -% 
14 -% 
75 4% 
3% 

•% 
ft 


38% 22% MrSoe Fit * 030 18 18 2071 38% 3S% 35% 


24% 13% Alma* 
17% 10 Attorn 

29% 22AtTch 
27% 20% Alaska At 
24% IS* Atomy H 
24% 14%AI»ato 
30% Z3&AtC*x 
25% XAtoCnA* 
37% 30%AI*!H* 
38% 30% Amnia 
88% 41% AMhmn 
31% TftAfaP 
29% 21 AbgTx 
27% 18% AaagnGB 
28% lOManQm 
36% 25%Ataganx 


46 980 16% 15% 15% 

143211 6 75 11% 11 11 

6410358 25% 24% 25% 

9 1505 2S% 25% 25% 

M2 10 12 36? 21% 21% Zt% 

018 14 1122 18% 18% 18% 

020 0.7 20 1818 28% 38 28% 

020 08 18 799 24% 34 34% 

0.04 13 16 5227 33% 33 35% 

180 1.7 15 3234 35% 35% 35% 

008 1.1 11 743 56% B4% 64% 

172 80 13 740 26% 20% 26% 

OB4 20 21 4554 25 25% 25% 

040 10 20 827 26% 25% 25% 

24 575 21% 20% 20% 

002 10 25 1209 28% 27% 


30% 24 Atom Cap a 140 12 11 109 20% 26 25 


15% 12% AtaeS 
45%38%AtW4 
76% B6%AU9ga 
32% SOAtafr 
10% lOAtonar 
70% 56% Abb 
30% 29% AM 
10% 4% Ahmta 
17% 11% AtytomaA 
40% 32% Akmax 
76% 02% Atom* 

31% 24% Aba CpA 
6% StofiMci 042 68 
20% 16% Am Plate 
7% 5%AmnGo 
74 52 Aon* 

20% 21% Ancarkd 
52 47% AradBtta 
56 47% Andkitor 


40 14% 14% 14% 

1.45 12 11 710 45 44% 45 

104 14 20 4537 76% 15% 76 

016 05 12 123 31% 31% 31% 

084 8.1 44 10% 10% 10% 

096 14 12 6898070% 69% 70% 

1.10 15 19 2683 32% 3t% 31% 

31 422 7% 7% 7% 

01B 1.1 45T 10% 15% 18% 

10 1446 37% 37% 37*J 
150 14 24 2244 73% 72 72% 

25 3403 29% 26% 28% 

95 6% 8% 8% 

19 338 19 18% 19 

414 6% 8 6% 

D6B 09 9 8241174% 72% 74% 

056 13 14 46 24% 24% 21% 

060 1.1 8 1783 53% 52% 52% 

100 IB 17 3850 53% 52% 53 

25% 22% An BUM 062 16 15 1007 24% 23% 23% 
43%39%AnH>»x 2.40 66 12 2329 40% 40% 40% 
n 53% Alf£mr 090 U 17fZ7B2u71% 09% 68% -1% 

44% 36%AoSa4i 140 12 153831 44% 43% 43% -% 

5% 6 An Sort tax 036 7.0 110 S% 5% 5% 

25 22% Am WMTx 110 84 14 248 25% 24% 24% 

27% 23% Am ttoritaa 080 10 13 11 27 20% 27 

74% 57Aodtamx 164 13 2317452 73% 71% 72% 

1% {1 Am Hotels 20 % % % 

196%10E%MnB 0.40 63 20 TOD 132% 130% 130% 

6% ft Am Opp hex 044 74 115 6 5% 6 

11% 9AnME3 060 46 3 207 11% 11% 11% 

48% 39% AmStar 06* 1.4 23 4438 46% 45% 45% 

22% 18% MW »x 12 6.4 2 20 10% 19% 

24% 19% Am MW 0.79 16 16 471 21% 20% 21 

38%32%AnvRn 160 27 9 318 37% 37% 37% 

47% 37%An£hd# 181156 46% 46>4 46% 

65% 55% AmrU 12B 36 15 7744 B4% 63% 63% 

32% 46%Anm»Hx 168 15 12 39 51% 50% 51% 

24% 10% AwMi OM 16 14 71 23% 23% 23% 

91% 79% Amoco X 260 12 159839 88% 87% 88 

13% 11%MtoO» 054 25 B 55 12% 12% 12% 

18 587 27% 27% 27% 

1.12 18 17 554 38% 38% 38% 

030 05 32 421 53% 82% 63% 

2721401 29 27% 27% 

096 51 24 114 19 18% 18% 

098 12 19 7503 43% 42% 43% +% 

21 Zn 18% 15% 16 +% 

164 22 38 1811 47% 40% 48% -% 

028 06 186061 34% 33% 34 -% 

9% ftApniheFl 064 07 210 9% 9% 9% 

SO%Z2%Anddlko 1720777 24% 23% 24% -1 

45%35%AfflP«Ai 012 05 18 215 44% 43% 44 *% 

23 17Are8Dnx 020 18 26 9147 19% 18% 19% +% 

W% 40% Am£h#l 1B0 68 15 109 46% 46% 48% 

4% 3% Amro 32 550 3% 3% 3% 

24 21AnncallP 110 98 U00 23% 23% 23% 

72% 61% AnrnlWx 1.75 16 16 653 (8% 66% 67% -% 

T4 1787 55% 54% 55% ft 

57 234 4% 4% 4% -% 

07B 26 11 464 27% 2B% 27 

080 IB 9140* 31% 30% 31% +% 
032 25 Z0nl3% 13% 13% 

1.10 25 20 3548 47% 48% 48% +% 
25% 23% AdtdDsIx 046 U IB 30 27 26% 20% 

13%I1%AttaftacP 089 OJ 344 12 11% 12 ft 

4% 3% Asmtlnr 058106 6 2110 3% 3% 3% «% 

32% 33%AaHCpAx 040 08 16 1731 48% 47% 48% ft 

4® 30% ART 152 18 1057744 34% 34 34% ft 

34*% 30QABHrtZx £60 06 20 3*1 341 341 

8 8% ABrtaSra 8 2 8% 8% 8% 

17% fSAMEgy 154 95 13 353 10% 16% 18% -% 
5i70 39 13 3103 U4% 143% 144% 

108 % % % 

1.00 45 18 123 23% 23 23 

013 M 84 9% 8% 9% 

048 18 27 40® 40% 47% 48% 

20 5103 23% 23 23% 

10 US 25 24% 34% 

37 2252X14% 14% 14% 

060 16 14 1248 82% 81% 61% 

158 11 24 3007 60% 59% 60% 

050 *5 10 11% 11' 

14 270 7 


25% 21% Anjltenaf 
38% S1JJ Ante 
73 50%Amdnot 
29% 21 Antaog 
21 IftAngefei 
45% 4QAnft**x 
17% l2ABktar 
46% 40% Am CD 
38% 30% Apart* Op 


99% 51% Ante# 
6% 3% ArtraBrp 
28% 21 Ante tod 
32% 24% Asaoix 
13% u%A6miaM 
<7% 39% AMU 


140%124%AMkhx 
» 3 Alas 
28% 22% Muter# 
9% ft AraMaFd 
49% 39% Aittdn 
27% 19%AutaZn 
27% 15% Mam 
14% 5%Artto* 
64% 55% Anri 
63% 50% Anfrx 
11% 9% Aptaitap 
14% 6% Aztar 




11% 11 % 


- B - 


46% 3SBB&1CP 
53 44 BCE 
7% B%Brtnco 
15% 15% Mar Fax 
41% 32% Matt* x 
27% 24% adder Be 
28% 23% MCp 
21% 17% BBdMd 
28 24% BaBOE 
49% 39% Ihcflm 
73% 52% BancatMV 
17% 12% BCH 

a l3BO>AOR 
45 Bandas 
95% BtoMmx 
42% 32% BanWY 
19% 13% BTMADRx 
50% 47% BatetoiAx 125 66 
94% BftBmMnBx 660 8.4 


108 17 15 20 33% 39% 30% 

29 1566 52% 51 S2% +1% 

020 26 8 85 7% 7% 7% -% 
057 £0 74015% 18% 18% 

0.46 15 241031 38% 3B 38% ft 
048 16 20 236 27% £7 27% 

060 11 80 6<3b28% 27% 28 

005 05 19 1255 19% 19 19% 

ISO &2 12 1267 26% 25% 25% 

1S2 30 122X44 43% 41% 42% 

167 13 23 71 73 72% 72% 

050 17 57 8 111 7% 17% 17% 

054 20 14 39 17% 17% 17% 

1.00 10 14 112 49 48% 49 

244 11 1513814117% 114114% -3% 

006 £5 181KB o43% 40% 41 -1% 

000 05 1453 1B% 18% 18% -% 

8 40% 49% 49% 

12 94% 94% 94% +% 


♦% 

ft 

ft 

-% 

A 


79% 61% Manx 204 17 17 5251 77% 74% 75 -1% 

67 79Bktns059x 5X 65 10 85 85 85 

47% 45% BttmMV X 3.04 6.6 2 46 46 40 

400 40 11 3374 84% 81% 81% -1% 

112 20 15 29 80% 80 80% ft 

068 11 19 1550 32 31% 31% ' 

060 12 15 357 27% 25% 27 

108 12 17 9400 51 49% 48% 

014 06 445035 24% 24% 24% 

13 91U11% 10% 10% 

005 OS 1188 S% 5% 5% 

104 16 35 477 40% 40% 40% 

1.13 12 58 5015 ifi1% 50% 50% 

25137 22% 21% 22% 


96% 74 8*111 

84 63% 

33% 20% Bart CIO 
Z7% 1900 Barms Op 
51% SBBanCk 
28% 21 % BrrtSd 
11% 9% tarjP*) 
7% 5% MOK 
41% 32%Brodi 
50% 39% Baxter 
24% iftfaNMa 


+% 

-% 


2 

4% 


BE OUR 
GUEST. 


Sheraton Aeroaoif 

HOTEL 


When you stay with us 

in LUXEMBOURG 

stay in touch - 

with your complimentary copy of the 


FT 


FINANCIAL TIMES 


28 28% 
28% 28% 
19% 19% 
8 8% 
0% S% 


MX M FI a 

M* l«r Start IkKItalA 

28% 25% Bay 3 Sax 104 OB 13 131 28 % 

29% 15% HBN 2557 3% 

20% 19%Bd TriB38 156 73 0 19% 

8% 7%BBlta# 0J2 80 473 i0% 

8% BfcsSU# 001 86 81 E% 

84 X BW&X 050 10 72800 32% 32% 32% 

35% 27%BMtop9 X 064 ZO 16 481 31% 31% 31% 

47% 37Mmtax 080 10 17 697 45% 44% 45% 

61% 42%BacteD OS 1.1 213402 491a 47% 48% 

21% 18%BdtaRlV 108 80 14 75 18 17% 17% 

198 40 19 0821 59% 68% 89% 
10 78 18% 19% 1S% 
1.44 13 16 6206 43% 42% 43% 
044 10 17 258 38% 38% 38% 
080 20 21 302 40% 3B% 39% 
400 60 2D 85% 56% 65% 
208 12 13 2236 58 84% 64% 


71% 56% MAS 
24 15% Baste 
47% 38% BdGQi 
39% 33% BetoAx 
43% 33% &rts x 
67 63% Saarf 4JP 
75% 59% Basal 


2B% 22 %B 0 ltemAx 039 10 17 7u28% S% 25% 


% ABnyudB 
37 27% 0350f 4 
4130033000 BtekHA 
13491 088 Bertte 
18% 13%'BaryPtor 
14% 7%BmtBuy 
27% 25% Bate St 2.x £50 90 
53% 49% Baffin PTX 500 9J 
9% 7% 00*61 


IS 100 & *4 
048 10 18 11Q 38% 35% 

1 i4 H05 40500 41 400 *1KD 
41 ITIS3 1352 1387 «88 
040 20 18 70 1^3 1S% 15% 

3334 14% 14 14% 

34 27% 28% 28% 

Z7 51% 51% 51% 

7927 d10% 9% 10% 


-5 


10 % OBtaaOW* 
3% 2%Btapmn 
35 ZiBSChd 
114% MBmtaox 
38% 2B%BoteaC 
5% 3% BortByCa 
12% 8%Bm)Cta 
2B% 22% Bom Cal 
71% 41 BmSel 

48% 38%Bomdr 
26%21%8tfH4 
27% 23%BREPnp 
27% 17BnadT? 
50% «% Bags 
16% 

72% 53% BtfAySn 
125% 94% Br At 
147% 129% BP X 


67S4%BHW 150 2.4 29 400 B2 81% 61% 

15% 12% Ba«d 25 2303 14% 14% 14% 

40 25% BGACHi 432 33% 32% 32% 

21% 17% Baddy* 008 00 13 178 21 aHj 20% . , 

2214%OtMpS 040 26 274033 15% 14% 15% 4% 

35% 29% Stack 0.48 10 154147^5% 34% 35% 

£9% 20% BtakHlx 1.42 5.1 13 38 Z7% Z7% Z7% 

8% 8%BSMMVX 063 72 S3 8% 8% 0% 

0% 0%8toto*kcx 056 86 717 8% 5% 6% 

8% 8%HnUVx 057 60 623 9 8% 8% 

33% 28 Start 080 25 27BB 3Z% 31% 32% 

43%. 37% Bkxmt A 05110 14 8 41 40% «% 

068 08 431 9 8% 9 

88 2% 2% 2% 

006 02 24 1825 32% 31% 32 

1.12 1.1 2B17l041ie%1(n%1D2% 42% 
080 17 2844 35 34% 34% 4% 

991 4% 4% 4% +% 

000 <0 SO 759 10% 10 10 

100 56 15 21 27% 27 27 

SO 0151 52% 50% 51% *1% 

060 1.7 22 1872 47% 40% 46k -% 

061 13 721 2B% 26% 26% 

168 56 81045 24% 24% 24% 

028 10 19 444 19% 19% 18% 

1.12 £2 171106160% 60% 50% 

171505 13% 13% 13% 

\5! It 2412044 72 70% 71% 

£29 10 16 92122% 121 121% +1% 

403 30 17 32GB 144% 142% 144 +1 


18% ISSPFmrtR 220 130 10 UB W% 18% 16% 


27% 21% 

75% 88% 8T 
30% 20% BHyoU 
18% 14%Bnn£p 

52% 42% BmfiaA 
52% 42% Brtfdfi 
32% 25% Star 
7% 8%BfiT 

31% 23%teaa*x 

2B% 16%BnoMSrt 
32% 25% BnckareM 
44% 40%BartqtoPU 300 70 10 
19% 12% But CM 13 


6.7 0 2048 25% 25 25% 

701 100 13 90S 74% 74% 74% 

1.46 55 10 270 27% 27% 27% 

700 65 13 916 15% 15% 15% 

18 140 13% IS 13% 

108 £2 20 S3 51% 48% 50 

108 11 21 20 52% 32% 52% 

OfiO 22 2722 31% 30% 30% 

12 18 7% 7% 7% 

<U0 16 IS 1625 31% 30% 30% 

0.44 £1 13 183520% 20% 20% 

11 214 31% 31 31% 

85 43 42% 42% 

19 18% 18% 


83% 70% Bull 120 10 14 3182 81% 80% 60% 

54% 40%BteSto 055 12 18 18a 48% 47% 47% 

15% U%BenMaPe 160 70 21 005 13% 13% 13% 


28% 24%aafBHfca 


17 45 Zfit 29% 29% *% 


-c- 


34% 31% CHSEDX 
114% 95% MAh 
67%75%C?C 
19% 15% C34 Corpx 
52 41 % CSX X 
86% 41 CIS Dm) 
25% 22%Gatk6Ma 
39 27% Carta 
25% 21% CldxXC 


108 30 13 817 33% 32% 33% 
8 58 101% 101% 101% 
104 10 21 2289 86% 84% 8S% 
008 30 17 173 18% 18% 10% 
104 20 129129053% 51 51% 

0.72 1.1 14 91006% 06% 88% 
002 21 19 647 2S 21% 24% 
27 6072 039% 39% 39% 
040 10 11 S3 25 24% 24% 


19% 15%CrtrtOB6x 0.16 09 21 297 18% 18% 18% 


37% 31 % ( 

45 28% CtetaOcgo 
6% iStaWE 
41% 32CMWB7 
13% 10% Mian On 

32 % 19 % rays 
33% 2B%CSHqOfx 
19% 17CMM0O 
S% 29% Comte 
1 % Carnot* fts 

27% 22% Qtfsc 


1.17 30 15 IIS 38% 35% 35% ♦% 

25 6838 36% 38% 3B +1% 

0.10 22 « 4% 4% 4% -% 

28 1057 40% 40% 40% 

002 20 23 774 13% 13 13% 

0.40 1.3 1526 3Z% 31% 31% 

028 06 17 SIS 32 31% 31% 

040 £1 48 313 19 18% 15% 

177 1.7 32610 47% 45% 46% 

11 152 % a a 

002 10 33 3BS 28% 26 2B% 

44% 33C*0lrftox 002 10 141 IBB 34% 33% 33% 

18% 14% Opted USl 13 70 855 15% 16% 16% 

25% 19% Capted Moo 202 86 9 2077 23% 23% 23% 

65%51%CMMt 0.10 12 45 0122 55% 54% 54% 

040 10 16 790 30% 30% 30% 

17 401 h34% 33% 34% 

0.44 1 2 » 3521 38% 38% 38% 

IS 50 14 1242 34% 33% " 


-S 


-1 _ 


35% Z7QrtCDX 
34%23%DxmM- 
39i 2 Jl%Cm« 
38% 32% CarfVL 


A 


43% 34%CpnbTx 102 3.1 12 393 43% 42% 


. 12%CateMx 0.16 00 291554 17% 18% 18% 
17% 15%C33C*N8 006 62 18 IS 16 16% 15% 
82%48%COOQ4 020 00 13 3384 60% 58% 59% 
10% OCSlAmrx 005 05 16 325 9% 9% 9% 


16% 13%OSk&0l 
99% 72% Caljjt X 
41% Z7%CDC(Xp 
*2% 35% Oxter RAr 
11 % 9 %cmei 
<2 33% Cate 
33% 29%rtnlrHdm 
29 24%CadrLoA 
11% lOCteltodn 


-% 

+% 


28 taCateSHU 
38% 2 a% entey n 
42% 29% Cam* 
20% 13%Om|ia£ 
50% 41%Onpta 
13 11% Otepartex 


6% 4%CMHH 
TT0% 84% Orate 


-% 

-% 

■% 

+1 

-% 

*% 

+% 

*% 

-% 

+% 


1% % OxinaB 

24% B%0*5r 
37% 31 Qwmd 
35% Z7%Qaaate 
73 61% CtoHi 


07% 9?% 93% -3% 

% a « 


125 15 14% 15 +% 

100 16 128935 99% 99% 97 

17 345 38% 38% 38% 

£50 50 13 187 <2% 41% 42% 

060 70 12 691 10% W% 10% 

020 00 11 641 40% 39% 30% 

112 07 10 S 32% 31% 31% 

108 01 12 75 26% 25% 3 

090 8.1 9 737 11% 11 11% 

58%43%Ga*NMP 078 10 22 ate*g% SB 59% 

13% 10% Caattont 008 82 7 118 11% 10% 10% 

1.74 80 109918 20% 20% 20% 

037 10 13 1047 2B% 29 29% 

23 2B49 85% 35% 35% 

16 1728 10% 17% 18% 

020 04 3247 40% 48% 48% 

020 10 9 72 *13 12% 12% 

181 06 % 6% 

148 17 1234572 
381 

002 Ol 24 2532 14 13% 13% 

108 50 12 74 36% 35% 3B 
050 14 41 1714 33 31% 32% +1% 

132 30 189001 70% 69% 70% +% 
065 17 820 24 23% 24 ' 

008 06 102 15% 15 15% 

020 10 2550 15% 15% 15% 

12 47 5% 5% 5% 

17 385 47% 41% 41% 

28 21 35 34% S 

100 50 031234 32% 31% 31% 

1.16 10 19 2233 BO 58% 99 

332 10 11 1779 172% 171% 171% 

001 90 432 8% 8% 8% 

246 04 19 128 38% 39 38% 

000 1.4 19 135< 56% SB 55% 

036 10 13 530 22% 21% 22% 

6 600 2 1% 1% 

100 11 17 3025 35% S 35% 

112 02 16 200 34% 34% 34% 

014 00 2B B392WD% 40 40% 

27 3693 27% 

110 1.6 1517429120% 

7 94 

2 


2H^ 20% CHteW| 


12% 

16% 12% OM** 

6% 4%OtertFl0 
44% 38%OCrtl 

38%2SiCtnDsa 
36% 2B%CKytfr 
62% 51% am* 

173% 04% Opa| 

8% 8%OgsaHI 
40% 35% (Stop tax 
67% 52%CkmM 
23%17%OM|x 
2 % 1% Chatted 

35% 320*97 

37 33%Op5COX 
39% 28% CM3 
36% 23% CknsQr 
127% 9B%Ctecp 
95 92% CkpPBMx ODD 6.4 
191 SOepPOUx 700 7.1 


12% 8% cm USA 
12% 9CtaiUIB 
25%20%CbHaH 
25% 18% QE 
19% 12CttS4x 


27% Z7% 
118118% -2% 
94 94 -% 

99 SB 
9 9% 
dB 9% 

22 22% Jg 


94 82%CM706 
45% 41%Ctort3lx 
94% 82% Cteild Bj 
130 97% Ora 
4% 1%CUL&oap 


11 1535 «% 

12 3242 9% 

044 20 14 1487 22% 

008 03 32 1170 24% 23% 23% 

012 07 18 341 18% 18% 16% . 

15% 12% QljlnnVta 000 05 142786 15 14% 14% *% 

9% 7%CtomatoQ 061 90 120 u9% 9 9 

706 02 240 87% 92% 92% +% 

100 3.1 6 751 42% 42 42% 

7.40 11 Z100 91 91 91 +% 

132 10 29 1661 123% 120% 121% -1% 
. . IB 2 % 2 % 2 % 

19% lOfcCKAhmm 006 09 133 B10% 10% 10ta 

32 20% CKF Tirol 040 13 17 1470 31 30 30% -% 

30% 15% Coodnaax 009 1.1 10 TQZ4 18% 18% 18% -% 

48% 35% COsstSBT 80 8Z3 41% 41% 41% 

51% <3% Cmtfl 040 06 102233 49% 49% «% 

056 06 <1399108% 67% 07% -1 

009 02 7W7 19% 19% 19% -% 

015 1.1 944 13% tfIZta 13% -% 

012 00 22 8897 35% 34 35% *1% 

818 17% 18% 16% -% 

1.10 12 2BlO&Do58% 57% 58% +1% 

064 00 97 10% 10% 10% -% 

005 U ITS 8% 8 B 

088 9.1 1« d7% 7% 7% 

051 M 75 07% 7% T% 

000 00 15 14*3 85% 63% 64% 

008 02 1319377 37% 36ta 38% 

. . 108 7.4 ZZ 407 21% 21% fl% 

36%Z7%0rol»X 029 06 IB 1937 36% 36% 35% 

63% 51% Onto 1.72 £8 161054 01% 60% 60% 

13% 11%ttntet 0J4 42 14 IS 12% 12% 12% 

30% 27% COnxiX M 052 10 10 67 28% 28% 28% 

25 24Canm«nJ 100 70 
25%24%QmEd20S 200 70 3 


66% 51% GocaC 
215.71 CoeaEn 
18% 13% Ctxxr Date 
35% 28%CoBtex 
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2313 «8% 


a 


. 27% WS 

io% 9%prort*rx065 M 
7% 7%FHhnMBrzaX 80 
1*% 13%rtenta6rxOX 09 
11% 10% RflnmtMaxaJS 70 
ft SPAsraMn* 073 80 
8% 7%MteteZ OX 80 
<1%S4%(WaO# 1.14 20 X3897 41 40% 41 

15% 13%(taatm&z 040 £7 34 584 15% 15 15 

29% ZftOmna# OX 22 U 133 2ft Zf z/% 

28 W 3ft 38% 38% 

IX 11 15 238 3ft 38% X 
024 1.1 10 411 72 21% 21% 


10 1ft 
7% 7% 
14 
10 % 
8 % - 8 % 
8 8% 


s 

5 


ft 

ft 


36% 35%QdmIIMD 
*0% 34%tater# 
EU9 19£(ktaiiny 


i 


- R - 


3ft 31% Ritas 
13% IftnCTrtro 


87% 7i% rarap* 


8ft Sft MM tap 
*4% aitenA 
C% 33% HFCR* 
53% 44% Nroo 
38% 34% Mum* 
13 11% MM 
12% 7%MMtaCr 


IX 10 IS X 64% 64% 84% ft 

OS 10 16*1 <1 40% *0% ft 

024 U 11 2E 40% 40% 40% 

078 10 10 2U «% 49% 49% +% 

IX £7 17 S35 36% 35% 3ft -% 

4 285 12 11% 11% 

9 212 ft - 8 % ft 

85 *8 M0( IX £3 1318955 90*2 K 5ft -1% 

24% TftHTOMte* IX 70 15 214 21% 21% U% •% 

5B% HU Ante 3A2 40 12 271 71% 1ft T1% # 

5 *% 42 %iaar 10* aaiszsoi si% sft m -% 

030 07 31 1883 <2% 41 C% *2% 
E 209 b 21 2ft 2Bta 


te^Mtxr 
47% 33% until 
X% l2%M8Etea 
**% 3ftrou 
40% 35%MPrmb 
32% 21% MSert 
<4% 3ft MSerr . 
ft ftmtert 
24% Xte&Ei 
13% 9tenr 
60 XNuterfi 
a% a% Mora m 

20% 11% NorokEg 


IX 40 14 431 41% *ft 41% 


£00 SA 17 105 37% Sft 37 

1273) X 27 27% 

IX £8 19 1487 43% 42% 43% 

25 7 8% 7 


OLIO QA 21 1487 23% 22% 2J% +1% 


X 8273 
0X102 8 


X EE 27% 
, 16 69 1ft 

21 10% Meter Pr IX 70 12 94 * aft 
5% *% far mill OX1L1 412 5 

28% tfttfatffax OX 20 30 tZ 2ft 
35% 3S%Kn^ 2X 00 10 274 34% 
ift 12% Ifa Faro 037 £4- SKu15% 


30% aftfarJrfta LK SA » 172 20% 20% 


25% 21 
24% 20% HOG 
25% 27% tettet# 
3ft 3ft 

aft ift 

48 34% 

47% 33%fanN 
E 17% far tap 
G% S7lfapl30 

11 % SfagH 

7ft5T%ifaB 


1A4 06 16- 4E 21% 21% 21 
1A0 06 ID. 507 21% 21% 21 



E 12834 (07% »% 3ft 


4ft SftfaroUz IX 4.4 11 783 
13% ft M. tad 
M 32% Mot W 


on 1.7 32 2240 - a 3ft 37% 
(MO £0 15 W1 2ft 20% 20% 
0.48 11 » S14 38% 37% 38% 
0.48 11X4979 3ft 37% 37% 
OK OA. 810BN 18% 17% 10 

3X 07 6 4T*2 41% 41% 

IIH Sft 9 
IMS OJ 2116788 . 57 55% Sft 


20% 15%NnAta0r| 
1ft IftteKlCX 
4% ft Nad ft* 
K%6*%ftrtSx 



■ft 
85 13 

OH OA 23 8035 43% 41 

2811431X1% 2ft 2ft 
OX 10 20128 13 14% IS 
* V ■ 3%.J% 

2A0 23 W1TT7 S ft 6ft 
57%45%fartH|driaX.10ta 290 '51% 50% 

27% 17% KUrttaC 010 OA IS -K 2ft 22% 

OX 2A 14 8940% a 
28E ft B% 

ITS 5.7 12115* 48% *8% 4ft 


21%1ftMbRrt 
*4% 7%«U| 

49 % < 4 % rap* 

79% 60% Kite 
JJ 





09 UaOIOHaBft 7ft - 84-r4% 


V V.-U 


OX 10 9 32 32% X% 32% •% 

IX 90 2586 12% 12% 12% +% 

. «X 1A 32 2282 84% Bft 83% -% 

1B% Ift Ftoota in 00 X 17% 17% 17% ♦% 

056 08 1! 1030 73 72% 7Z% +*2 

28%10771tay|ra*F DM X2 8 3B* 26% 28% 251, +% 

<ft 35% nqpter -1X20 1KnG% 41% 42 +% 

OX 1.7 14 9115 47% 46% 47% 

IX 7A 12 4179 24% 24 24% 

21X90 X% 25% 2ft 
OX 08 19 17X 3ft 38 % X 

002 20 23 1400 11% 10 % 11 

IX £0 12 541 64% 63% 83% 

102 £4 13 4378 43% 43% 43% 

IX 10 13 11K 90% 07% Sft -1% 
83 3« 3ft aft 38% ♦% 

12 47 tft 10% M% -% 
- 15 709 17% 17% Ift 
018 LI 9 2S3 BIS 14% 14% 


51% 41% Royfin 
41 22%tadM 
32% 29%H—ten 
Sft sftltaetrt 
12 % 8 %Mroa 
65% 5* Fte* 

44% 37% Repot MOT 
KOta 79% HepHY 
<2% 29% Mnf 
17% ft (taStone 
20% 15% (tort 
15 12% tame Cp 


ft 

A 

ft 


aftlftftpDMAx a® ia 18 7198 Z% 21% £2% 
8ft Sft fate 1A0 £1 44 2te 67% 86% 87% 


Wp_Kfate1tar» IX L7 X 2301 77% 7ft 77+1% 
«%37%HteAtd OX 17X8543 4? 48% *6% -% 

£05 83 17321® »%"«■% ^ -+1 


. 27 AJR te 

zft 17 % ram 
44% 33% Wert ttf 

aft isFfcjs 

7D% 69% Rdtex 


12 1463. 24% 
•39 T<49 ' 43 ' 
IX 02 8. Ol 1ft 
LU 13 238280 68% 


’ _#*****» MI'-V ' « . 5 

04%7D%MmHjT IX £2141872 53% 
.»»* 17*2 


1 (Mr 



iWftnDtroz 


"’S***** OX M 31 708 19% 19% 10% 

14 12% ftalnfM.jr 020 15 1S 424 13% ift ift *% 
T0OJ0 .. .870 a%, . .X zft +% 
■ 29 8481 a% a 72b +% 

OX U 18 792/ntlft 101 Tis% + 1 % 
IV U 1W 1ft . ift ,12 2 
OX £2 27 2W 028%, 28% 2ft ' 

_ . OS £2 14-- 631 'ift- 14% iS 

.U'6-«7'£.-S IR 

a% J8ftte»i ox .MM aa 29 % aft ^ 

^^ 55 ? 8188 iZ «M «% M% »% - 

? iSStef - 118 ™ a - m ■«!' 4 ft - 

ft Ar'TteW* . .. . . JO J 


Iftiftfamfa 
21% f 


2ft . 

17%18%JWdkk 


A 


71%«%**rt 

0X.O3 67 3dB_2ft>7J%. 

OK 80 « 18% « 

.*»' v warn 73 Tft jft - 1 % 

ift 14% S^mTBr, 1 ^ 13 : 


16%: : TSSUnUP 
JftSftXte : 
w% Tft Haifa 
ft 3 Store Crp 
122*2 " 



81% 48 


1812% 


OX 1£ 72t65 BV>33- 

M%_18 J +% 
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FINANCIAL TIMES THURSDAY MAY 22 1997 ★ 

NYSE PRICES 


NASDAQ NATIONAL MARKET 


4pmc*&Mtiy2i 


k? e m ft™ **■ rm 

» * E Uh Mpk tree totfc Oh ^ In 


W B IK N k 

■* toU - k « E Hb 

11% 10% Ton Itai 0J5 5* » 


39%3ASftfHp# 
43% 30% Sad* 


3« 84 8. 213 36% 35% asy 


43^ 30%Srf4e 084 2* a BOM <25. 41% 

■£» 48% SBC £® 1.78 ii r8«n SB 56% 58% -1% 

i-si 02121*1 2*% z*% a? ’ 

S 7%SCMMA 025 3* 33 234 0% 01* ft J. 
KWjlWn'flP 21 712 48% 4ft 49% +% 

“7 1 - SZ 1J aSIIHauBft 88 % »% + 2 % 

ffl 1-50 U 32 8844 121117% 118% ft 

tft ftsd* 0.12 u a ift !ft ,ft ^ 

« 3ft SffiWWi 020 OB2S 4223 3ft -3ft H% ft 

3ft Sfl% SdMttuI x 0® 1*131281 3ft W, aft ft 
Ift 1ft saw* 0-06 04 51 1660 171* |ft IB % 

aft a scan* tno tu u * m% aft aft ft 

13% 12%SadU«tf IUB 02 B U l» ffifc ft 

15% ft-SMBT 006 04 218015% 1ft lft ft 

1ftlftSMW#> 077 4* 18 1(7 gift 7 j% 1B i, jJ 

lAlft5eaCl4825 1 j46 9l 0 6 1ft ift ift ft 

5ft 37%S^» 141SSD 4ft 41% 42% -ft 

42% 3ftSMQm 0® i7 4170 3ft 3ft 38>t ft 1 
*4%i5%SdgnlEn 31 K7 ift 17% 17% ft ; 

«39%SHWMr . 2fl 488 46% C% 40% ft 

5B% 4ftSwA 032 13 1014373 ffft 50% 51% ft 

25 21 SeQSaix i® a? 13 350 22% 2ft 22% ft 

1ft 12%Srig»Sdx 034 87 BS 12% 1ft ift 

1# HftSannrori 022 ij 4is ift ift 10% 

48% 36% SnpaA 060 1*51 6S 49 4ft 49 ft 

57 47% State 050 OJB 58 JO 55% Kft 55% 


ft 1 % TCM 70 2 % 2 % ft ft 

25% 23% TBm&b 1.18 -4J U 648 2ft 24% 2S 
Eft 48% nan* am u 17 as* BBSftsftft 
30 23 % TWOb ■ 1.10 45 10 813 2ft 25% 25% 

ws%©% Tenant - ttOBsma% 126% izr+1% 
86 67%Td*pa 1J7 1J 2211871*8% 87% 68% +2% 
44% 32% Trim . 091 2*181708 iriA 44 44% ft 

Sft 49%Tenvk4 1^8 22 32 517 5ft 57% 58% ft 

22 18% TmMBiMk 021 09 207022% 22 2ft ft 

28% 21% Twin* 4902 27% 26% 25% ft 

« 38T0nSH 130 2.7 32 7*08 44% 43% 44% ft 

44% 40%Tannn' M0 18 12 48 43%. 43% «ft ft 

39% 23% note* B1 2BBBB n41% 38% 41% +1% 

1ft ft TOT* 82 -lft 15% 1S% ft 

15 10% TOO* UTS 13 7 475 12% 12 12% ft 

14% 10%Texni - 4 361 1ft 13% 13% ft 

1ta%97%Ttaaui 8.40 84) 11 4731 118111% 112% ft 
S&aftTtanMx 030 13 7 309 J8% 23% 23% ft 
86% 62% TUN 0-68 0.7 21723 98% 80% 81% *1% 

30% »% Ton Pie 040 1J 18 21 38% 30 30% ft I 

42 31ft DM 010 03 1016723 33% 33 S3% ft 

4% 2%TH«dl . 202 3% 3% 3% ft 1 


57 47% StqwB 
36 2ft Sarto 
38% HftSiMrir 


030 09 264124 35% 34% 34% ft 
172 03 18 372 31% 3t% 31% ft 


42 31%T3W 
4% 2%TMfcdt 
.118% SOTnka 
3 2% DMni 

10% a ns* cm 

ift iftnmpni 
4T% ffiftTbrnam 

68% 43% mm 

49% 40% newt 


302 3 % 3% s% . ft 
UQ 1J 19 2821 115% 112% 116% -*2% 
- 16 JO’ 2 % 18 % 2 % 

829 6% . ft 8% ft 
021 14 155 1ft IS Ift ft 

23 8029 33% 3Z% 32% ft 
on 1.0 17 1905 8S 05% 65% ft 
1.12 U 201113 49 48% 48% ft 


m ft 8 h 

Db % E Mb «* 


-V‘ 

77%64%VFGp 1*2 24) 15 1290 77% 75% 78% ft 

36% 2B%Man£i 052 15.4 888 35 34% 34% 

ft 8%VWbC 020 05 443 .8% -B%- ft 

25% 17WUMB M 178 20% 20% 20% 

10% iDfeMapNTxOZ! £8 117 10% ift ift ft 

29% ZIVnoM 231141 28% 25% 28% ft 

5ft 47% Waft* 058 07 17 463 a% 51% 52 ft 

43% 29WMW 82 1760 4ft 38>2 W% -ft 

57% 2B% ttritaa 83 5148 .52% 52 H% +1% 

M 13%. Write -108 M D 18 13% 1ft 1ft 

17% 14%'llkd 032 1* 22 875 16% ift 16% -ft 

73 68%W£tf&00 OOO 08 *0073%. 73% 73% +1% 

2ft 21% Wain 39 10891^8% 27% 2ft ft 

35% 2ft Via toe 28 18381135% 38% 36% ft 

48%4fttt*tt» 036 1J 29 EB9 48% 45% 45% ft 
9% sum B to ft B% B% 

71 50% Vnwto 256 M 29 IBS 85%; 65% 85% ft 

72% 55%VkMI 1J0 1813 510473% 72% 73% ft 


KIW H|k Im Ulh| 


- A- 

443 .ft - ft -ft tfCCap 644688 1ft 17% 18% ft 

W 1W 20% 20+f 20*1 Mb-c 777 4 3fl 3% JL 

291141 2ft 25% 2ft ft /a6mCv 823843 15,1 14,1 

"3555^8 ft ***** 381B7E 37% 35% 35% -1 

BZ 1780 4ft 8B1 2 4ft ft MCTM 543060 35% 3ft 34% +1 A 

835148 .32% 52 SZ% +1% «KQ«CR OH 40 100(9% 45% 45% +% 

0 16 13% 1ft U% MobftS 020 2018507 46% 43% 46+2/, 

22 875 16% 1ft 1ft ft Mi Log* 11 236 11% 11% lift ft 

S *'2 ***** 30 ft ft 7% ft 

SSSSk Ssftft WTflUd 6© 38% 37% 38% ft 

3 1 g"S S S 3 « 044 93826 24% 23% 24% -% 

8 ffl ft ft ft 00 86063 23% 32% 22% ft 

29 IBS 85% ©% 65% ft U4 2027111137% 35% 37% +1% 

13 510473% 72% 73% ft ttZDUR MB 12 236 68% 58% GO 

tUUi 0*0 15 298 27 2ft 2B% 

mom 064 12 20 16% 16% 10% 

f Mantto* 056 15 zO 40% 40% 40% 

, . MFIWO 1501 8% 7% 8 

a ^?3S - 2?22! ’f® * ua t‘ «*» ® ?i 3ft & ft 

2 i£ 33 * 3 "j. “» 

5*? ft Si ™ 

32 ft ft 3% <116815 52% 50% 50% ft 

28 3333 46% 4S% 45% ft Main* OJO 121003 57% 54 55% -2% 

15 1050 2ft 2ft 29% ft fgCNof 6 15 10% ift 1ft -% 

2l30fle5u30% 29% X ft Jnitoaa 68 ism 24% 2ft 2 < 

5^ ™ 7 « ft ft 

M m » Zfe 24 +J, 42 4200 12% 11% 11% +% 

B 03 27% 27% 27% ft * na * 1188 153ffl1iO«% 33% 33% +-/• 

II 06(053% 370% 383% tft <**& 22© % iJ ft 

72 b 9 ft ft ft MMn 160 9 1 06 8ft 82% 83 -ft 

287451% 30% 30% ft AnPMVf 1Q20BS2 30% 20 20% ft 

2 36 ft 4 ft ft Aaguta; 2B3J292o6ft 67% 88% ft 

121212 34% 33% 34% ft MdBdiCn 211 5% 5 5 

n 318 43% 43% 43% ft * - °8 16 020 22 2Z7 32% 31% 31% ft 

* S! ft ft ft ft **)'* 036 30 378 32% 31% 31% -1% 

IS 135 a 38% aft *«w>9dta 3© 11 30 9% B% 9% ft 

2 838 17 16% 17 ft MdlMCp 23 7757 28 26% Z7l = ft 

34 9300205% 255 250% -7% ApogM El xO-18 18 1103 18 1713 17% ft 

193702 23% 23% 23% AppM* 2B57I82 70 68% 08% -3A 

,2 sS S W KBW 17% 16% 16% ft 

»0 H B% S ft ******* m 181,17 ^ 

rntm Sft <1M 25 387 20% ift 20 

asm 1ft 17% Ift ft «Q«* 024 13 348 1ft 10% Ift 

3 2S2 32% 31% 31 7 * ft AHPdlHx 1*4 43 2ft 27% 2B& +A 

4B«ra 17% 17 17 ft MlBHDri 240 8 5% 5% 

2 27 38% 27% 28% ft MKtSbx 044 16 256 16% ift 16% ft 

51701 031 30% 30% ft Mg*! 137 2% 2% 2% 

5™ 3 ,* S $ SS!" SEf 53 

© 886 49% 48 4ft ft 

S 95 10% 19% 19% ft 294 S% 5& S£ 

8 1907 21% 23% 24% ft Mtiw u i 200 15 181 7ft 7 

21 11% 11 11 ABnd 1491350 28% 2ft +2/« 

4 173 SA 35% 35% ft AnS)a ISIS 2 1% 2ft 

8 1417 00% 89 U ft AidUk OH 8376 3ft 37% 37% ft 

*£ ^ 5 **W° 403 ’fi * 

5 £ St Hank 8 BE2 19% 1ft 19% ft 


S4JU2G0 35% 3ft 34% +1, 7 , 


9% SWUM 
71 50% Vnwto 
72% 55%VUMi 


2G2ftTbXBnW 040 1*14 46 24% 24% 24^ 


ft 2%SenMeKti 0*2 07 2038 ft 3% 3% 

83% B% SGSnn 20 2006 81% 70% 80% ♦,% 

14%ll%Swlntfx 0® 24 70 2408 12% 12% 12% +% 

l7l1%StedyM 0J2 2.4 12 25 13% 1ft ift 

115%99%9Mtrx .4*4 441 2D 30Bb« 7% 115% JJB% ft 

32% ZftSxrtS* 040 15 n I»i3 3ft 2ft 29% j* 
8% 4%9x»qc 19 274 ft 5% 5% 

23% 17 States: aio as a su ift ib% is% ft 

29% 27% SeraPX 134 4* 12 514 29% 29 2ft ft 

ft ftandBflp a i% T % i% 

32%27%S*fli* 0*4 2J 15 832 31% 31% 31% +% 

28%U%ate«Br . 11941 ift 17% 17% ft 

32% 27% StauCM x 202 B* a 1017 29% 29% 29% ft 


10% 8% Star 0*6 8.7 31 91 1ft 10 ift ft 

2% 2% Safer 281 2% <0% 2% 

2fi% 2139*08 0*0 2* 11 62 2ft 23% ' 24 ft 

0 6%aUl 0*8 0.7 13 2S 8% B% <«% ft 

50% 3ft SnMl 27 2773 Sft 4ft 50% ft 

8ft Gftsmdnx 1.15 1*28 £14 87 ®% 85% -1% 

4ft 23% Stan Fd 363 45% «% 45% ft 

19% IBSRMtarJx 152 11 17 si 17 18% 16% -% 

--c%34%snp0DTx aso'2.1 173197 *s% 39% as% -% 

63%47%SoteMt^ - 27 2386 81 50% 60% +-1 

•Sft 45*2 SBB* 1*8 1*22 2033 b 56 5ft 5B% ft 

28%24%6dxux 0.72 2* 15 403 28% 28 28% ft 

-eft eft Saw X 039 05 33 1388 Bft 83% 83% -1% 

19 14%SUMtqnt 0.40 2* 19 1458 15% 15% 15%. ft 
45% <3% Source Cap X3J0 M 05 44% 44 44 -1 

3014 35SajttCa» 150 7.0 *1 00 3ft 3ft 3ft ft 


24% 13%360Coo 30 2671 1ft 15% 1ft 

S%35%TMMr. OSH I* 22 8804.41% 49% 41ft 
4ft 33%Ttay 028 0* S Dec 45% 44% 45% ft 

9B aavnsHoBi m 12103991 27% 27% zft ft 

49% SftmMtOT 0*6 07 119801(48% 48% 48% 

59% 48% TtaWrt 0*0 1.1 32 696 57% 57 57% ft 

64% 45% Unimex 1.32 2.1 13 820 B4% 03 M% +1 

3% 2% TlbnCip 240 3% 8% ft 

11% lomnnx 1*0 9* 5.5ft 1ft 10% ft 

6% ftToMShp 129 4% 4% 4% ft 

10% 7% TflMoktCD 056 11 » 107 9% 9% B% 

20 17%TcfBm 10 451 18% 18% 18% -% 

59% 3S%THDWr 17 4704 40% 58% 38% -1 

50% 37% TOOCSS If 029 OB 73 02 48% 4ft 48% -% 

6ft SOTdnnk- 1.76 I* 13 2307 65% 62% eft- -% 

37% 33 Tore Cap 048 1* 19 206u37% 37 37% 

34% 25*8 Tosco . 0*4 08 X 2005 32% 31% 32 -% 

49%33%lDtNM 0*0 1.4 21 528B u4B% 48% 40% ft 

34% 22% TtaSjnt 0*5 02 73 301 24% 23% 24% ft. 

3i%2«%Ttiw» imee sft 3o% 30% 

24% 23%tal ta«B 1*2 10 10 127 24% 23 7 x 2ft ft 


24% 21 SDlfetad 1*4 05 14 84 22% 21% aft 

41% aswni two 1* 10 835 40% 4ft 40% ft 

22% 20% SCdWt x 124 5* 14 79 23% a 23% ft 

23% 19% SBoCof i I® 6.1 1312825 21% 21% 21% 

39% 34%9ETtl 1.78 4.7 13 1246 37% 37% 37% 

27% 21% SW(* 0*5 02 IB 4682 27% 20% 27% ft 

20% iftSooHIdax 0*2 4* 37 47S 17 18% 16% 

1B% 11%l0UMIBl8y 034 .1* 14 BH 11% 13 13 ft 

38% 34%SMmtf9ixl20 5* 14 284 37% 37% 37% ft 

13% 10% Spdn Rid 0.15 1.1 1S3E13% 13% 13% ft 

B% 7% Sparta Cp 118 8% ft 8% 

1ft 8% StereD x . 0.16 1* 5 a 8% 8% 8% 

49% 41%Sprtmta 1*2 2*11 212 049% 48 48 -1% 

48%38%S)xM# 1® 17 173807 47% 4B% 4T 

81% 37% 3Bt . .142 6ft 50% .00% ft 

42% 28% SMxtaU 35 7838 35% 34% 35% ft 

21% 10% a Com 8 523 18% 16% 18% ft 

97 56%SFMBKX 0*0 7* 78 d 5fl^ 53% m 

14% iftSMUxara 032 14 18 100 13% 13% ift ft 

10% ftStaffiEUxOIS 1*231380 10 9% 9% ft 

2ft 21%SU>W 0*8 17 17 154 24% 24% 34% ft 

30% 24% StBMnx 070 -a* 13 74 25% 2ft 25% +% 

31% 24SHteH 1.12 3* 14 5B9 D31% 31% ft 

41 25% SteHk 0J4 1* 20 070 38% 38% 36% ft 

45% aiismta: 060 1* 22 837 42% 41% 41% -% 

31% 27% Stem: 0.72 Z4 10 11 30% 30% 30% ft 

-aoeftstasep o*o 0*23.17731*0% 00% 90% *1% 
-*S%"2fl% salterns * on 2* 14 120 34% 33% 33% -1 

17%J4fta»Pop' 0*5 11 14 235 1ft 17% 17% ft 

38% 24%Stxnxii 35 5009 31% 90% 30% ft 

14% 11% EMB 8 25 12% 12 12% 

32% 27%SMotero IB 768 32% 31% 32% ft 

8% ftSftlHB* 112 1* 7 12 7% 7% 7% ft 

4T% 31% SaUfilU on 1.4 117 42% 42% 42% ft 

17% ftSkU CBd ISS1 1Z% 11% 11% ft 

54%33%StfTdl 13 4KB 42% 46% 42% *1% 

45% 20% SWU 22 4573 45 42% 44% -*1% 

15% ASMMte 020 1* 1510 13% 12% 13% ft 

79% K%SDnrflrf. 0617 4* 15 a» 17% 1ft 77% ft 

50 41 SuaodBq) 1 44 10 14 1432 48 CV 48% ft 

5% 4%taEMnrxOJ2 82 7 209 5% 4% 9% ft 

31 37 State* .0« 0* 21 7076 47% 48% 47% +1 

51% 39% &xfeff 068 1*212088051% 50% 50% ft 

11% 10%SKU£tA* 1.10 04 33 52 011% 11% n% ft 

54% 44%Suta . an 1.7 18 2031 .53% .51% 52%. -1%. 

2fi 22% Etafcr "* 020 1.1 14 195*25% 25% 25% 

32% 28% Stated in 3.1 121443032% 32% 32% ft 

23%19%SMHM> aiO 04 247 n23% 23l? 23% ft 

37.11 28%StmiTac 0*a 0* 23 2000 30% 29% 30% ft 

io% 8%symQxp 02 d "zo is 44 10. 10 10 

28% 18.77 Bomb Ri on u 30 75**26% 25% a 

3S% 2B%6»M . on 1.7 a 4507 *«% 33% 34% ft 


41 26% stam 
45% 29iista0pc 
31% 27% Stem 

38% 24%StaQxn 
14% 11% 60S 
32% 27%SMotan 


54% 33>4 80Tdi 
45% 20%SMU 
15% B%SM0 bM 
79% 74%5WRft 


6 4 TOY anr 0® a* 19 330 A 5% 5% ft 

«?% SftTWRnwcx 1*0 14 16 419 *3% 42% 42%' ft 

10 B%TD*C*&4 0*4 07 389 8% ft. 8% 

79% 65 TO Cup A* 043 0* » 113 77 78% 73% -2 

1% H-TISMpa 20 » I*.. 

49%38%UJIx a« 08 174788 47% 48% *7% ft 

27% 18%TWW»X 0*8 44 10 179 H 22% ft 

58% 47% TRW* U« U S3 1322 SA S2% =% ft 

26%a%itateM am i® zs% 23 % za 

A 7%TdMod 3 285 8% 8 8 ft 


99% aftTwnm- 17 4704 40% 58% 38% .-1 

50% 37% Tooted! H 029 0* 73 82 4ft 40% 48% ft 

6A 30Wxta T.16 I* 13 2907 65% 62% 63% ft 

37% 33 Tan cap 048 1* 19 200 uS7% 37 37% 

34% 25*8 Tosco . 024 0* 30 2065 32% 31% 32 -% 

49%33%10WR 0*8 1.4 215268(140% 48% 40% ft 

34% 22% literal 005 02 73 301 «% 23% 2*% ft 
si% 24 %tpw» mioe sa 3o% sa 

24% 23% Iren ta«B 1*2 80 10 T27 24% 23% 23% ft 

K% 77%Th*4a* 100 13 14 2896 00% 86% 87% ft 

«%7e%11»Wtei 0*4 0* 12 175 80% 88%. 88% 

75 1 A TteXrt R 028 1* 5 1ft 14% 14% 

71% 52% TnariM 024 0.4 30 3807 £8% 65 00% *1% 

10 7%Tlnpn 0*0 24 5 BB 8% - 8 'A ft 

22% 19%TOMm*X 028 1* 10 19 20% 20% 20% ft 

38% 4A7Jtax 0*0 1.7 1518730 38% 55% 3S% *1% 

39% 31%TrfC«i 0*0 0* 27 054 36% 37% 38% ft 

50% 37%lte*gv 032 0* 14 TO 00% 48% 60% ft 

35% 3ATOM25 150 7.1 2 35 35 35 ft 

21% UTdst A 840102% 21% 22% ft 

44% 35%TdBimf- 0*4 T* 19 1783 44% 49% 44 ft 

26% 23% Ittta 0*4 14 33 509 26% 28% 20% ft 

3049 24% Tony an 2*101001 29% 28% a ft 

B3%32%Tife*t -' 851123 42% 41% 41% ft 

22% T7TrasN 0*0 II 18 003 19% 19 19% ft 

18% 14 Dan EP 3 4e 14% 14% 14% ft 

A 6%ldtaf 020 11 IB 322 A A B% ft 

64% SOTotar 0*8 Z« 13 1380 3ft 30% 86% ft 

ft ATMfeOb 0*4 14 177 A A A 


§ 7HtAb 0*4 14 177 5% , 

IMlOad 0*5 0*19 BS lA 1 
21% Tata Dfen 070 M 8x100 23% 2 


2148 15%8MSH 23 1192 2A. 20% 20% ft 

28% 26% WL Hoktl 100 7* IS T34 2ft 27% 27% ft 

29% Btetata 121410 29% 28% 29 ft 

64%S3%VMw x 1*0 17 15 2576 81% 58% 93% -1% 

W15%»Wn»#X 026 1* 23 10 17% 17 17 

4% 3%takam 32 A ft ft 

4ft3S%N7nx . 0*8 1.1 20 3333 46% 4S% 45% ft 

35%25%HM*UCS OSS 1* 15 1050 29% 23% 29% ft 

30% 2ZMttr fl*7 09 213H85 U»% »% X ft 

103 69% MaUnX 1*2 1* 35 05® 102% 100% 102 +-1% 

22%lftMriB»gr 1*0 4*16 W 22 22 2 

25% 20% MEL ' 1.18 4* 14 Z77 24 23% 24 ft 

3 27%MMM 1*8 ** B 03 27% 27% 27% ft 

371%325% KMfcPB 4*0 1*11 96o»3%379% 383% t3% 

9 AHWpmACR 72 a9 A 0% ft 

31% 21% WOcfem 048 1* 357*11% 30% 30% ft 

8% 3% testa H OOB 1* 2 3S 4% 4 ft ft 

38%28%wnrtoex a 1212 34% 33% 34% ft 

T7% 14%VM)b(D4x 0*0 1* 7 95 18 16% 15% ft 

' 45 40WdnHAx 2*8 5* 21 318 43% 43% 43% ft 

3% 2%HMtaa 783 3% ft 3% ft 

32% 27% VWdlkX 0*28215 156 a 26% aft 
18% 15%HH*aD 0*2 1* 22 838 17 1A 17 ft 

329% 245MUFX 520 2* 24 9200 295% 255 258% -7% 

23% 19% “ted** 034 1* » 3702 23% 23% 23% 

29% 27 test Co 058 2* 9 S3 28% 28% 28% ft 

18% iftWHtatE 19 207 17% 17% 17% ft 

75% 57% Mbs 27 SKI 88% 87% 88% ft 

77% 52 %M*M 12*488 80% 58% 5ft -A 

21% 14% IMtfite 020 1.1 a 531 18% 17% 18% ft 

32% 20%Mtalta 110 8* 13 25! 32% 31% 31% ft 

20% IBUMflBx 020 12 484T9 17% 17 17 ft 

30% 25% testae 7*9 4* 12 27 28% 27% 2ft ft 

30% 25HMKO 0*8 tt 18 1701 031 30% 30% ft 

50% 42%W|terx 1® 13 20 7102 49% 48 48% ft 

17%1T%Mxft' 0.12 1*181010 lA 12% 12% ft 

32% 45% IMfyfX 1*8 27 » BBS 49% 49 40% ft 

22%l5HWfcM 25 3S lA 19% 10% ft 

24% 21%Wten 042 17 181007 aft 23% H% ft 
ift 9%«Htata 21 11% 11 11 

37% 33% Wear tax r*e 47 14 173 8A 35% *% 


65% 5l%Tjean 
2% 1%,-Qtar 


11 9 HE . 

a%a%un 

SS^UBCOP 1*4 8* IB 181 23% 22% 23 ft 

14% 1ft UK he 67 59 14% 14% 14% 

28% 1ft Orion in 7* 74205 23 22% 22% ft 

33% 2ft UnHtae . 044 1A 181S2 32% 31% 31% ft 

auftLHM 012 0*15 44 20% a 2ft ft i 

113% 88 (Max 224 2* 20 115111% 111111% ft ! 
204163% UhBNx *35 72 22 2120 200% 108% 109% 41% , 

52% 4S%UCnp in *5 53 850 51% 50% 50% ft 

5D%4ft(taCMx 075 f* lOiTXB 47% 49% 45% -1% 

24% 16% Urtnn Cap ® 43 22% 21% 22% +1 

50 48IM350 3® B* X«no% Sft 50% +1% 

05 B0lfeB4J0 4*0 7.1 1 63% 03% 63*2 

39% 34% UBk 254 7* I218BJ 38% *5% 39% 

67%" J6% Lfetec 1.72 15 a TUBS 088% 87% 67% .ft 

48% 36% lUteRdri 1*0 8* « 016 '4ft 45 45% ft 

23% 17%1MMTn 020 1 J. 40 1714 20% 20 20% 

7% Altai! 15S« .7 8% 0% ft 

*2% 7% tkricop ana 11% 10% . tl ft 

29% 23% (MVtat 074 18 18 883 2B% 20% 2ft ft 

16 13% UOdMUI 1*1 6* 27 1183 14% 14% ift 

Z7% 23%UUtatel 0*0 0*14 111 28% a Sft 
a%42%IMte 0*3 01 27 5982 3B% «% 5A ft 

32% ZftlMtan - 2*8 103 12 565 2ft 27% 27% 


on o* King 

4(0 


13 « ft ft 
71192 34% 33% 
1*2 5* 11 3MZ . a 27% 
11 4»7ta% 7ft 
1*4 8* IB 181 23% 22% 


7% A Urite 
12% 7% Uri Cop 
29% 23% (MM 


70%5ftWUM 1*8 1* a 1417 Eft BB H ft 

47%38%1ten 1*4 14-19 5036 43% 42% 42% ft 

ft £% WWra 010 1* 10 49 5% 5% 5% ft 

15 iZHhtata? 020 1* a 4» 1ft 1ft lA ft 

37% ZftWteffix 098 2* 24 1*46 37% 3ft 37% ft 

7% AMnatapa 020 11 19 23i ft «% 6% ft 

27% 23%.Htadx. 1*4 E* 12 7447 2A 823 23>4 ft 

2Z% iftWMO 0.12 07 13 5(4 16% 18% ift ft 

38% 29% WtaOmp an 1.1 343 38% 35% 30% ft 

26% 23% VMC ADR 0*3 11 £ 151 3 25% 2ft 

37% atelXT 0*8 22 3117238 31 2ft 30% *1 

40%27%W*«ta ■ 013 03 3Z 2338 38% 37% 38% ft 

23% 18% Moduli 18 4210 23% 22% 23% ft 

25 21%V(Xldteta 102 iflS 24% «% 

4% 2%MxHnp 3 50 3% ft ft 

2A 2ft WSte 1*0 7* 14 1» 2ft 25% 20 

82% 54% Wltfltn 0.® 1* » 5070 58% 57% 58% ft 

42% 32% tefeBKt 0*2 09 12 552 37 3ft 36% ft 

24% 10% temkt 0*2 1* 15 797 24% 34% 24% ft 


lock KlMU M IM MM 

aw*wi 072 17 fd 13% 1ft 1ft ft 
DraxEnw 32 677 b 49% 4ft 4ft +1% 
Dnteten i4 BOS ift ift ift ft 
DtiyGD 0*48? « 38% 3ft 3ft ft 
Dr®EM» 48 70 ft 4% 4% 
DutOnX 056 14 2553 27% 28% Z7% -ft 
UyrtecB* 27 *1 33% 33% 33% +% 


1 - E - 

tepid 211447 oft ft ft -ft 

| GtsCnnK 1® is 14% i ft -i, 

EG TSx 020 T6SI550 23% 22% 2ft ft 
Egguad 5/, ft 5ft 

OeoSO 15 208 3ft 33% Sft ft 
Sectftfix 1*7 10 ISO 61% 51% 51% +1% 
BkWB 30 8098 30 29% 2ft ft 

Emccr Aa 72 u3% 3ft 3% ft 

&rx*a 175 418 1ft 17% 17% ft 
Eresratexi W Ift 1H lU ft 

Baof 11 67 ft 2>’< z% 

two* 5$ 3 ft 3 ft 

TOWs* 3 K lAdlA 1% ft 

ErionB 0*8 38l4E6u3G% 36 38/. ft 
Ettl K! ft ft ft ft 

Bon SOI a 7 24% 24 24 -% 

Btafb 51 3381 15% 14% 14% -% 

Ejcater 210 4.99 ft 4A ft 

EridaBn 127 11% 11% 11% ft 

ExpcxBI OOB 27 1814 30 22 2ft -1% 

EanpAm 15 379 8% 8 8% ft 


H 9* 

ted DkEn M lolritai 

- L - 

LWm 0.72 60 xQ 18 II 18 
IMFm to 9 14% Ift Ift ft 
Lib teW 1 *£13650 37% 3ft 38}i ft 
UMEBBtf 072 14 90 44% 43% 42% -1% 
Lara* 036 21 689 ift 1919% 
Uta0|ft3 43 ft 8% 5% ft 

LBtrtad 11 IBIfi 13% 131ft ft 
UnOTcpe 26 513 6% 5% ft ft 

LaBtaS 31 8716 62% 60% 61 +1 A 

LtaniPr 052 13 30 24% 24% 24% ft 

LsttOT 23 KE 3% 3% 3% 

Life Teen 01621 154 2S 2ft 26% -% 

UfcfiM 24 2S1 17% 15% 17% ft 

UnfcqttfxOMl? 760 34 31% 33% ♦% 
UtaTec 020 325321 53% 52% 53% *1 
UqUBU 052 14 21 34lj 33% 34% -Jz 
UcStSK 1?151 GO 20% 10% 20% -*% 
Lone Star 15 *) 22% 22% 22% ft 
LTXCp B559 8% ft B ft 

LMH 0» 27 268 51% 51% 51% +% 


-F- 

faap 85 51 6% 5% 6 

FirrCp 13 >12 15 14{2 15 

Ftaenel 002 533064 48% 47 47% ft 
RBhTM 1.16 23202? 79% 77% 77% -1% 
RggtaA 4 552 12% 1212% ft 
Fftnt 2575 14% 13% 14 ft 

Hal Am x 0*0 161899 35 34% 34% ft 
MSkx 0*8 M 1705 2*% 24% 24% ft 
PHTOT1 1*0181811 44% 44% 44% ft 
Frimrl 1.1B 19 323 h 45% 44% 4A 
team 264551 36% 37^; Sfll ft 

FtaHhl 13 250 8% 5 8% ft 

FMM0T1 a 87 7% 7% 7% ft 

Feed* 0131*35773 6% 6% 6B ft 

FdhLB 013 15 3255 7 Sj| 8% ft 

FOflESr 3706*5 18 1ft 15% ft 
FraterA 9 » 4 3% 4ft 

WFW 050 2D 1597 28% 27% 27% ft 

FriHwri 1*t 13 507S 342 3ft 34 ft 

Male 074 15 890 54% 53% 54% ft 

Monte 062 17 92 25% *<% 25% -».» 


8 5%«**aU- 0*8 .0* 12 93 


14% 13%tMXpanFM 1*2 .9.1 


lA iftlVMCte 

23% UftUSteQ 
a 23 % lb few 
29% aUBHona 
48% 32% USUCpx 
47 29% USSig 
78% B5'»U«TacX 
18% ISWMtar 
' . 482B%UA*9 


44 14% 14% 1*% ft 
S 1* 13 13 ft 

B2 21% 21 21% ft 


-X- Y-Z- 

85%5l%Xarac 1*8 1*181100 ri»% BS B8% *-1% 
45% 40%a>copx on 1* 17 a 44% <1% 43% ft 

a% a>% YriteaEur 1® 5*14 m 22% 22% 22% ft 

5B 37% 1MM 048 1* 15101* 48% <7% 47% ft 

5 4ZMMX 17 4% ft 4% ft 

1ft ftZnm . 784 11% 1ft 11 ft 

27%24%20teHri 1*0 3* M 90 2ft 25% 25% ft 

7% 7%2talK 073 0* 87 117% 7% 7% 

23% lAZerei 012 0*76 261 21% 21% 21%. ft 

n%lA2taWta| “ 1.10 102 301011% 11% n% ft 
A BZmtaTMx 084 8.7 412 uA 8% 8% ft 


020 09 153092 21% 21 

49 70® 31% 30% 
‘ 6 100 25% 25% 


auatona ' 6 109 25% 2A 2S% 

32% lEUCpx On 20 14 1540 48% 48 48% ft 

29%IEteg 016 0* 21 8108 3ft 32 3A -*2% 

BftUtntCX 1® 1* ® 0147 77% 76% 77 

15IMMVX IUB 5.118 BB 18%. 18 18 

28%UAtto9 » 954 a(A 45% 4ft ft 

®WrfiMdi* 1® 3* H 437 35 34% £ 

_ . lAunfeMBi - 1® B* 11 in 19 lA lA ft 

35% Z7%nMQp 1*6 3.1 14 471 34% 34% 34% ft 

45% 38%1kl)Gri ' .0® 1* 21 3812 4S% <2% 43% • 

' 80% 67% UMi . . 1.14 1** 992 78% 7ft 78% 

30% 31% US kd 181074 38 35% 35% ft 

87% 31% USlIiat 2.14 02 13 8109 35 34% 34% ft 

20% lBUSHkM • 5387 19% 1ft lA ft 

38% a%USMMS» 54W » 35% ® ft 

3A iftOMr 0TM9P 37% 34% 34% -3% 


A 7%Tdfejtad 
46% 39%T«*dfe 
14% 11%TriiaBB 
5ft 40% TU]r 


1M 3* 21 38» 47% 
17 4298014% 
0® 1* 14® ©ft 


8 8ft 
47% <7% ft 
14% W% ft 
5* 5ft ft 


AlBfEkcx 062 B* O' 49 rift 9 ft ft 

S 2AUGXUX 036 2* 14 4725 29% 29 JS ft 

25% IKK US x 1® 32 8 2301 31 30% 3ft ft 

17 Q% OSYQjHx 0*0 I* S Hi 12% 12% 12} . 

2ft 2ft Uritaapi 1® 8* 10 535 27 20% 28% ft 


AMEX PRICES 


m« ita anted ay Eta par «X FT Mnarita 

Italy Meta ta taa tr IKE aim te pmai taw ta 1 mT 
ItXMi mnM Md. mm of dMdDd as ate riduaiwta bM 
oa xw MS dKtaita- ten tern n utaaa. 

ami issife las. PIE ta sM tam ml tetas. mw ta 
•Ml x+BHXtaad ortarfete. pritedfe. xaste fe M. 


$ FT Free Annual R«ports Sennca 
taxi can oMdn ta axnrt annuS reports and * aMUUs 
querinly laports^d aay coopantaa on 0» UB Bxriangsa wtm 
a % symbol. To radar tents itag ( ntamauu nri Accesd 
1-804-320-8097 or gfea Die mms d He awxariss idna 
reports fon tad and ter yxrraqussfta»ten teta n a> Aerate 
1 -004-320-81 3s. Arina «■ be aw fas next mrUnp nay. 
subject id anteUny. Ybu ran atao ontar oritaa at MpJl 
vrnmM*K2ddBgHiUn. 


- B - 

BEI 0 008 70 163 A A 8% ft 

Baker J 008 195 A 8 A ft 

BttMlBxOAOlD xO 17ft 17R 1?H 
B#1F 1099 8A A >A iV 

Banctac 13 225 2ft 24% 24% -ft 
BarirsoCp 064 IB 95 25% 25 25% ft 
BBrinxfixLtt T! 15 42% 42% 42% -% 
Ml Geo 048 16 SB 28% 2ft 28% ft 
Bade Pet 15 109 3A 3ft 3ft ft 
BamFx 0*0 18 222 24% 23>4 24% ft 
Bay Otar 064® xO 48/, 48* 48* 

BE Am 344112 2A ®24%+1% 
BtaUCOB 042 9 108 9 08% A ft 

Bm&jmj 86 45 Ift 13 Ift ft 
BarMsyWR 0*0 12 589 54% S3 54/* ft 
BHAGrp 01210 12 19 15 18% ft 

UK S3 35 B% 6& 6% 

Uogsn 4060938 35% 32% 33% -2 
BCBri 040 194ZT2ul8% 17% 17% ft 
BtodtDrg 1® 15 63 45 43 44 -% 

BMCSritiv 3211734 49% 47S «% +7ft 
8ob EmbxO® 281398 14% 14 1ft ft 
BOOtaCB 31 305 22 20% 21% ft 

BeriMtf 1475 63 A 6% 

Boston Tc 9 Z0U2A 2ft 2ft I 
EtadyWA 0® 18 793 26 25% aft; 

(Kltlgs 68 33% 32% 38% ft 1 

BSBBoeprUOT2 48U3?%X%S% ft 
Britan 767 9% 8% 612 ft 

MdariT 55 SH 2% 2% ft 

Bur San 31 1737u31% »% 31% +1% 

BuMNb 048 10 ® 33% 3312 33% ft 


- c - 

Cite 82 170 ZA 28% 28% -% 

CxtauQndUO 15 08 14% 14% 14% ft 

CtaaCp 2489 A A A 

Catena jO 75J TjJ 

CdUcra 540 12%012% 12% ft 

CsnOds 15 82 5% S% A ft 

Cndes * 980 4H *A 4% ft 


-G - 

GK App 574 Ult% 5% Bft ft 

GKKSanr 007 25 3K 34 33% 33% ft 

MH 6 809 2 h dt% l!J ft 

GmstAs 10 H H III ft 

GnrajfZOOO 20S8»u75% 69% 09% -1% 

USDs 8 1521 m A 13% 14% 

Gad Bind X 0*4 17 » 29% 20% 23 ft 


Gafr» 

GandaPh 

GantastO 

Genuine 

Ganzyma* 

GeudcQn 

Gtaand 

Gfemgri. 012 


11 7D1 12% 12% 12% ft 
799 4% ft 4/, ft 
a 1383 21 20% 20% ft 
2045 5 4% 5 ft 

7423 24% 23% 23% ft 
2350 A 4% ft 
15 B37 21% 21% 21% ft 
6320 20% 20% 20% ft 


fiWarM 040 X 13%«3% 13% 

GtatiBkn 256 15 A 5% 5% 

SdOka 3110 11% lA 11% ft 

Good Guys 288 A 6 0 

GoridRnp 080 a 1504 u37 3B% 38J! ft 

GrntaSft an » 58 3% 3jj 3% 

data Q24 12 to 18% 18% 1 A ft 

Green AP 01815 215 A ft ft ft 

Qnramans ' »0 A A il 
SO Dap 11 6 BA *A 

BSWS*SX020 22 425 19% lA 19 ft 
GyuMraa 193543 24% 23% 23% ft 


-H- 

Hnww Mum AAA 

HarteqM 08* 12 T50u3*% 3^J 3*1 2 ft 

KuperQp 024 17 020 25% 24% 25% ft 

HBOS CO OOB 4512®* 63% 60% ft 

HaaMrar 1039*048% 45% <A 

HadSrre 13 2» 11% 11 11% ft 

HUUPlCb » 1171114% 1ft 14% nV 

HectantS# 4801 1% dlft 1,1 

Hddtri »» 59 Ift ift 10% 
HataTmy a 37* a% 2ft 25% ft 
Herd! 0*0 11 482 17% 17 17,1 -ft 

Hstagt 192649 H% 21% 21% ft 

name Bad 088 15 JO 3A 30% 3ft 


MG Co M52077J7 38% 38% 38% ft 

MS cm 18 14 21 20% 71 

Mac IN x oa 8 239 (115 14% 15 ft 

Udte 83680 7% 6% 6\l +15 
Hal Bax 302109 lA 19% lA ft 
IteaunCp ii« ift 12% ift ft 
Marta Dr 321*477 20 ift 20 +1% 

Marta® 18 3 1® TO 120 

KreftSn*A044 33 13% 13% 13% 

MMI 074 18 ESS 40% 3A 3ft -% 
IbHW 513 5 A 4% -ft 

Mnkau ® 8900 57% 55 56% 

McGredhR 03217 37 18 17 17% ft 

MeQimWVaGO 4? 4941 26% 25% 26% 
Mdaabe IB 1*5 11% 10% 11% ft 
Meta CP 0.10 22 5655 24% 23% 24ft +ft 
Have 304806 7H 7ft 711 4% 

MaantB 10* i5 1163 39% 3A 39 ft 
Merrartrt 003 11 532 10,1 10 10% 

Malta 1707 IS 1ft 1ft ft 

Mara Air GnZ7 5ft 5% Sft *A 
IBaUMl 020 151882 ift 18 ift 
■Icraria 179975 ift 18 ift +1 
Mental 40 82 16ft ift ift 

Mfcrgmfx 1087 6ft A ft -% 

Merit 5395019122,11 1ft 120% + 1% 

IBOMM 1B25 13% 13 13 -% 

Mdaddn TW jO 11H1 11H lift 
krihrh 0*9 221484 3A 33% 34 -% 

mm 1302 46% 46I4 <A ft 

HMetb 0.10 » 148 11% 11% 11% ft 
MXtaTti 3438 11% 11 11% -% 
Modem Co 0*4 18 189ul2% 12% 12% ft 
Marine Ml 078 13 311 2ft 28% Sft 4% 
Mttatf flflGZ/178Bu35% 34% 35% ft 

Motor* 008282077IOA 35% 3ft ft 

Item 1779 A <B% 3 -% 

LUMP* 028 13 559 25% 25 25% ft 

irrssya 04013 229(123% 22% 23% 4% 
Nycngm 57 35 21% ?1% 21% -A I 


-H- 

HtaiFndix072 10 153 19% lA ift ft 
NUCnate 0® 9 753 28% 25% a 4% 
NHcSunx 01318 688 1ft 101ft -% 
Nsriorior 8 8 17% 17 17 -% 

NECx 035 32 20 fift G7% 68 -2 
Mbr 322309 2ft 19% 19% -% 
Natscp 10617088 31% 30% 31 4% 

: MeW* Gao 1041 82 ift ift ift 4% 
i Meungen 170 110 17% ift 17 •% 
MoartrtCp 004 20 B31U11% 10% n% 4% 
HeriddoA zD 14 14 14 

Nontan 080 18 192 54% 53% 53% 4% 
Ndabm E50 24 5617 4ft 45% 45% -A 
nntani 14 57 1ft 15% 15% -% 
ntnTUf 072 a 4591148% 40% 47% ft 


Stan BLl ( ISto Up) W lad Ctoa 

tectai 20 Si ift 12% 12% ft 

HegHnCp 1® 14 432 59% Sft Eft 
HepapHi 177 lA lA 1A 

Itaprillnd 27788 2ft 23% 2ft ft 
RssenMU 23 >0 23% 2^4 23% 

RbsouxI 990 ft 5% 5% ft 

HBUtOT 121 21 2*63 68% 65% 65% 
Roada£ariD*0 181407 20% 1ft 2ft +1% 
RWgntx 012 12 5% A A ft 

Hoosvekx 0*81381485 23ft 23% 23% 

Pass » 018 1B684SU30% 27% &2 -A 
AatecMM IS SID ift 14% 15 ft 
teyriGte 48 ZO 12%d1Z% 12% 

mm as 132273 ift yft ?8,i -ft 
Byan Fndy 11 366 8% ft 8% 


- s- 

Satera 13 134322 42% 42 4ft 4ft 

SudaraonxIUmi* 214 14% 14% 14% ft 
Scrembgrt 042 17 88*5 22% ift 21% 41% 
SOSysen 14 20 51% 51% 51% 

Sara 040 £ A 5}} -4,1 

sctaCp as lira ft ft s ft 

Score ftp 1000 Ift ii U -A 

SMI 1-20 20 32% 32% 32% 

Sake* 0*8 IS !H 21% 21 21 

SetabB 7 xO 7 7 7 

Snail 1-1210 23 44% 43% 44 ft 
SequaX 67 2972 I6IA1A ft 

Sequoia 878 U3d ?% 3% ft 

ServTacti 11 *U 41 4ft -ft 

Smaaai 02? IS 2 oiB 19 19-fA 
Sated 084 2*2801 Sft 48% 4ft ft 
SbTdFili 209 5% A A -ft 

Shorewta 15 153 18% 18% lA ft 

ShoaMP 2 470 21% 21 21 ft 

State 0*5 202339 30% 30 3ft 
■REN 301817 4% 3fl *A *A 

SferaWC 17 278 (rift 3A 40 ft 

SBerfVGp 454570 24l a 23% 23% +% 
Stepson 040 10 283 ift 10 10 -A 
Staff 50 % ii U ft 

Smuria 32 479 n54 52% 53% *1 
Sntntri 1® 132439 3G% 38% ®% ft 
SdaoalA 556 ft A 6% ft 

SprgbN 462559 9% A A ft 
SPtaBc 048 15 351 2912 ®% 29% ft 
I StaplB 3114638 21% 2ft 21% ft 
StOTudo 6423*6 32% 3ft 32 -rift 
StjUcn 287 9 A 8% 

SMTaex OlO 12 350 10% ift ift ft 
Stod)U5A 384 1ft dlft 1ft 

SUN 050 10 364 18% 17% 18 ft 
Stated 051 5 17% 17% 17% 

Sbnlogfc 177 % d/a 0® -05 

sraoynf 222131 23% 23 23% ft 
Stryker 0.10 283555033% 32% 32% -% 


ShMfUSA 384 1ft dlft 1ft 

SktH 050 10 364 18% 17% 18 ft 

Stated 051 5 17% 17% 17% 

Sbnlogfc 177 % dft 0® -05 

SteOynf 222131 23% 23 23% ft 

Stryker OlO 2635S5u33% 32% 32% -% 
Stand) 0*017 31 161ft 16 ft 

SrintaMB 080 12 10 27% 27% 27% ft 

SunanBTa 12» A A ft ft 

SUOfic T97E327 34 32% 33 

SMftTra a 560u32% 31% 31% -% 

Sybase Inc 2373 lA 16 IS ft 

Symantec 2317803 18% 17% ift ft 

Syiofcyk 0® 19 180 1ft 15% 1ft ft 

Syndic 436 39% 3ft 30% ft 

SydnSoR 010 7238 A 7% 7ft 

SWanSa 34 TO 24% 24 24 ft 


72005 42 *1% 41% ft 

2236349 ft A 8 ft 
168277 84% 80% 82% -1% 
16 420 11% 11% 11% ft 
9 2 1% «% 1% ft 


Canon lac 0® 32 350 119118% 119 -A Hon Mix 056 21 ICl 4B% 4ft 4ft 


Stock Mi. E MOa BP UnCtoaaCbte 
Arirltopa 15 12% 12 12% ft 

Afcngd 5' ZO AAA 

Altai Inc 3 80 % % % +As : 

Atashd 117 ft A 6, T . -ft 

Am fer% 4*4 B 4 ®% 41% 47% ft 

Amdrid 2B06 eii A A ft 

AnbplX 1130 12% 12% 12% 

AmpakAmA 78 5 4% 4iJ -1« 

ASH bus £00 E G5 22 ZI% 21{i *A 

Astrotodi 12 184 5A 5A A +1* 

AUftuA 303 A 5% SH 

AuxiTotoA 464 1% lA 1% fft 

(WtaWH 8 2% 2% *% ^ 


BUOcan 13 jD 3% A A 
RurwwMir 0*0 17 24025% 2532 2ft 
Staff A* 14 2% 2H 2% -A 

BATadriLx 088 12 279blBii lA 18% +A 
BMrt ' 8 A 4% 4% 

BUdUn 120 7 42% 42% 42% ft 

State! A 11 850 24% M 24% ft 
BMW 3® 9 2 1H 1H lH 

Bom 036 71572 37% 28% 27 ft 
BRseanAxlIM 31 2u25% 25% 25% 


Stock Dir. E IIOs Bta teCtailte 

Cooed RlA 15 7 A A 8% ft 

CresaAT A x (L54 30 IK IDA 10A «& *A 

Crow C A 12 4 lA 1A1A ft 

Croon CB 11 50 13 T2% lA ft 

Cri* 0® 17 49 2A 23% 23% 

CyMX 08 '10% 9% 1 A ft 

Dfcdl 631 2)1 2H 2% +A 

EasaiCD 045 K 3 12ft 12ft 12ji -A 

Echo Bay " 2284 5||' « A -A 
EtaBlA 032® .» 7% 7% 7% ft 

Eda»ni 18 114 10% 10A K>% 
QAxn .20 15 15 15 

Mfli 2® 68 87% M 86% ft 


Ukafc 070 K 23u31% 30% 31% ft 
Rna A 3*0 IS 73 ®% 65 65% ft 

Forest La G75 ®% «% «ft. 

FrerponcyxOBO 13 331 12% 11% 11% ft 


Stock Ms. E lite Hfck UnCtaaaCtaB 

Harian 032 1BGBE6 2A 27% 28 +% 

HeamCb 4 IJ. uU ft -A 

Hata 010 30 72 23% 22% 23% +% 
Hariri . TO 83 17% 17ft 17ft -A 
HoarianA . 9 32 SI A A 

ktauiCp 018 14 15 12% lift 12% -ft 

kOCoro 1533 A Bd 6A ft 

ftknnrf 40 M4 12% 11% lift ii 
Ux 2257 9ft A A ft, 

JanBef 73 171 2% 2A 2% 

JIG Cap 54S3 Ift 01% lA 
KtakCp 27 8 SA 3A 3* 

KcgrEq - 020 23 110 lA -l A 1B% -A 

Ldnga 006 27 157 A BA A 

Lynch Cp MZIOO 87 87 87 -1 


4pmdosoUay2i 


Ha. JE IDte mu loaCkaalteg 
CUBf 221084 46% 45ft 4A ft 
7 141 14% M% 14% ft 
87 781 Gft A A -A 
3 172 7 6ft 7ft 

1*1 11 53 14A lA 13% 


Cantanx. 020 13 48 34ft 34% 34% ft Qatar 

OHMA 001 88 4% 4A 4A -A GakHaid 

OtHmoi 2D 15 « 2»%C 
CnUjTfll - 37 A 8% A 

Oin^mr 17 1 1% 1% 1% WedOrb 


dean* 0« i» 25 lA ?A lA 

ecfcteK 2773 42% 42% *2% ft 

QanrFdAx 078 23 488 35% 82% ®ft “ 

OatEBr 070 11 ’406 17 1BA 1BA -% ""“B* 

GakHaid M u% A % •riSHBfcl 


% S B -A 


a 3 ®% 4ft <A ft 
052 12 207 30 29% 29ft +A 
4737 1(gJlAlA -A 
ZlOO a9% 9% A ft 

14 24 23% 23% 23% ft 

S (A lA lA 

S Iff 7% 7,% 7A -A 


XD 25%d25% 2A 


SJV Corp x 128 12 14 55% S 55% 

TabPnxfexOJ0 11 173 A A A ft 
TaUOria 0® 61 xO 37% 37% 37% -% 

TtwmMfcs 15 275 17% lA lA +A 

Hannans 24 364 34% 3A 34% ft 

TdMA 030138 638 A Oft Si 

Traandxiy 0 319 % dA % 

Irina Max 2904 1 7ft 17% 17% ft 

UtfonM 25 141 u2% 2A 2A 

UbfdOifcS Z7 1B7 H2A 2% 2A ft 

US Caw 15 178 2A 25 25 ft 

riaemA IQ 845 29ft Sft 2ft ft 

HacaB IE 4758 29% 29% 29A -A 

(METc 1.12 20 a 12% 12% 12% ft 

matt 20 1% 1% 1% ft 


A SURE SIGN 
OF THE RIGHT CHOICE 


cartteicm 007 21 489 4ft 42% 43% 4-1% 
CbSCSdBOfl 23BS2 35% 34 35+1% 

Cascade x 0® 10 xO ' 16 16 16 

CanyS OlO IB 460 20 ift 1ft ft 

Catena *95 A A A -A 

CBKCp 19 78 9 A A ft 

centocor 3057737 32% 31% 31% ft 
CRdBk 096 15 858 30 29% 29% ft 

QrtlSpr 18 ZlOO 2% 22% ■#■!% 

Qonriar 13 xO A A ft 

Cbapbr 1 > 1® 18 3499 48 4ft 4ft ft 

dareSh 5452 5A 5.11 $A -A 

CneckDdn 1576 ft ft ft -A 
CUteb 17 20 IB 18 18 
ChteSTe 61783 ft 9% 9% -ft 
ChkgnCp J7MBM ift ift ift ft 
CfcnFn 1*4 18 43Gu7ft 77 78 -ift 

OntaQ) 0® 34 578 82% 62 62% ft 

arm 143 130 1ft 12% 1Z% -% | 

dmjdjl 4837 1ft 10 1 A ft 

Ctaasya 381MB 66% 64% 65% +1% 
CUn W 27 1,1 llS ft 

CMDrf 22 X 54 54 54 

CocsCdUxI® 20 70 44% 41% 44% «ft 
CBdaMam xO 1% 1% 1% 

Copra Cp 4flfi780U27 s s 26 ?7% +1% 
Copes 342949 39% 2ft 30 
GDtaat 20 1068 ®% 42% 4A ft 
Crikem oa a 232 17% lA 17% +% 
QUdB 134 ID 99 22 21 21 ft 
COTto Q» 15 8215 24% 23% 24% ft 
QncriA 009 1654 1 A 1ft 18% -% 

CautASp 009 72S2 1ft 15% 16% -% 

enretaStoOE 14 515 45% 44% 45% ft 
caisnec 741 23 27% 27® -.15 

Qnptda 832 A 2% 2% -A 
CiWBOW 1885 1ft 10% 1ft -% 
Coauhare 236 11% n% 11% -% 

QxMten 12U A 2*9 3A +l 

GnbDaa 7 474 ift 15% 15A ft 
Ctnsrt Qtn 53 53)0 26% 25% 2ft ft 

I C&pyM 861 5 4% 5 +% 

Caufikrii 050 0 IB SA 2ft 2A ft 

Craso 2827022 34% 32% 33-1% 

DnanyCp 83107 13 12% 12% -% 

Dactef B Off 252728 2ft »% -% 
CradTich 21 8054 18% 18 1 A -% 
CnMifta 19S 7h 7 7 •% 

Qw 34 737 M% 14% 14% -ft 

cybenrd 848 ft A ft ft 

Cfibt 6S79 23% 22% 2?% ft 

Mngan 0893 A 5% 5% ft 


Htet A oa a 648 ift 1ft 1ft -ft 

Bites ft 080 15 968 2ft 2ft 2A ft 

Hum Co 7 54 5% 5% ft 
HataTacn 1415909 29% 27% 2A -2% 

Hybridan X ft A A ft 

Hnr&tof 244 2% 2% A -ft 


-o- 

OCteteys 17 55 14% 13% 14% ft 

Ode* 1031 08 1ft 18 1ft ft 

OddlciA 20 276 11% 10% 11 ft 

OHarig 18 7B9 ift 17% 17% ft 

OglrisyN 1® 9 45 42 41 42 

OMBCa 1® 11 212 42% 41% 41% -% 

OKBBftll 1® 15 280(62% 52 52% 

OUHaPB 0*2 17 25 40 39% 3A ft 

Onbamap 1® 13 250 48«z 47% 47% -% 

OraPrea 27 ft 4 4% ft 

Onda 4389iau47% 45% 46j] *lft 

Olti Scare 27 752 ift 16 ift 

Orttaeca 18 7884 u27% 25% 27ft +1 A 

OregMnX 12 3192 34% 3% 3% ft 

Ontxjfc 59 197 ft A ft ft 

(Map 31075 A A 7 

(UkBAx oa 90 81 1ft 1 A 16li ft 

OaMashT 05007 135ulft 11% 12% +1% 
OrarTalx 1® 12 15 32 31% 31% -ft 

QrinHK 401(183 80 K>2 65{J -ift 


~ P - Q - 

. Pacnr 1® 14 ISKuOft 83% 84-1% 

“ 1 - , , Padtafcp ai4 84 51 mi lA 11 ft 

FHSp 14 23 18% 1ft Ift ft pscKCreA 23 X 7ft 70% 7ft ft 

KJttd 983 1% 1ft 1% ft PxOCnB 31 X 7ft 7ft 7ft ft 

bmucnr 39 297 A 7% A ft framT «ezx295 M 47% 48% +% 

tmmunooan 9tB lli 1% 1*7 PBrctex>|i • 0® 56 3*04 55 53 55 +2% 

Inf Ras 1363 ift lA ift ft Paerteax 050 12 zO A A A 

HUB 1432744 9,« 8tJ Bji ft PmTriy 15 141 27% 27 27% 

taglsrifld QBE 12 148 14% 14% 14% ft Pemlflni 1® 15 284 47% 46 47% 

Uqrita 2B973 ift 14% 14ft ft Penttctil 193 1% 1% 1% 

HgtCte 41 299 12% 12% 12% ft Pnaceaf L *020 27 TO 20 lA 20 
wguwsi TO A dA % ft PnoBdcCt 0*7 184188 25 74 24% 

Wdx Off ZTTOOUWA 102162% +1% PMIlfcaH 072 14 428 Sft 32% 3211 
HpC 11S2 2% 2£ 2,*. ft Pwpkril 14117833 51% 50% 51 

ktvTd 3 260 15 1ft 15 -ft Pente 34532 IZ’q 11% 12% 


WarTri 72 280 15 1ft 15 +% 
kterfcaAx 03 17 48M 24% 23% 23,' ( ft 

Hsph ION 7 A Si 

httrtesT 54 1 1% T% 1% ft 

UWriW 24 1257 ft 9,'i ft ft 

UandC 14 1143 11% 11 H% ft 

HEMylM 15 29 23 22% 23 ■% 

kwacare 005 161087 33 22% 22,1 ft 

ItalTJkadox 1*5 32 00 236233% 235 -8% 


- J - 

J8J Snack 23 1 37 ift 13^ 14% ft 

Jason Inc 14 1® A 6 A 

JahnaxiW 103 13 1ft 13 +% 

Jones bit 562 lA 1ft ift ft 

Jure? Hal 006 44 1283 35% 34% 3*% ft 
JS&Rnx 1® 16 17n*4% 42% 42% -1% 
Juno LV 03? 13 307 lA 15% 1A -% 

JuU OT6 13 as 11% N% 11% 



CM,.. ..Ct v«ur .'.<8 Wp->W 

AtiMiia \ri\u Thimi- -•<. g:.’ - ; Suit/cihnul ON--,-. ?.c 


< , ro.H 1' « itam u 


- D - 

DSC Cm 32443025% 24% 2ft ft 

Qnonr 013 < t®m%roft -% 

DataAn IE 3 A A 

Maaeni* 68 617 lA lA 1ft A 
U0MP 129 78 785 44 43% 43% ft 
Debates (OH a 4% 4% 4% +% 

, DdcaUGl 028 44 367 85% 61% 84% +1% 

Defcftanp»*044 34 24 ?A 27% 37% 

LMtep 381X925009% 105106% +7% 

Dntpry 037 1821B4 SA «% 4ft -1% 
Dawra 2 4% d4% ft ft 

DHTccb 65 367 1ft 15jS 1ft ft 

DgIM TOO A 6ft i 1 * 

UglAcra 431489 31 E% » ft 
OgSouri W Ji E JJ 

Dgsyat 15 xO 14% 14% ift -ft 

DamexCp 25 388 uS2 50% 5i% •% 

DMeTftn 612 7/< 7% A A 


-K- 

Ktete 0083a 3259inA 1A iA ft 
KomanQi 044 24 70 13% iS% 13ii ft 
XBtf& rn 14 346 2A 28 26% ft 
Untel 1*4 14 272 »% 38% 39% 
KLA-TO 2515890 51% 48% 49 -1% 
KolA 180 % ft % 

Knragt 1923013 34 31% 3ljJ -2& 
lUUeS 10029 32% 31 32% +1% 


PentMhl 193 1% 1% 1% ft 

ftnaeat 1x020 27 TO 20 lA 20 +l 

RewBtdoQ 067 1841® 2S 24 24% -% 

PNpfcaH 072 14 428 3ft 3?% 3211 ft 

Pecpkdl 14117833 51% 50% 51 +1 

Perrte 22 4532 12% 11% 12% ft 
Petrodr 112 22 44 eft eo eo% ft 

PETsMAKT 3117B9B 12% 12 12% -% 

PbaffllOa* 43 116 19 lA lA ft 
nwnxTch S 3000 13% lA 13ft +H 
PbpCrite 1649 6 5A 5U ft 

PkAsriB 168834 14 1A1A +% 

PtoreerGp 0® 34 243 26 25% 25% ft 
Pknera 012 ii 859 12% n% 12% -% 
Pbor ® 4» ift ift ift ft 

RNMU 3753?* 19% jft lA ft 
Punai 5 X 4jli«H 4ft 

Ratakx 0*8 7 48 17% lA ift ft 
FtaU 14 215U1A 14% 15 +1% 

Predta 520 % ft 8 ft 

nesLfa oa 12 200 14% 14% 14% ft 
PlBStek 134 1500 72% E7 71% +3% 
Mdcft# 9 5063 70% 1 A 19% 

Printnta 15 392 ift 12% 1ft +% 
Prod Ops 0*8® E6U631® B3 63% +% 
OBfcma 10714150 54 £% 52% +% 
tedPtaf a a 37% 37% 37% ft 
QuVfcm 21111331 39% 37 37,\ -3}2 
(Mash 18 BIG 25% 2ft 25% ft 
Ottto 1S582SS 58% Sft 58% +1% I 


-T - 

T-CrfSc 371 1% I A 1A ft 

TAmPT 052 a 371 7 SA 47% 49% +2 

TBCCp 101375' 7% 7 7% 

TO Cable 0*4 22 X 33 32% 32% ft 

TOCpA 17887 14% lA 14% ft 

Techoau 19 7309 25 24% 25% ft 

Ttcumnh 1® 8 a S3 S3 S3 

Teum 113 1080 29% 27% 28% +1% 

Tatars 4a ft A A ft 

TdConriU) 510471 ff% 21% 21% ft 

Team 4517786 48% 46% 46% ft 

TlKXiGp 001 5505U1 A 18% lA +1 

Tan Tec 23 659 23tf 23 23% ft 
TewRlADfl 0*8 36273* 60% 53 SA ft 
30m 24n3S» 41% 39% 41% +2% 

11| 438 5% A 5£ ft 

TJWO 0*2 18 7Z7 2A 20% O -% 
Todd-40 00513 210 AAA •% 
Tokyo HtexOa 34 111 63% 62% 63% -% 
Tom Brown 41 81 1 A 19% 1 A 
Toatteph 14 83 A A A 
Tgpps Cb 025 8« 3% ®% A ft 

TmndMHl 13 n? 1A 12% 12% ft 
TiBiscead 62 ft A A ft 

Ttamfck a® 9 567 3Z% 3A E% ft 
Trisfita 11® 13% 13 fft ft 

Tnwtan 83 2ft -lH i» -ft 

TrutodBK 1® 14 315 20% »% 20% 
Tseng!® 411 4% 4 4% ft 

TyrfdA 010 S 8471 19% 18% lA ft 


-u- 

UCSIesGs 10? 18 3® 2Z% 21% 21% ft 

Uriadfit 9 173 21% 21% 21% 

UMng 012 16 529 22 21 ?1% ft 

Unton x 240 14 413 53 52% 53 ft 

Ififerap 1*4 190209(182% B1% 61% 

US Energy 434 A A A ft 

US Rob 2343B77 72*8 67% 71% +4% 
US Saw 877 A 1% 2ft -A 

USTM 060 23 730 47 <6% 48% ft 

USTCorp 040 11 2702 21% 20% 20% ft 

Don Mad OOB 15 a 11% 11% 11% 

UtdTdat 050 19 14 BS 87% 80 ft 

luih io a A A 4% ft 


- V - 

tenon# 045 n 56 38% X 38% ft 
VngmQri BG 1078 lA 1 A lA ft 
Vartan 0*6 91401 2ft 23% 23% ft 
teiata a 17% 17% 17% 

Vtor 35 2316u2T% 1 A 20% +1% 

vicanAK 55 T2 11 an n ft 

Vtmiaffc 22 1582 1 A 15 15% +% 

VLUToch 47 7535 2ft 24% 2A -A 

VomjB 048 247B 27% 27% Z7% ft 


-w- 

tengUO 2063 X ift a +% 
tenmcdi 34 75 11% 11% 11% ft 
Watoikt 1® 151907 56% 5A 55ft V. 
tUtdnU 0*1 171356 2A 2A Zft ft 
Was® PM 0*5 I« 443 lA 17% lA +% 
MHO 248 M 88 57% 5ft 50 -1% 
WemerEn AI0 18 935 ®% lA 79ft -ft 
Hmui One 104 17 14B 70 68% 69 +% 

UMpSIA 191551 37% 3A SA -ift 
vms m 01414(01% » 3i% ft 

WmsGanra 41 7677 37% 3G 38 -1 
WOUiBiL 028 12 4 12% 12% 12% 

VWaon 47017 26% 25% 2S% ft 

HTUade 048 702155 IS lA « ft 
WPADfl (LID E 312 40% 4A <A ft 
Wymanridn 040 301323 23% 23% 23{i +ft 


- R- 

HoInbOMf 12 171 1ft 15% 16 ft 
Ra* 517 3ft 2% A ft 

Raymond 02516 3ffu3t% 3ft 31% 
PCSBRn 080 12 839 35 33% 34 ■% 
Read-fife HEED 23%<fiA S' 1 ? -A 


-X- Y-Z- 

Otaf 3818312 55% 53% 5A ft 

Xkcoa 2010<84 1ft 'A 'A ft 

tana Crip 1455 5% 4% 4JJ 

Tfetar 405 1A '# 1A ft 

WlRKb 16 904 8 7% 8 ft 

ZfcnsUrii 044 1821K 33% 32% 32% ft 


EASPAQ 

pspirallona. The stares ol canpanton an ihe EASDAO Stock Market can bo bought and aold tlwocioh EASDAQ MprnMn. EASDAQ 
hhnlHrs era made up of Broken nrd Berta Ircm ncroas Europe. 


rfKiBTriy 

Ifedprfca CWnpt Vomaw Nlpll 
oaasy 

UM 

ttoapany 

•M pries cnanga a 
ratey 

BBIIM 

wgn 

urn 

AckvCam 

Aimk Syrians 

U5I525 +025 

USJ1087S «OC5 

SB 

49375 

825 

11 

7 

95 

Eapni WewmdSs, 
butpriQ 

US36 *0375 

USS1125 

0 

9070 

US 

12J5 

5*75 

10375 

Ctxmntx 

FFr16 

0 

18 

IS 

MfeorkaemnL 

U5SKU25 

0 

lira 

8.125 

DtSaMnoibADS 

U5&1.0S -063 

'300 

2U 

16875 

Patteh 

USH5 

D 

6125 

4*5 


Pnoesior*1(5W Piaaae rxxe tf^i rna prtcaa are not* uses la caicuia® ngns oria lows 

htormanon nbou EASOAO can be found on U»Weoahoac HTTWMIWWEASOAQ rxj 
EASOAq olfcM ora located in BummIb (Tel 32-2 / 227 65 »} and In London (T«i 44-171/489 9990). 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


Thursday May 22 1997 


Dow slides lower 
as bonds weaken 


Bourses chalk up nine more highs 


[AMERICAS 


Wall Street trading was 
mixed at midsession as blue 
chips suffered from interest 
rate fears while technology 
shares staged a strong rally, 
writes Jane Martinson in 
New York. 

The Dow Jones Industrial 
Average was down 55.63 to 
7.247.83 in spite of an earlier 
rally which saw it rise 45 
points at one stage. The lead- 
ing indicator had reacted 
positively to Tuesday's deci- 
sion by the Federal 
Reserve's Open Market Com- 
mittee not to raise Interest 
rates. 

The decline in equities late 
yesterday morning echoed 
that of the benchmark 30* 
year bond, which was down 
-ft to 951$ after positive trade 
deficit figures and a weaken- 
ing dollar. 

Stocks with the greatest 
sensitivity to interest rate 
movements suffered the 
greatest decline. JP Morgan 
fell $2 to $103‘.«. 

In contrast, technology 
stocks benefited from sev- 
eral upbeat company results 
in a rally which saw most of 


the weakness of the past 
three months wiped out. The 
technology-driven Nasdaq 
composite rose 10.48 to 
1.37-L36, close to a previous 
high recorded in January. 
The Russell 2000, the index 
of smaller company shares 
which has also underper- 
formed the larger company 
indices in recent months, 
rose 1.26 to 369.46 while the 
S&P 500 lost 4.31 to S37.35. 

Dell Computer powered a 
large part ol the Nasdaq 
improvement Its shares rose 
$77* or 8 per cent to $107'/i 
after first-quarter earnings 
well above market expecta- 
tions. 

The demand for technol- 
ogy stocks continued to keep 
IBM out of the blue chip net 
It rose $1% to $175'/«, close to 
its all-time high. 

However, the sector's gloss 
failed to rub off on Ama- 
zon.com, the internet 
retailer which came to mar- 
ket last week. It fell $2*.J or 
11 per cent to $17%. 

Tyco Tell $lVa to $61% after 
announcing the $ 1 . 2 bn acqui- 
sition of Keystone Interna- 
tional. Keystone rose $I0*/« 
or 52 per cent to $31%. 


TORONTO followed Wall 
Street higher in early trad-' 
mg and at noon the 300 com- 
posite index was sitting on a 
gain of 30.76 at 6,290.90. 

Banks had a good mnming 
with Royal B ank of Canada 
adding 45 cents to C$59.85 
and Bank of Montreal put- 
ting on 40 cents to CS53.8Q. 
News of a new product lifted 
Northern Telecom C$1.80 to 
C$ 1 10.40. Seagram stood out 
against the upturn among 
leaders, dipping 55 cents to 
C$52.85. 

MEXICO CITY pushed 
deeper into new high 
ground, helped by strong 
gains at Televisa which put 
on 4.30 pesos to 105 pesos 
after announcing a cost cut- 
ting plan just ahead of the 
opening bell. At midsession, 
the IPC index was 26.94 
ahead at 3,979.56. 

SAO PAULO also 
improved in spite of a steep 
setback for Petrobras, the 
state oil giant. At midses- 
sion, the Bovespa index was 
up 90 at 10.731. 

Petrobras fell R$4.00 to 
RS249 on news of an auction 
of 500m preferred shares, 
scheduled for tomorrow. 


S Africa rallies in modest trade 


Johannesburg rallied on the 
back of a rebound for indus- 
trials and tbe all-share 
index closed 21.0 higher at 
7,127.2 after a session of 
modest trading volume. 

Industrials put on 24.2 to 


8,3962!, helped by a number 
of special features. Liberty 
Life rose Ri.25 to R131 after 
an upbeat presentation on 
Tuesday evening. Amplats 
rose R1.30 to R31 amid talk 
that long awaited restruct- 


uring was i mmin ent- Sasol 
gained Kl-25 to R55.25. 

Golds ended on a dull 
note, giving up early steady 
gains. The golds index 
showed little change at the 
close, adding 0.4 at 1,213.7. 


Tuesday's exuberance on 
Wall Street, after the Federal 
Reserve held key interest 
rates, was reflected in nine 
more all-time highs on conti- 
nental bourses. But the nar- 
rowing of the US trade gap, 
and resultant bond market 
weakness both in the US and 
Europe, had some dealers 
shaking their heads at the 
end of the day. 

FRANKFURT gave defen- 
sive stocks a better time 
than their cyclical counter- 
parts. although the dollar 
held up reasonably welL Car- 
makers, where Daimler fell 
10 pfe to DM131.70, were out- 
performed by financi als and 
most utilities as the Dax 
index bounced 84-20 or 2.4 
per cent to an Ibis-indicated 
3,600.40. 

Turnover was livelier, 
climbing from DM11 .2b n to 
DM14.8bn. Among financials. 
Allianz and Deutsche Bank, 
often treated as proxies for 
tbe broad equity market, 
outpaced the Dax in spite of 
late weakness in bunds with 
gains of DM13.50 or 3.9 per 
cent to DM362. and DM3.38 
or 3.6 per cent to DM98.34 
respectively; Commerzbank 
also stood out with a rise of 
DM1.77 or 3.7 per cent at 
DM50.Q2. 

In utilities, also Interest 
rate sensitive, RWE rose 
DM3.10 or 4.3 per cent to 
DM75.50, Viag by DM25.50 to 
DM790 and Deutsche Tele- 
kom by 97 pfg to DM39.56. 


The odd man out here was 
Veba, up just 98 pfg or 1 per 
cent at DM99.50. 

Veba’s acquisition of a 36.4 
per cent stake in Degussa, 
the chemicals, metals and 
pharmaceuticals group, was 
welcomed by analysts. But 
traders said the price was 
high; and it was Degussa 
which took off. rising DM630 
or SL9 per cent to DM83 TO. 

p arts spiked to a record 
high on the CAC 40, dosing 
up 3534 at 2,78635 in busy 
volume with 16 . 1 m shares 
chang in g hands. 

Total gained FFr9 to 
FFr562 after SBC Warburg 
upgraded its 1997 earnings 
targets by 14 per cent Ana- 
lysts came away from a 
breakfast meeting with BNP 
in upbeat mood and the 
h anking group’s shares 
jumped FFT630 to FFr26330. 

BIC, a weak market lately, 
rebounded FFr30 to FFr910. 
Havas, which has picked up 
the European advertising 
account for Haagen-Dazs ice 
cream, put on FFr5.10 to 
FFr439. 

ZURICH went for finan- 
cials initially, and the effect 
held through to the close 
where the SMI index came in 
97.6 or 13 per cent higher at 
a new peak of 5,178.6. 

UBS analysts upgraded 
their 1997 and 1998 earning s 
estimates for Swiss Re. fore- 
casting that earnings per 
share should rise 17 per cent 
to SFrll7 this year, and 
climb to SFrl36 in 1998. They 
retained their ‘'buy" rating. 


FTSE Actuaries . Snare indices 
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?ind the shares rose SFr72 or 
nearly 4 per cent to SFrlJ9Q6. 

UBS saw its bearers up 
SFr47 to SFrl.532 and CS 
Group leapt SFr6.25 to 
SFH79.75. Zurich Insurance 
was the odd man out, rising 
just SFrl to S Fr 485. 50 
although it forecast double 
digit profits growth this 
year. 

AMSTERDAM rode to a 
new high on the back of 
heavy trading in ING after 
the banking and insurance 
giant revealed sharply 
higher restated earnings. 
The AEX index ended 16.48 
better at 80333. 

ING surged FI 4.70 or 5.9 
per cent to FI 84iJ0 in 6m 
shares traded following the 
disclosure in a US listing 
prospectus that 1996 earn- 
ings were FI L35bn higher 
under US accounting. News 
of a big Italian order helped 
lift Hoogovens FI 3.90 or 4.4 
per cent to FI 93. KLM rose 
FI 1.60 to FI 59.80 following a 
fall year results statement 
plus managBmBnt changes. 

Nedlioyd provided the one 
upset of the session, sliding 
60 cents to FI 4&20 on profit- 


taking in spite of an upbeat 
first-quarter results state- 
ment- *" 

MADRID hit new highs 
both in the general index, 
which rose 12.54 or 2it per 
cent to 560.10. and in turn- 
over which leapt 50 per cent; 
from just under Ptal2Qbn to 
FtalWbn. 

There were outstanding 
performances in banks,' 
where Bankinter jumped 
Ptal,400 or 5.9 per emit to 
Pta25^00; in. construction, 
where Dragados put on 
Pta200 or 7-35 per cent at 
Pta2,920; in utilities, with 
Iberdrola Pta90 or 5.3 per 
cent higher at Ptal,795; and 
in communications, with 
Telefonica up PtalTC or 43 
per cent at Pta4*220. 

However, dealers said that 
sheer buying pressure had 
pushed trade into the bigger 
stocks. 

The Nordic bloc boasted 
three n ew pe aks: 

• STOCKHOLM'S general 
index moved up 33.94 to 
2335.85, Ericsson getting the 
NewYark lift with a rise of 
SKr7 to SKr273J50 and Astra, 
with another three US 


patents for its anti-ulcer 
drug, Loses, ending SKr730 
to ffre good at SKr273J50. 

• OSLO saw the total index 
rise 1839 to U40.67. 

• HELSINKI left Nokia, a 
US favourite, up FM12-9Q at 
FM34S; Rauma, the engineer, . 
FM5.90 higher at FM120.9O 
on a share -buyback plan; 
and Rajsio up FM.15 at 
FM415 after saying it would 
create a separate business 
unit for its BehecoL, choles- 
terol-reducing , margarine. 
Here, the Hex index rose 
62.57' or 2.1 per cent to 
3,097.71.' ■ 

MILAN added 92 to 12327 
on the Mibtel index with 
s entiment, said to be given a 
clear boost by the May infla- 
tion figures which boosted 
hppes for an early reduction 
for interest rates. 

Stet improved L23 to 
L8.670 on hopes for televi- 
sion and telecommunica- 
tions reform. Tim gained L93 
to L5395. London buying, 
was said to have driven Oli- 
vetti up L2630 to L518 as the 
group confirmed its latest 
disposal. 

; VIENNA made its own, 
new high ground with the 
ATX index closing 19-75 or 
i.55 per cent better at 
1390.11; it was driven by 
OMV, up a n othe r' Sch39.80 at 
Schl 37430 as investors bet 
the oil and rfwnirflis group 
would figure - in the new 
FT-SE Euro top 300 index. 


Written and etfited by WHfiam 
Cochrane and Jeffrey Brawn 


Currency concerns drive Tokyo down 


Emerging markets: IFC weekly investable price indices 

Dollar terms Local currency terms 


ASIA PACIFIC 


Market 

No. of 

stocks 

Nfeqr 16 % Change 
1997 over week 

% Change 
on Dae "96 

May 16 % Change % Change 
1997 omrweek on Dec '96 

Latin America 

M 

657.54 

+0-3 

+222 




Aigentma 

(30) 

1.084.35 

+1.3 

+14.1 

664,998.44 

+13 

+140 

Brazil 

(68) 

529.06 

~Q2 

+33.7 

2,11521 . 

-0.1 

+373 

C We 

(46) 

733-25 

-0.6 

+18 2. 

122597 

-00 

+16.5 

Colombia 1 

P4) 

833.74 

-0.1 

+31.7 

1383.13 

-OO 

+40.3 

Mexico 

(64) 

608.43 

+1.0 

+14.9 

2,069.65 

+0.3 

+152 

Peru 3 

(17) 

242-09 

+a9 

+230 

393.72 

+0.7 

+260 

Venezuela 3 

O) 

758.41 

+1.4 

+42 

8,442.17 

. +1.B 

+59 

Asia 

(7D9J 

23054 

-3-6 

-84 




China* 

(27) 

7B.52 

-105 

+8^ 

+82.18 

-10.5 

+54 

South Korea 8 

(156) 

75.44 


-2.3 

8540 

+3.5 

+30 

Philippines 

(42) 

228.53 

-3.7 

-222 

291.11 

-3.7 

-220 

Taiwan, China 8 

(80) 

170.72 

-04 

+11^4 

177.75 

-02 

+123 

Mia 7 

(77) 

94^0 

-0.2 

+19.7 

119.93 

-03 

+157 

Indonesia 8 

(48) 

120-92 

-35- 

-83 

16004 

-30 

-2.3 

Malaysia 

(148) 

286-42 

-5.4 

-14.9 

262.58 

-60 

-153 

Pakistan 8 

(28) 

234J33 

+02 

+200 

431.42 

+02 

+20.7 

Sri Lanka 11 

(5) 

110.60 

+1.1 

+153 

14128 

-02 

+20.1 

Thailand 1 

(87) 

144.89 

. -8.4 

-340 

14804 

-80 

-340 

Eivo/NBdEast 

1284) 

15094 

+0-3 

+18-4 




Czech Rep 

(7) 

60,70 

+2^ 

-13.4 

81.70 

+30 

-2.B 

Egypt 

(16) 

99J0B 

-15 

■ - 

9802 

-io 

- 

Greece 

(54) 

383.61 

+5.0 

+583 

701.68 

+5.0 

+733 

Hungary" 

(12) 

253.75 

-2J0 

+290 

561.78 

-1.7 

+442 

Jordan 

(7) 

192-33 

+1.3 

+3.0 

287.02 

+1.3 

+20 

Morocco 

(5) 

12951 



133.10 

-OO 

- 

Poland" 

130) 

72155 

-0.1 

-1.4 

1.429.79 

OO 

+84 

Portugal 

(28) 

177.80 

-08 

, +21.7 

208.45 

-02 

+33.7 

Russia 

(15) 

130^1 

- 48.9 

- 

133.52 

+7.0 


Slovakia 

(5) 

100,83 

+0 2 

• - - 

• 112.47 

+0.5 ' 

_ 

South Africa* 

(63) 

234,79 

-1.1 

+120 

21602 

-0.7 

+7.7 

TLikey* 

(58) 

197.99 

. +3.3 

+33.1 

12076.03 

+4.8 

+680 

Zlmtxbwe* 

(5) 

563.03 

-0.0 

+180 

937.17 

-0.1 

+242 

Composite 

(1221) 

315-52 

rl.3 

+70 





Ncm an 4.A ii Uh i > 0 aw w rote mety dongas am pertsibgr mo mma * to m tfm pmrina Frida* Bam da* Dae 1388.700 aacapl 
58 ootad -Otrt *K rtJRO I mi; BJOoc 31 790% OUan £ 7 9Mt Hjpac 31 7«% ftUn 3 199C fQJan 4 1991: (7W» 6 I3SG, (KS*J 26 
reset ) I897; m Dec 37 JOBS flfJDae 37 1938 YigOsc 31 mz [l3!Oec 31 1902; O^Ox J( 1982; nQAug 2 <9» fffl Mf 3 1391 


Hungary, an emerging stock market favonrite with a near four-fold gain since 
the start of 1996, ran into profit-taking yesterday with the Bux index closing off 
39.55 at 5,848.20, writes Jeffrey Btowtl But east European specialists remain 
relaxed. They point to the way that new issue funds are being soaked up by the 
$200m tranche in Richter, the big pharmaceuticals group, and suggest that a 
pause for breath looks in order anyway after the recent strong gains. 


Having risen by 29 per cent in local currency terms this year and hit a record 
high of 5JS85.17 at tbe end of April, there is a widespread feeling the Bux could 
be heading for a period of relatively subdued trading. Second-quarter economic 
data may provide the next lead. By August investors could have a clearer picture 
of subsiding inflation plus favourable news on the trade account where the 
deficit is widely expected to continue to shrink. 

Share prices this year have been driven by economic recovery and strong 
corporate profits. Some broker estimates point to earnings growth of 29 per cent 
for both this year and 1998. Inflation, which came close to 24 per cent last year, 
could be down to 15 per cent on average for 1998. With Poland and the Czech 
Republic offering significantly less earnings dynamism, a 1997 price earnings 
ratio of around 13 for Hungary is said to err comfortably on tbe right side of fair 
value. At about $7bn, Hungary's capitalisation remains the smallest of tbe 
eastern European “big four” but liquidity has improved dramatically. Little 
more than $5m at the end of 1995, average daily volume is close to $20m. 


Concerns about the 
yen-dollar exchange rate and 
renewed speculation about 
an interest rate increase 
drove TOKYO down, and the 
Nikkei 225 average dropped 
below the 20,000 level, writes 
Owen Robinson. 

The 225 index slid 49035 or 
2.4 per cent to 19,841.98 after 
moving between 19,763. 88 
and 20,322.43. The dollar 
rebounded to tbe YU4 level 
following the previous day's 
plunge to Ylll, but investors 
were not reassured and con- 
tinued to sell blue-chip 
exporters on concerns about 
the impact of foreign 
exchange turbulence on 
earnings. 

Speculation about a possi- 
ble increase in rates, though 
ruled out by many econo- 
mists. was fuelled by reports 
that a Bank of Japan official 
told Japanese trade union 
leaders that the central bank 
was pondering the right tim- 
ing to raise the official dis- 
count rate, currently at a 
historic low of 03 per cent. 

Volume eased from 437m 
shares to 436m. Declines led 
advances by 886 to 245 with 
121 unchanged. The Topix 
index of all first-section 
stocks fell 27.57 to 1,475.99 
and the capital-weighted 
Nikkei 300 was down 533 at 
285.13. 

Among leading issues. 
Canon slid Y150 to Y2.7O0, 
Sony Y180 to Y9.550 and 
TDK Y310 to Y8.590. Fuji 
Photo Film fell Y170 to 
Y4.310 and Bridgestone was 
down Y170 at Y2.580. 

Carmakers retreated. 
Toyota was down Y100 at 
Y3.480 and Honda Y150 at 
Y3.480 in spite of strong 
earnings announcements 
from both this week. 

Financials continued then- 
downward slide on the 
spreading scandal around 
Nomura Securities involving 
corporate racketeers. 


Dai-Ichi Kangyo Bank fell 
a further Y70 to Y1.320 fol- 
lowing prosecutors' raids on 
its Tokyo headquarters; 
Nomura fell Y20 to Y1.390 
and Nikko, meanwhile, fell 
Y27 to Y691 following 
reports that its affiliate. 
Nikko Securities Investment 
Trust and Management, 
engaged in illegal bond trad- 
ing. 

In contrast, some domes- 
tic-orientated issues, includ- 
ing retailers, fared well. 
Daiei was up Y18 at Y790 on 
foreign buying. Tokyo Gas 
added Yll to Y319; and the 
trading house Nissho Iwaj 
rose Y15 to Y480 on strong 
earnings. 


In Osaka, the OSE average 
fell 303.97 to 20.75639 and 
volume eased to 17.8m 
shares. In London, the E5E/ 
Nikkei 50 index fell 236 to 
1334.98. 

BANGKOK continued to 
rally, extending its gain to 
almost 7 per cent over three 
sessions, with the SET index 
up 19.09 at 596.19 in turnover 
of Bt63bn. 

Buying was underpinned 
by reports that the newly 
formed government support 
fund had entered the mar- 
ket Investors were also said 
to have focused on the 
recent positive news about 
Thai exports, which rose 43 
per cent in March. 


AH key sectors made prog- 
ress, with banks heading the 
performance charts with a 
sector gain of 52 per cent. 

MANILA liked the US 
interest rate decision and 
tbe composite index broke a 
four-day losing streak to 
close 3939 or L6 per emit 
higher at 233837. However, 
part of the rebound was 
attributed to agricultural 
data showing real first quar- 
ter growth of 42 per cent, 
compared with 23 per cent a 
year ago. 

SYDNEY'S banking and 
finance houses moved on the 
FOMC derision with a sector 
index gam of 13 per cent. 
National Australia Bank 


took the lead with a rise of 
38 cents at A$18.18, as the 
All Ordinaries index gained 
123 to a record high of 
23432. 

Fears about the profit 
effects of a squeeze on Aus- 
tralian lending margins had 
poshed the h anks index 
down by almost 5 per cent in 
the previous week, hi indus- 
trials, the cigarette maker 
Rothmans jumped 70 cents 
or 8.4 per cent to A$9 on 
doubled profits and a A$1 a 
share special dividend. 


• Singapore, Kuala Lum- 
pur, Colombo and Dhaka 
were closed for a Buddhist 
holiday. 
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The Financial Times invites you to the 1997 Open Golf Championship at Royal Troon, 
Ayrshire on Thursday, July 17 to watch the elite of the golfing world including Tiger Woods] 
Nick Faldo, Greg Norman and Bernhard Langer battle it out over the famous Scottish links! 
This very special day includes: 

• Reserve parking • Admission badges for the course • Exclusive use of a private 
marquee adjacent to the 15th green, 16th tee and fairway 
• Four course lunch and afternoon tea • Closed circuit television 
• All day complimentary bar • Pink Champagne reception 

The first 30 people to book will receive a free 10 minute lesson on the day from Keith 
Williams, the English Golf Union’s national coach, using computer technology to identify and 
eradicate any flaws in your swing. To book your place, simply call Richard Thomson on +44 
1 71 873 3670 or fax +44 1 71 873 4381. The cost per person will be £345.00 inc VAT.(Closing 
date for bookings: Thursday, July 3). 

ITINERARY 

7.10am Golf commences 12.15pm Gourmet four-course lunch i 

8.30am Morning coffee and Danish pastries 4.00pm Afternoon tea ' 

11.00am The bar opens . 6.00pm Barrioses 

12.00pm Pink champagne reception 7.00pm Play scheduled to end 


12.15pm Gourmet four-course lunch 

4.00pm Afternoon tea 

6.00pm Bar closes 

7.00pm Ray scheduled to end 
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FT Day at Royal Troon, Thursday, July 17 1997 

To: Richard Thomson. Financial Times, One Southwark Bridge, London, SE1 9HL Fax: +44 171 873 4381 

I require places @ £345.00{lnc VAT) each. 

I enclose a cheque for the amount of £. 

Please debit my credit card for the total amount of L payable to *The Financial Times Ltd'. 

Credit Card No: Expiry 

Date: 


Name: Signature:.... ; r 

Address: ’ 


Postcode: ...Telephone: 


Addresses supplied by readers fn response to this promotion will be held by the FT. If you. do not wish to receive anv 
mailings please tick the box □ i any . 
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